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A familiar figure in producing fields both in this and other coun- 
tries is that of W. L. Connelly, chairman of the board, Sinclair Prairie 
Oil Co. He was an independent producer and drilling contractor in Ohio 
until he joined H. F. Sinclair in 1906, when the latter was an inde- 
pendent operator. 

Since then Mr. Connelly has held various positions of respon- 
sibility, including that of vice-president of the old Sinclair Consolidated 
Oil Corp. and has spent several years in foreign service, principally 
He was president of the Mexican Sinclair Petroleum Corp. 
in the days when Mexico was big news in oil. Since the merger of the 
Sinclair and Prairie companies, Mr. Connelly has lived in Tulsa. 





W. L. Connelly 
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Chicago Draft Is to Be Offered as Code 


For Oil Companies East of Rockies 


By Teletype 
CHICAGO, June 23 
Peo proposed marketing 
code drafted as a result of 
conferences here last Feb- 
ruary, minus its highly contro- 
versial Rule 7, is to be submit- 
ted to the Federal Trade Com- 
mission as the basis for a code 
for the oilindustry for the coun- 
try east of the Rockies. 

This was the unanimous ac- 
tion today of the Standing Com- 
mittee of the industrial code 
conference for the middle west 
which drew up the code. 

This committee heard the re- 
port of the so-called National 
Committee of Three, which has 
been contacting oil companies 
for expressions of opinion as to 
whether the code, originally 
drafted for the middle west, 
should be made national in 
scope. 

Members of the committee of 
three are C. E. Arnott, vice- 
president, Socony-Vacuum Oil 
Co., who has been presenting 
the proposed code to refiners; 
Wilmer R. Schuh, president of 
the National Association of Pe- 
troleum Retailers, who has 
talked to dealers regarding the 
code; and Paul E. Hadlick, sec- 
retary National Oil Marketers 
Association, who has contacted 
Independent marketers. 

The proposed code is to be 
submitted to the Federal Trade 
Commission by the committee 
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of three and a public hearing 
sought in Chicago at an early 
date. 

A committee is to be appoint- 
ed to build a brief on the his- 
torical background and origin 
of each rule in the proposed 
code and the reason for each 
rule, The brief is to be given the 
National Committee, to assist 
in presentation of the proposed 
code to the commission. On the 
brief committee will be three 
jobbers, three dealers, three 
major company executives, two 
lawyers, one from the inde- 
pendent refiners, two from 
trackside and two from co-op- 
erative oil companies. 

Rule 7 of the code as first 
drafted was eliminated because 
of the insistence in certain quar- 
ters that this rule would legal- 
ize lease and agency agree- 
ments and might open the way 
for a renewal of this type of 
contract between the oil com- 
pany and dealers. The rule pro- 
vides that vendors of petroleum 
products shall not knowingly 
induce or assist anyone to break 
a valid written contract. 

The Standing Committee, in 
authorizing the National Com- 
mittee to submit the code to the 
Federal Trade Commission 
brings to wider consideration 
the code promulgated at a meet- 
ing of the marketing industry 
of the middle west Feb. 5, 6, and 
7th in Chicago. The invitation 


to that meeting was issued by a 
group of Mid-Continent refin- 
ers. 

Since that February meeting, 
when committee reports were 
worked into a proposed code, 
the National Committee has ap- 
proached refiners, jobbers, and 
dealers on making the code na- 
tional in scope. The Standing 
Committee has been assisting in 
the work and has been in charge 
of the code’s progress. P. J. 
Schroeder, Petroleum Service 
Co., Minneapolis, is chairman of 
the Standing Committee. 


Following is the complete 
text of resolution unanimously 
adopted sending the proposed 
code to Washington: 


“Be it resolved that this 
Standing Committee requests 


the National Committee, C. E. 
Arnott, chairman, and Paul E. 
Hadlick and W. R. Schuh to 
present on behalf of the indus- 
try east of the Rocky Mountains 
the code as now written to the 
Federal Trade Commission at 
the earliest possible moment 
and to authorize said National 
Committee to seek the setting 
of a date for an early public 
hearing on said code, preferably 
at Chicago and that 

“Further be it resolved that 
said National Committee be au- 
thorized on behalf of the indus- 
try to advance to a conclusion 
said code through the Federal 
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Trade Commission with authori- 
ty to bring out the best code 
obtainable following the out- 
line and intent of the code as 
now written.” 

Text of the resolution 
nating Rule 7 follows: 


elimi- 


‘Whereas there is some ob- 
jection to the possible intent of 
Rule 7 and whereas it is desir- 
able to eliminate items that are 
controversial be it resolved 
that Rule 7 be deleted from the 


proposed code”’. 


Policy Questioned of Selling Pumps 


On Gallonage Payment Terms 


CLEVELAND, June 23 


ARGE oil companies are 
L considering the adoption 

of a policy of selling gas- 
oline pumps to approved dealers 
on a gallonage basis. Although 
admitting the matter is being 
considered no company, as far 
as is known, has announced a 
general policy of selling pumps 
at 0.5 to 1 cent per gallon after 
a small down payment. 

Some oil companies, particu- 
larly in the east, have adopted 
this practice in individual eases, 
to meet competition, they claim. 
One company is reported to have 
sold computer type meter pumps 
to dealers at a flat rate of $216 
installed. Other companies are 
said to have made sales at the 
factory list price, some adding 
an installation cost and some 
not making a charge to the deal- 


er for the installation of the 
equipment. 
One company at least is re- 


ported to have originally made 
thesale of a pumpon the basis of 
a 10 per cent down payment and 
a 10 per cent carrying charge, 
but to have dropped this plan 
later to meet the easier terms 
of other companies which were 
reported to it. 

In the middle west, sales of 
pumps to dealers by the large 
oil companies on the gallonage 
payment plan have not been re- 
ported to any great extent, pos- 
sibly due to the recommenda- 
tion by the committee which 
early this spring drew up a pro- 
posed marketing code for this 
territory, that all oil companies 
maintain a status quo on this 
subject until the code was defi- 
nitely decided upon. The com- 
mittee particularly recommend- 
ed that, in this interim period, 
“transactions should be strictly 
between the pump company and 
the dealer and the petroleum 
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vendor should not in any way 
become a party to the transac- 
tion.’’ 

The committee 
lowing to say regarding the 
practice of oil companies sell- 
ing pumps to dealers on the gal- 
lonage payment plan: 

“The pump industry is main- 
taining a complete selling and 
servicing organization and it is 
prepared to give’ reasonable 
credit terms to dealers. A num- 
ber of companies have been ap- 
proached and asked to bea 
party to a contract whereby cer- 
tain amounts of the dealer dis- 
count would be deducted at the 
time the vendor made deliveries 
and payments made by the ven- 


had the fol- 


dor to the pump company 
monthly, 
“This practice, of course, if 


embarked upon by the market- 
ing division of the petroleum in- 
dustry, would shortly end up in 
the equipment being furnished 
by the oil companies and all of 
the preceding suggested rules 
and the equipment rules of the 
proposed code would be of no 
avail.”’ 

Marketing executives, both 
with the larger and with Inde- 
pendent oil companies, are in- 
clined to question the wisdom of 
a general policy of selling 
pumps to dealers. They point 
out that the dealer must be in 
the big gallonage class, say 
4000 gallons a month at least, 
to allow him to pay for his 
pump on the basis of a half cent 
a gallon payment, within a year. 
They also raise the point that 
this practice, once generally 
started, may lead to putting the 
equipment in dealers’ hands on 
continually easier terms in the 
future, 


Independent marketers, who 
might compete with present 


selling terms as long as the 





dealer is charged the list price 
for the equipment, fear that the 
stress of competition among the 
larger companies may lead to 
their offering pumps to dealers 
at the quantity price they secure 
through buying pumpsin whole- 
sale lots from the factory. 


As is usual when question- 
able marketing practices arise, 
both the large oil companies and 
the Independent marketers 
blame each other with starting 
it. The Independents say the 
commission agents of the larger 
oil companies have used this 
practice, even to taking the 
payments out of their own com- 
missions, to sew up large gaso- 
line accounts. The executives 
with the major companies give 
the Independents credit for 
starting the practice. 

At least some of the gasoline 
pump companies express them- 
selves aS against the practice, 
even though it may stimulate 
present sales. If generally fol- 
lowed, they see a period of very 
large demand for their product 
while dealers are being supplied 
with pumps, to be followed by 
very slack sales and they have 
had one such experience, in the 
period when pump equipment 
was given away by the oil com- 


panies, followed by its prohi- 
bition under the NRA code. 


The pump manufacturers 
themselves have adopted very 
easy terms for the sale of their 
modern equipment to dealers 
and station operators. The new 
meter, computer type pumps 
may be bought for 10 per cent 
down, with monthly payments 
running $7 or $8 a month, with 
a 5 per cent carrying charge. 

One pump manufacturer re- 
ported most of its time payment 
sales are on contracts for less 
than two years. The salesman 
does not collect his full com- 
mission until the final payment 
is made, hence is interested in 
obtaining the best possible 
terms for the manufacturer, a 
factor which the oil company 
agent may not consider so im- 
portant. 

Whatever the cause, sales of 
gasoline pumps now are said by 
the manufacturers to be run- 
ning at a total of $2,000,000 a 
month, higher than for the past 
six years. Sales will reach $25,- 
000,000 in 1936 if the first half 
record continues. This com- 


(Continued on page 14) 
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Pause, to Think About the Proposed Oil Code 


By Warren C. 


ET us hope we have all gotten far enough 
away from the hectic and even bitter days 
of the drafting of the NRA oil code, in the 

summer of 1933, to look at the subject of an oil 
marketing code calmly and from all angles, par- 
ticularly the viewpoint of the small oil man. 


In the rush of the NRA code, the industry 
slipped on a straight jacket, that did good at 
some parts of the industry’s body and harm at 
others; some people tried to shove it down to 
free themselves a bit but to hamper others and 
some only thought of it as being on ‘‘the other 
fellow,’ never on themselves. 


The creation of a code is in effect the giving 
of a certain amount of police power to the code 
authority or code authors that they never have 
had before. All new cops want to polish up 
their badges and ‘“‘put the law on ’em.”’ There 
is a real pleasure just in making the other man 
come to time, in exercising the power of that 
new tin star. It takes a well trained, seasoned 
man to make a good policeman, no matter how 
big and flat his feet may be. 


So we approach the creation of another code, 
the installation of another policeman, the polish- 
ing of another tin star of authority. The as- 
sumption or creation of such powers should be 
done solemnly, seriously and with regard to all. 
It cannot be just a set of rules that the big com- 
panies want, nor a set that the small ones de- 
sire. It cannot consist of rules that most people 
will ignore as too idealistic or impractical. The 
rules must be fair to all or they will be useless 
and the instrument containing them cast aside. 


At the moment two sets of rules have been 
drawn both practically the same. The first set 
has been drafted by the Sub-Committee on Mar- 
keting of the old Planning and Co-ordination 
Committee acting as a special committee of the 
American Petroleum Institute, this set to be pre- 
sented to the API board of directors for con- 
sideration. This set remains to be so presented. 
It has been called the “API Code” but it cannot 
be properly called that for its rules still have to 
be presented to the board and they may not be 
accepted. 


The other set of rules was formulated through 
a conference of jobbers and refiners of the mid- 
dle west held at Chicago last winter. This draft 
has been submitted to various oil groups over 
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Platt, Editor 


the country and now remains to be finally acted 
on by the central group. 

The extent to which Independent jobbers and 
small refiners have studied this code is not 
known. It is to be hoped that all have studied 
it, for certainly all have had their chance. But 
the fact that many jobbers may not have ex- 
pressed their opinion on this proposed code, nor 
attended meetings where it was discussed, can- 
not be accepted as their approving the code 
through default. Maybe they had their chance 
to speak but if they do not care to speak they 
do not have to nor do they later have to accept 
something they do not want. 


The following letter is from such a jobber. 
He is one of the oldest in the country, who owns 
and operates his own company today and ata 
profit, an ‘“‘ethical’’ operator but a man who has 
always run his own business. He presents a 
point on the giving away of equipment that can- 
not be lightly brushed aside. However, maybe 
it is a moot point now that some of the big com- 
panies have started selling gasoline equipment 
to dealers on an installment basis, even taking 
payment at so much per gallon of through-put. 

Here is the letter from this veteran jobber 
who helped pioneer the original Independent Pe- 
troleum Marketers Association of a quarter of a 
century ago: 

“There are few jobbers in Alabama, and I do 
not expect their tribe to increase. _I shall rather 
expect to see the day when an agent from the 
Smithsonian Institute shall gather up what is 
left of him to be reassembled, that posterity may 
gaze upon his simple, but honest countenance, 
and wonder whether he was of mineral or veg- 
etable origin. Or maybe Mr. Ford will beat Mr. 
Smith to him and tuck him away at Dearborn, 
along with the Ford Tractor, that was a wonder- 
ful machine, but just did not click. 

“Now speaking of click, this is what the pro- 
posed code does not do to me, and just one of 
the reasons why it does not is simply this, itis a 
rehash of the old NRA Code, and sets out in one 
of its articles that free gasoline and oil equip- 
ment shall be discontinued. 

‘“‘No more may a jobber go out to his little in- 
dependent merchant and equip him to sell his 
products at a cost of about $150, which with a 
volume of 1500 or 2000 gallons per month shows 
a good return to the little merchant on his ef- 





fort, and at the same time is a paying invest- 
ment for the little jobber. Now you would stop 
all this, but you do not give a good reason why, 
nor do you suggest a better plan. If you have, 
it has escaped me. 

‘“‘Lets look further into the Code. It does not 
say anything about stopping companies from 
building $8000 or $10,000 stations, equipping 
them with electric pumps, grease lifts, flood 
lights, etc., on corners that carry a $150 to $200 
per month ground rent for a period of ten years, 
if the landlord builds the station, and then farm- 
ing out this complete and most elaborate sta- 
tion to operators for $1 per year, or maybe letting 
it at 4% cent per gallon on volume done, which 
in nine cases out of ten will not exceed 5600 gal- 
lons per month. 

“This same condition exists in most of the 
cities of 50,000, or more, all over the United 
States, and I am sure you know it, if you know 
two and two make four. 

“So, as I see the Code, it does not disapprove 
the free master stations, yet would organize the 
little jobber and bind him hand and foot and 
send him on his way to Mr. Smith’s Institute. 

“It is said that Mr. Coolidge, on returning 
from church, was asked by his wife what the 
preacher talked about, and he replied ‘SIN.’ 
Again she asked, ‘What did he say?’ and Mr. 
Coolidge replied that the preacher was ‘against 
it’ and so from my point of view, I am against 
such codes.”’ 

The above letter helps raise the question of 
what the proposed code drafts are going to do 
about the new method of disposing of gasoline 
equipment. If the companies are going ahead 
with it, it is futile to draw a rule and rail against 


Sell Gasoline Pumps breaks are 


noticeable. Atop 


it. The rule against giving away equipment was 
primarily drawn to stop and prevent the abuse 
of too free a distribution of equipment, rather 
than to decide the economic question of whether 
the dealer can be better supplied with his equip- 
ment through the oil companies or direct by the 
equipment manufacturers. 


The new policy on pumps of some oil com- 
panies just becoming known shows how quickly 
conditions can change and make a rule obsolete. 
How quickly can such rules be changed if in- 
corporated in some federal law or federal rul- 
ing? Obviously any rules adopted in a code 
should primarily be principles of good business 
that will not change suddenly and in a short 
time. 


But whether codes are finally adopted or not, 
or well enforced, the big value that oil and other 
industries have gotten from all the discussion 
of codes, is the education to better business 
methods. High executives and others who would 
never have thought of some points of operation 
have been caused to stop and think. The world 
at large would certainly be better off if it would 
just stop and think once in a while. 


Of course some wit can say the same thing 
about this editorial. Who knows but the skep- 
tic might be right? But at all events at least 
the skeptic has stopped and thought for a mo- 
ment and that is an event on any summer’s day. 
However, what most editorials are for is to make 
people stop and think of a problem, rather than 
just to guide their thinking to the views of the 
writer. And so perhaps with codes. Let us dis- 
cuss them and plan them, for then we at least 
will think about better ways to conduct this oil 
business. 


L.S. Crude Stocks Cut 


the pile is a large sign which is 


(Continued from page 12) lettered ‘Public 


pares with $12,600,000 in 1935 ber One”. 
and $6,250,000 in 1934. 


The U.S. Department of Com- Expect Tracey Indictment 


merce report for April, the lat- 
est month on record, shows gas- 
oline pumps valued at $1,796,- 
054 were shipped during that 
month, as compared with ship- 


ments valued at $975,937in Ap- dictment on a charge of perjury 
ril, 1935; and oil and grease against William A. Tracey, Sin- 
equipment and other measuring clair Refining Co., bulk sales 
and dispensing pumps valued at manager at Fort Worth, is ex- 
$123,900 were shipped in April, pected to be issued within a few 


To Be Issued Soon 


By Teletype : 
MADISON, June 23.—The in- Mines reported today. Domes- 


1,810,000 Barrels 


By Teletype 


WASHINGTON, June 23.— 
Crude oil stocks totaled 312,- 
543,000 barrels on June 138, a 
drop of 1,810,000 from the 
previous week, the Bureau of 


Enemy Num- 


tic oils accounted for 1,650,000 
barrels of the decrease. East 
Texas, ‘‘other Mid-Continent,”’ 
and California showed the larg- 
est decreases. 








. P ° : June6 Junei13 Change 
1936, as compared with ship- days, John J. Boyle, federal dis- Grits ot Canin (Thousands of Barrels) 
ments valued at $91,922 in Ap- trict attorney here, announced Penna. grade onslpianeiun 4,820 4,297 — 28 

: RIG, .. Kcrersccscssesecnve ¢ _— 
ril, 1935. today. Lima-N. E. Ind.-Mich..... 1,307 1,323. + * 
ee ae eae nee ak one Sa , SUE s WE 5 UME: sareanisicicresacine 10,262 10,314 + 
; Tracey was indicted wt ou 10.434 10,609 + 175 
On U. S. Highway 40 between federal grand jury at Madison, W. Tex. and S.E.N. Mex. 28,891 28,896 + a 
4 b s s . UAST LOXAS  nrccrcccccsccceccccveces sf Oe ,A0 ceca vy 
Kansas City and St. Louis is a June 16, in a report to Federal Other Mid-cont. 126.493 125,913 — 580 
tire display that attracts atten- Judge Patrick T. Stone. Ac- pag ee pecans 28,806 28,720 . 3 
* ‘ ° ° Oo oun Dh isaac uceniuss yd »,42: - 
tion. cording to District Attorney California $4,948 84,518 — 425 
* 1 ; x i . a 2,5 — 1 
Near the roadway is a stack Boyle the indictment charges Foreign ......... -——— a — i 
of badly worn tires. Even from 38 counts on giving perjured Total reported wren OT 408 205,643 —1109 
. us a ’ a, = 
some distance completely worn testimony before the grand a Soli occa 
treads and gaping sidewall jury. Total St6GKS. sisicccceissn 314,353 312,543 —1,810 
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Crooked Politicians the Only Gainers 


In Tennessee Gas Tax Seandal 


NASHVILLE, Tenn., 
June 20 


AJOR gasoline tax eva- 
sion seandals have 


“broken” in two south- 
ern states within the past few 
months. Both are high tax 
states in which more than half 
of the states’ total revenue 
comes from the pockets of the 
motorist. 


In one of the 
sippi, a new administration, 
headed by one of the state’s 
leading business men, is mak- 
ing a real effort to clean up the 
mess. 


states, Missis- 


In the other state, Tennessee, 
the story is different. Machine 
politics prevented action to halt 
evasion for more than a year 
after it was known it was being 
practiced and after the methods 


followed by evaders had been 
publicly announced. 
Both states have had poor 


gasoline tax laws in the past. 
Mississippi now has one which 
is said to be about as air-tight 
as possible. Tennessee still has 
its old law. 

Both states have’ indicted 
evaders and filed suits to col- 
lect taxes which have been 
evaded. Although it started 
first Tennessee has collected 
no money. Mississippi has col- 
lected $80,000. In Mississippi 
there appears to be a_ de- 
termined effort to send some 
crooks to jail. In Tennessee 
most people talked to express 
doubt that anyone is going to 
jail. 

In Tennessee the crooked 
politicians seem to have gotten 
most of the money which was 
saved by nonpayment of the tax. 
Oil companies involved in the tax 
scandals now appear to be in 
poor financial condition. The 
companies had to give away half 
of the tax saving to the crooks 
and they promptly gave the re- 
mainder to their customers—to 
get more business. Those in- 
volved were small companies 
operating on a cut-price basis. 
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By J. C. CHATFIELD 
N. PLN. Staff Writer 


A public official in Tennessee 
today stated to this writer that 


the principal witness for the 
state has been threatened with 
death. According to the story 
word was sent to the witness 
that it would be a good idea for 
him to leave the state until 
after the trial. It was told that 


there would be a_ shooting if 
testimony given the grand jury 
should be repeated in = open 
court when the trial gets under 
Way. 

Perhaps that is all pure 
rumor, but it fact that one 
man already is dead by his own 
hand as a result of the g: 
tax fraud. And a most extraor 
dinary story is told in connec 
tion with the suicide of W. H. 
Hill, who had been in charge 
of gasoline tax collections in 
the Department of Finance and 
Taxation. Here is the story: 

When the scandal broke it 
is said that Mr. Hill was called 
into the office of a state official 
who is supposed to be an im- 
portant cog in the state ma- 
chine. The official is reputed to 


Is a 


-have said to Mr. Hill: 





E Mississippi Next Week 


With a tax law, 
and a new department to collect 
the taxes the present administra- 
tion in Mississippi is improving its 
gasoline collections remark- 
ably. Meanwhile a committee of 
the legislature is busy digging up 
the facts concerning past evasions 


new gasoline 


tax 


of the tax and collecting money 
due the state. 
The gasoline tax situation in 


Mississippi will be discussed in de- 
tail in an article to be published 
next week. These two articles dis- 
cussing the southeastern tax scan- 
dals written after a 
mile trip through the south by 
Staff Writer Chatfield in which oil 
men and state and county officials 


were S000- 


were interviewed, 











“Tl understand that 
threatened to take 
life. You should not do that. 
If you have done anything 
wrong I advise you to go home 


have 
own 


you 
your 


and make a clean breast of it 
to your wife. And then take 
your medicine, But don’t kill 


yourself.”’ 


It was the next morning that 


Ifill did kill himself. 

Shortly after that the other 
State official who was directly 
involved in the scandal and his 
business 


partner were given 
immunity in return for their 


promise to give testimony 
against oil men. It was this of- 
ficial who is said to have banked 
$25,000 in 1935 on a salarv 
from the state as a gasoline in- 
spector of $150 per month. 
With one 


employe dead 


weak-kneed state 
an employe who 
did plenty of record tampering 
but who is not shown to have 
profited—and with the other 
state employe openly involved 
given immunity from prosecu- 
tion, it appears doubtful 
whether any of the members of 
the higher-up ring will ever be 
known, let alone indicted. 

On the brighter side of the 
picture, from a_ prosecution 
standpoint, is the fact that Gov. 
Hill McAlister has appointed an 
able group of special attorneys 
and special auditors to work up 
evidence of past evasion and to 
try to patch up a collection 
system under the present un- 
satisfactory law. It should be 
noted also that J. Carlton Loser, 
district attorney-general in 
charge of prosecutions at Nash- 
ville, is ambitious to become a 
member of Congress to succeed 
the late Speaker Joseph W. 
Byrns. Maybe he is up against 
too tough a proposition, how- 
ever, inthe limited time remain- 
ing before’ the Democratic 
primary August 6. 

Tennessee, like all southern 
states, has the one-party system. 
This system is followed largely 
through fear that in a two- 
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party system one or the other 
would begin to cater to the 
negro vote and permit the 
negro to get a foothold in 
politics. In some areas in the 
south the negro could outvote 
the white man if he were al- 
lowed to vote. 

One safeguard which most of 
the southern states have adopt- 
ed is that which prohibits the 
governor and other important 
elective officers from succeeding 
themselves. This is supposed to 
prevent a machine from getting 
in office and staying in. 

In actual practice the ma- 
chine fills the appointive of- 
fices with vote getters and runs 
a governor who will do what he 
is told. Once elected he _ re- 
appoints machine men and the 
state stays under the thumb of 
the politicians. It is said that 
only the bosses can fire state 
employes in Tennessee. 

Take the gasoline inspection 
department. In that department 
there have been 106 inspectors, 
one inspector at large and three 
deputy inspectors at large. 
These are the ones who were 
supposed to check up on ship- 
ments into the state and prevent 
misbilling of gasoline as kero- 
sine, distillate or refined oil. 

Robert M. Dudley, the in- 
spector who is said to have been 
most active in lining up dealers 
to split with him on _ misbill- 
ing, is said to be an appointee 
of a Democratic boss in one im- 
portant Tennessee county. 

Since this inspector has got- 
ten out of the gasoline tax de- 
partment the Tennessee news- 
papers have reported that he is 
in the gasoline business. Not 
long ago he is reported to have 
taken a piece of lead pipe and 
chased a_ state ‘‘coal oil’ in- 
spector away from a service sta- 
tion into which a natural gaso- 
line blend was being dumped 
from a bulk hauling truck. The 
truck had brought the blend in 
trom another state. 

When the newspapers printed 
the story and raised a big row 
Dudley announced that the Ten- 
nessee state tax had been paid 
to the blender in Kentucky. A 
check-up on this story showed 
it to be true. The blender had 
a check for enough to cover the 
state tax in Tennessee, although 
he was doing business. in 
another state and had no au- 
thority to collect the Tennessee 
tax. 
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History of the tax evasion 
racket in Tennessee appears to 
be that in 1933 and 1934 gaso- 
line was shipped into the state 
under its right name and 
proper reports were made to the 
state by the carriers. Once in 
the office of the state Depart- 
ment of Finance and Taxation 
it was the custom of W. H. Hill 
to change the carrier’s reports 
on a certain percentage of the 
cars. 

Where the railroad agent re- 
ported to the state that a car 
contained gasoline Auditor Hill 
made out a new report and let 
the record show that the con- 
tent of the car was kerosine. 

Investigation recently shows 
that some of the record chang- 
ing was most carelessly done. 
In some instances the original 
report was pinned or clipped to 
the forged report. In other in- 
stances all that was done was 
to draw a line or two through 
the word ‘gasoline’ and write 
in ‘‘kerosine’’ above it. Ap- 
parently there was no thought 
that the records would be 
serutinized. 


N 1935 the method of opera- 

tion appears to have changed. 
It seems that Robert M. Dudley, 
coal oil inspector, or his busi- 
ness partner J. V. Beasley, 
would make a deal with a gaso- 
line seller to receive gasoline 
billed as kerosine. Beasley was 
usually the contact man who 
dealt with the dealer. When the 
dealer was ready for a carload 
Beasley would notify Dudley 
and Dudley would telephone or 
telegraph the order to J. H. 
Campbell, fugitive former sales 
agent for Gilliland Refining Co. 

It is reported that Campbell 
would pay the federal tax and 
set out the cars on a siding. He 
then would notify A. C. Taylor, 
broker, who would bill out the 
cars as kerosine, according to 
the indictments voted by the 
Tennessee grand jury. 

With a tax of 7 cents per gal- 
lon in Tennessee that made a 
sweet thing. An _ 8000-gallon 
car was worth $560 in tax 
money. considerably more than 
the selling price of the gasoline. 

Of the $560 in tax money 
saved it is said that Campbell 
and Taylor got $80. The Ten- 
nessee dealer is said to have 
gotten half of the money, or 
$280 per car. This left $200 per 





car to be divided up among 
Dudley, Beasley, Hill and other 
unnamed persons. 

As mentioned previously Dud- 
ley is said to have put $25,000 
in the bank in 1935. There is 
no evidence, however, that Hill 
ever made any more than his 
salary. He showed no evidences 
of prosperity. He drove an old 
car, lived cheaply and when he 
died the estate was not large 
enough to pay his funeral ex- 
penses. 

It has been stated in certain 
quarters that Dudley and Beas- 
ley each took down $15 per car. 
If that is correct the big end 
of the money, $170 per car went 
somewhere else. 

The distributors engaged in 
tax evasion did not depend en- 
tirely on misbilling. In recent 
years the records indicate a 
tremendous consumption of 
cleaners’ naphtha and other 
special products which come 
into the state tax free. The 
public has been gypped also 
through blending of kerosine 
with gasoline. Tractor fuel has 
been imported and mixed with 
natural gasoline to make a use- 
able motor fuel. 


Apparently there was _ not 
much evasion in Memphis and 
vicinity because of the activity 
of A. W. Bacigalupo, Memphis 
city inspector and weigher. 

“Tony” as he is” ealled 
throughout the city has been 
city inspector and weigher for 
some 22 years. He makes the 
coal men toe the line with full 
weight and he keeps a constant 
check on gasoline quality. He 
checks vapor pressure, distilla- 
tion range and for corrosion and 
has fined big and little com- 
panies alike. 

In Memphis only one company 
has been accused of avoiding 
the tax by misbilling. That is 
the Land Oil Co., which had 
been fined several times for sell- 
ing an oft-quality gasoline in 
Memphis. 

When the gas tax racket first 
got under way “‘Tony’’ was ap- 
proached by a state emplove and 
invited to come along and get 
rich. The state man was invited 
to get out of Memphis and stay 
out. Perhaps that is one reason 
why the racket seems to have 
centered in Nashville, Knox- 
ville and outside the biggest 
city in the state where the op- 
portunities were greatest. 

Mr. Bacigalupo bemoans the 
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fact that there is no longer an 
end point specification on gaso- 
line. He points out that it is 
entirely possible to dump up to 
5 per cent of kKerosine in most 
good modern gasolines and still 
not violate the Tennessee state 
regulation of 90 per cent over 
at 392 F. on plain gasoline. 
Of course the crooks try to 
put more than that in now and 


then. A dealer for a large com- 
pany recently was selling a 
regular gasoline with an end- 


point of 495 F. Lately the state 
has put in a regulation requir- 
ing 97% to be recovered at 
410 F. This is a helpful regu- 
lation in reducing = evasion 
through blending. 

Just lately Mr. Bacigalupo 
has been looking into the 
racket of refilling cans of oil. 
He found that empty oil cans 
picked up from the city dump 
are worth 10 cents per hundred. 
These are refilled and recapped 
with lids that can be bought 
from a mail order house and 
with a hand operated home 
canning machine. National 
brands have been sold in Ar- 
Kansas and Tennessee at $1.70 
to $1.80 per case of quarts. 

One company now is remov- 
ing the brands from old oil cans 
with an acid bath, refilling and 
recapping the cans and applying 
a new paper label for a local 
brand. There is, of course, 
nothing that can be done about 


this practice as long as the 
cans hold full measure. Those 


bought so far have contained a 
full quart although the refilled 
national brand cans have been 
shortened an ounce or two. 

One of the latest tricks in 
Tennessee is to “legally evade 
the state tax.’’ The idea came 
from a tobacco company which 
began to evade the 4-cent state 
cigarette tax law by taking 
orders in Memphis and making 
deliveries in 


interstate com- 

merce from Arkansas in carton 
lots. 

Recently one company was 


organized and began business at 
Hulbert, Ark. This company be- 
gan taking orders for 5-gallon 
lots of gasoline to be delivered 


to the motorist in sealed cans 
without tax. The company fills 
the cans in Arkansas and de- 


livers them in Memphis in 20 
to 30-can lots by truck. 

The company got in trouble 
with the fire marshal at first by 
not using fire proof cans. This 
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This cartoon predicting a political explosion as a result of 

the Tennessee gasoline tax scandal was published in a recent 

issue of The Nashville Tennessean and is reproduced here 
through the courtesy of that publication 


hurdle was overcome by getting 
an approved can. Then the city 
inspector found some of the 
cans with less than five gallons 
in them, resulting in a fine for 
short measure. 

Present state regulations re- 
quire payment of the tax on all 
quantities brought into the state 
of over nine gallons. It may be 
necessary to change this to stop 
this new racket. 

For more than three years be- 
fore the tax evasion scandal re- 


tail gasoline markets in Ten 
nessee, particularly in the 
principal cities such as Nash- 


ville, Memphis and Knoxville 
were disturbed by price cutting. 
Retail prices of third grade gas- 
oline often were as much as 5 
cents per gallon below the price 
of regular. 

A considerable part of 
time the retail price was 
than the cost of gasoline in the 
open market in East Texas or 
Louisiana and Arkansas plus 
the cost of freight, inspection 
and the state gas tax of 7 cents 
per gallon. It was obvious that 
all was not well. 

Distributors complained to 
state officials from time _ to 


the 


less 


time but without 
was no concrete 
hand. 

Failure of the state to collect 
all of the tax due was charged 
in the state legislature early in 
1935 by State Senator George 
H. Cate. As a result $10,000 
was appropriated for a study of 
the state finances. This job was 
turned over to the Tennessee 
Taxpayers Association Ine. 

The association warned that 
it could not do a good job for 
$10,000 but said it would do 
the best it could. It hired a firm 
of certified public accountants, 
George G. Scott & Co. of 
Charlotte, N.C. 

Report of the auditors sub 
mitted on July 9, 1935, did not 
disclose all of the irregularities 
subsequently uncovered. But 


result. There 
evidence at 


the report did find plenty of 
things wrong and _ suggested 
that the false billing method 


was possible and recommended 
that steps be taken to prevent 
possibility of loss from that di- 
rection. 


The auditors recommended 
that the state Department of 
Finance and Taxation be 


thoroughly reorganized. It 
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showed laxity in collecting gaso- 
line taxes and inspection fees, 
payments of large sums to at- 
torneys for collection of past 
due taxes and the practice of 
compromising large claims for 
taxes and penalties for around 
half of the face value. 


N THE subject of false bill- 
ing the auditors said: 


“It is also quite possible that 
gasoline could be shipped or 
waybilled from the refineries as 
kerosine or naphtha, and so 
avoid the tax, inasmuch as the 
carriers or transportation com- 
panies are not interested as to 
what is being carried since the 
freight rates are the same. In 
iact, we understand that some 
unscrupulous refineries and dis- 
tributors have arranged ship- 
ments in this manner, and so 
avoided tax not only in Ten- 
nessee but in other states. 


“Closer co-operation with the 
‘refinery’ states as to shipments 
into Tennessee and a thorough 
inspection of all stored products 
would eliminate the possibility 
of constant evasion of taxation 
in this connection.”’ 


The auditors came to the 
conclusion from their study that 
the 106 local ‘‘coal oil’ in- 
spectors in the state were not 
doing a good job. They reported 
that a majority of the inspectors 
are not physically capable of 
doing the required work of 
climbing up on a tank car to get 
samples. 


Recommendations were: 


“That all petroleum products 
other than gasoline be tested 
before being unloaded, the dis- 
tributor or owner thereof noti- 
fying the divisional supervisor 
of the receipt of such product, 
the immediate inspection of 
which would undoubtedly elim- 
inate the possibility of any gaso- 
line being brought into the 
state as tax-free kerosine, 
naphtha, etc. 


“To employ sufficient num- 
ber of competent inspectors in 
order that a proper inspection, 
in accordance with the law, can 
be made of all products, and to 
employ a divisional supervisor 
at each of the six territorial 
headquarters, who would have 
immediate charge of and be 
held responsible for the in- 
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spectors and technicians in his 
territory.” 

The auditors pointed out that 
inspection fees of 0.4 cent per 
gallon are quite satisfactory in 
size, ample to justify a good in- 
spection job being done. 

By special request the 
auditors went to examine the 
books of the Hammett Oil Co. 
to verify that the state had col- 
iected all its taxes. ‘‘As was 
found in the case of other tax- 
payers” the auditors wrote, ‘no 
books or records were available 
for our inspection and therefore 
we were unable to conduct any 
examination.” 

The auditors found from state 
reports that the company had 
received 36 cars of gas oil, 
kerosine ete. in the first few 
months of 1935 but no gasoline 
since July 1, 193 

At the request of the auditors 
an oil inspector was sent out to 
the plant to see what was in the 
company’s tanks. He reported 
that only- one contained gaso- 
line and the auditors stated 
that “It was understood that it 
was purchased from the Cotton 
States Oil Co. of Nashville and 
sold at retail.’’ 

The operator of this business 


Extend Evasion Probes 


NEW YORK, June 20.—In- 
vestigation of gasoline tax eva- 
sion frauds is being extended to 
other states, as earlier probes 
in certain states have led to in- 
dictments, fines and sentences, 
according to the American Pe- 
troleum Industries Committee. 


It reports that federal aid has 
been sought in bringing original 
action against seven Wyoming 
and Nebraska residents charged 
with alleged evasion of both 
federal and_ state’ gasoline 
taxes. It was thought the losses 
would exceed $14,000. Charges 
are that “‘double’’ bookkeeping 
entries were used to hide cor- 
rect production figures, 


The committee reports that 
Lon H. Ramsdell, New York, 
has been sentenced to from 6 to 
15 years in prison for defraud- 
ing the state of gasoline tax rev- 
enues through falsified refund 
claims. Ramsdell pleaded guil- 
ty to an indictment charging 
grand larceny and second de- 
gree forgery, it was stated. 


was indicted by the grand jury 
a year later and charged with 
receiving 12 cars of gasoline 
misbilled as kerosine in 1935. 
It was a car of gasoline billed 
as kerosine to this company in 
February of this year which 
finally forced the hand of the 
state and caused the expose of 
tax dodging. 


The auditors are thus seen to 
have been very close to the 
heart of the situation nearly a 
year before the tax scandals 
were forced into the spotlight 
by the suicide of Supervisor 
Hill. 


The auditor for the tax pay- 
er’s association reported it had 
been the custom to give de- 
linquent accounts to outside at- 
torneys for collection and to pay 
the attorneys 10 per cent of the 
amount collected. The at- 
torneys often compromised 
claims with the taxpayers at 
levels considerably below the 
amount due. 


” THE period from July 1, 
1933 to April 30, 1935 the 
auditors found that claims for 
inspection fees and gas taxes 
totaling $83,638.45 had been 
turned over to outside attorneys 
for collection. The attorneys 
had compromised these claims 
for a total of $42,157.30 and 
received fees totaling $4,389.33 
giving the state a net of $37,- 
767.97. This was a loss from the 
taxes due of $45,870.48. In ad- 
dition some $62,728.86 was lost 
through failure’ to collect 
amounts admittedly due from 
the Hammett Oil Co. 


The auditors seemed to think 
that a loss of 60 per cent on 
eollections of delinquent ac- 
counts was a little high. 


No comment was made by the 
auditors on the fact that out of 
the $4,389.33 paid as attorney 
fees for compromising past due 
taxes, $3,768.74 or about 84 
per cent was paid to Joseph W. 
Byrns, Jr., the son of the then 
speaker of the lower house of 
Congress. 


The report of George G. Scott 
& Co. did not result in a house- 
cleaning in the Department of 
Finance and Taxation. There is 
no evidence that methods of do- 
ing business were changed. In- 
spectors still took the samples 
handed them by the importer. 


NATIONAL PETROLEUM NEWS 











Us 
sal 
be 
aft 
an 
col 
sin 














Usually they picked up the 
samples when they happened to 
be near the bulk plant—often 
after the car had been unloaded 


and sold. Gasoline imports 
continued to come in as kKero- 
sine. 


It was not until the head of 
the department received a tele- 
phone call telling him that a 
misbilled car was at that time 
on the siding of a Nashville oil 


company that anything was 
done. As a result of this call 


an inspector was sent to the 
plant. He was told the car al- 
ready had been inspected as 
kerosine. Persisting in getting 
a sample he found it to be gaso- 
line. Then, in quick succession 
followed the suspension and 
suicide of Hill, attempts to col- 
lect taxes on misbilled goods 
and indictments by the grand 
jury. 

Outside attorneys were em- 
ployed by the governor to col- 
lect taxes due and _ prosecute 
evaders. An outside accountant 
was brought in to attempt to 
clear up the state’s books and 
install a better system of keep- 
ing books. 

So far nobody has_ been 
brought to trial for evading the 
tax and no collections have 
been made of the tax said to be 
due under the misbilling. One 
service station was sold under 
a “distress warrant” but it is 
said that by the time the sale 
was made most of the goods had 
been removed, so that not much 
was salvaged by the state. 

An impression appears to be 
growing in some quarters that 
collections from distress war- 
rants will not. amount to any- 
thing and that nobody is going 
to jail. In an editorial in the 
Nashville Tenneseear on May 
22 headed ‘“‘Lest We Forget” 
that anti-administration paper 
said: 

“Estimates of the revenue 
lost by the state of Tennessee 
through the gas tax frauds 
range loosely from half a mil- 
lion to a million and a half dol- 
lars. 

“The money is gone. Some of 
it dropped into the pockets of 
‘co-operating’ distributors. 
Some went to ‘fix’ car billings in 
Texas. A goodly share to the 
ring of crooks within the state 
government whose connivance 
was necessary to the frauds. 

“Whether half a million or a 
million and a half, it was quite 
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a treasure to snatch from the 
state’s coffers; and will have to 
be replaced, of course, by 
citizens who do pay taxes. 

“It is highly improbable that 
any of the swag will ever be re- 
covered. Indeed it becomes in- 
creasingly improbable than any 
of the thieves will ever be ap- 
prehended. Had they stolen, 
say, chickens from a coop they 
would be in the lock-up. Instead 
they got away with thousands 


upon thousands of dollars of 
public funds, and the impres- 


sion grows that—they got away 
scot free. 
“The state, however, was the 


loser only in cash. It gained, 
because of the resultant hue 


and cry, a quick installation of 
a new accounting system in the 
Department of Finance and 
Taxation. The new system may 
aid in preventing similar frauds 
in the future. 

“Had this fraud not occurred 


rather, had it not become un- 
covered, the new accounting 
system, already long overdue, 
might have been further ‘de- 


layed in transit.’ The haste of 
its arrival (with a grand jury 


Trial of Former Mississippi 
Auditor Postponed 


By Teletype 
JACKSON, Miss., June 23.— 
Filing of a second indictment 
against Joe S. Price, former 
state auditor in Mississippi, on 
charges of embezzlement of 


. $2800 has resulted in the post- 


ponement of his trial until the 
November term of Hinds county 
circuit court. 

Price had announced that he 
was ready June 17 for trial on 
the original indictment re- 
turned several days ago and 
charging embezzlement of 
$1261, but when informed of 
the new indictment, returned 
June 15, announced he was un- 
able to prepare his case in time 
to stand trial at the present 
term of court. 

C. G. Muse, head of the motor 
vehicle division during Price’s 
term and in whose department 
the alleged shortages occurred, 
was arraigned on the second in- 
dictment, pleaded not guilty 
and was released on his own 
recognizance. Muse was named 
jointly with Price in both in- 
dictments. 


hammering for facts of the 
fraud) testifies to the crying 


need of an antidote against cir- 
cumstances which might have 
stirred up the public conscious- 
ness to exceeding resentment. 

“Now, with political conven- 
tions upon us, and other current 
matters sufficiently engrossing 
to push the lagging tax fraud 
investigation a little out of 
mind, the mass of the citizenry, 
victims of the robbery, may con- 
sole itself that the ill wind blew 
some good. It may sigh over 
‘criminals unpunished’ but, 
with a philosophy bred of many 
experiences, will charge a loss 
to a new one and be thankful 
for what grist has been 
ground.”’ 

Not everyone will agree with 
the Tenneseean that no one is 
soing to jail. As mentioned be- 
fore District Attorney General 
J. Carlton Loser is an ambitious 
young lawyer at Nashville. He 
is one of the leading contenders 
for the democratic nomination 
for Congressman to succeed the 
late Joseph W. Byrnes. 

In the past few weeks Loser 
has sent 15 men to jail for elec- 
tion frauds. It seems that in 
Tennessee it has been consid- 
ered good form to take large 
squads of negroes around to the 
polls and register them in cer- 
tain precincts. They are given 
a drink for their trouble in 
registering. They are not, how- 
ever, expected to actually vote 
when election time comes 
around. The election officials 
take care of that detail to save 
the negroes the trouble. 

Democratic primaries in Ten- 
nessee are not held until Aug. 
6 so Loser still has time to 
bring a few of the alleged tax 
evaders to trial to improve his 
record as a prosecutor and help 
him in his race for Congress. 

A good bit of ‘‘calling a spade 
a spade” is going on in the pres- 
ent democratic primary race for 
the governor’s chair. Burgin E. 
Dossett is reputed to be the ma- 
chine candidate to succeed Gov- 
ernor McAlister. His principal 
opponent, Gordon Browning, is 
basing a good part of his cam- 
paign on the fiscal condition of 
the state and particularly on the 
gasoline tax situation. 

Attacking the Department of 
Finance and Taxation in a re- 
cent address, Browning alleged 
that facts about the gasoline 
tax steals were being suppres- 
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sed. He promised, if elected to 
“turn the full light of exposure 
on every crook and every 
crooked practice in that hotbed 
of graft and thievery.” Strong 
words those, even in the heat of 
an election campaign. 

While not directly or the sub- 
ject of gasoline tax evasion, an 
interesting sidelight on fiscal 
affairs in Tennessee is seen in 
the fact, during the past week, 
it has been revealed that offi- 
cials in various counties of the 
state are delinquent in their ac- 
counts with the state a total of 
$1,189,308. Some of the de- 
linquencies run back several 
years. 


ENNESSEE has been trying 

to cut expenses during the 
past two years and has made a 
great deal of progress in that 
direction. It still is operating in 
the red, however. Since 1931 
the state has built vp a deficit 
of $21,950,000 which has been 
funded, bringing direct bonded 
debt of the state to $97,020,000. 
In addition the state has as- 
sumed county highway bonds 
totaling $32,766,275 bringing 
the total bonded debt of the 
state to $129,786,275. Annual 
interest charges on this debt is 
more than six millions yearly 
while interest and amortization 
require more money than the 
state’s entire income in 1920. 


The motorist furnishes a vast 
proportion of the state’s income 
as is the case in most of the 
southeastern states. In the fiscal 
vear ended June 30, 1935 total 
state income was $29,592,- 
507.06 of which the gasoline tax 
brought in $14,396,384.54, oil 
and gasoline inspection fees $1,- 
024,027.17, motor vehicle fees 
$3,635,953.33 and the mileage 
tax on trucks and busses $180, 
883.08. Total collected from the 
motorist were $19,237,248.12, or 
65 per cent of that estate's 
revenues. 

When the tax scandals be 
came public most newspapers ih 
the state took occasion to poinl 
out that taxes totaling more 
than the wholesale cost of the 
product were an invitation to 
evasion. Following are a few 
short excerpts from editorials in 
various newspapers: 


“This scandal is not surpris 
ing. In fact it was the natural 


outcome of the size of the gaso 
line tax imposed. 


20 


“If we did not have a robber 
gas tax we would not have gas 
tax robbers.’ — The Courier 
Chronicle, Humboldt, Tenn. 

“Such are the resuits of ex- 
cessive taxation.’’—Daily State 
Gazette, Dyersburg, Tenn. 

“It has been found that the 
higher the tax is the more seri- 
ous the problem of evasion be- 
comes.” Johnson City Press, 
Johnson City, Tenn. 

“One result is witnessed in 
the current tax scandal.” The 
Commercial Appeal, Memphis, 
Tenn, 


“Tt is an established fact that 
a gasoline tax of 7 cenis is eco- 
nomically unsound in that eva- 
sion of it offers a rich enough 
reward to justify taking risks.” 
The Tennessee Republican. 

The reward may be rich as 
was indicated by this news- 
naper but the record shows that 
the distributors involved in the 
evasion did not end up wealthy. 
For one reason they started 
with only half of the tax they 
had saved as ‘‘velvet.’”’ The 
most important reascn, how- 
ever, was the fact that they all 
gave their 3.5 cents back to the 
public in an effort to build up 
their gallonage. When the state 
began to seek money they found 
virtually all of the dealers un- 
der indictment were broke. 


California Tax Collection 
Methods Are Criticised 


LOS ANGELES, June 19.— 
Members’ of the California 
Board of “qualization are 


openly critical of the manner in 
which State Controller Ray L. 
Riley has collected gasoline 
taxes and highway transporta- 
tion taxes in the Golden State. 

In Los Angeles, under sub- 
poena by the Assembly Finance- 
Auditing Committee which has 
been investigating revenne and 
liquor licensing matters for the 
past week, members of the 
Board of Equalization charged 
the state had been defrauded 
out of $2,138,966.18 in gasoline 
tax money collected by oil com- 
panies acting as agents of the 
state. This amount has been cer- 
tified by the Board of Equali- 
vation tothe state controller but 
has not been collected. 


Coupled with these 
quent funds is another 


delin- 


sum of 





$268,191, which is delinquent 
under the old highway trans- 
portation tax, assessed by the 
board and certified to the Con- 
troller for collection between 
1927 and 1933. Since 1933, it 
was pointed out that $84,698 in 
delinquent taxes and penalties 
has accrued to bring the total 
to $352,889. 

Most of the companies 
against whom delinquent gaso- 
line taxes are charged have 
gone out of business. Only 
eight out of approximately 100 
are still active, it was claimed. 


N this connection, the State of 

California bid in properties 
of the Hercules Gasoline Co. on 
May 7, to satisfy the state’s 
claim for delinquent gasoline 
taxes. The state paid $135,025 
for the property. The tax 
claim was $225,000. The state 
was reported open to offers for 
this refinery and property. 

Riley answered _ these 
charges with the statement that 
all such taxes had been turned 
over to the Attorney-General 
for collection as they became 
delinquent. He explained that 
when the Breed law’ was 
adopted by the California leg- 
islature in 1931, requiring oil 
companies to pay gasoline taxes 
they collect from consumers to 
the state each month instead of 
on a quarterly basis, many of 
the independent dealers 
unable to pay. 


were 


When collections were made 
On a quarterly basis the com- 
panies had an additional 45 days 
in which to make a report, it 
was pointed out. Under this 
system the companies would ac- 
cumulate large sums of money 
paid in gasoline toxes, but some 
of the smaller firms would use 
these funds in their business 
until it was due the state. 

When the 
hundreds of 


law was 
small firms were 
unable to rav ond eventually 
many of them went into re- 
ceiverships, where the state 
could not touch them, although 
suits were filed against each 
one. It was when the Hercules 
Co. went into bankrupteyv that 
the state was able to b‘d it in. 


changed 


Efforts of a groun of attorneys 
to collect these delinquent 
taxes. on the basis of a high per- 
centage to themselves, were un- 
successful. 
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A most attractive row of tourist cottages for visitors to the 
lawn, The picture shows just a portion of the 


Texas Centennial, landscaped and with a spacious 
“court” located on Gaston Ave... in 


well ke pt 


Dallas. as attractive 


The cottages are 














inside as 


outside 


Tent Cities, Tourist Camps, and Homes 


Ready for Texas “Cen” Visitors 


Staff Special 

DALLAS, June 20 

LL oil companies can pass 

the word along thata full 

measure of comfort, con- 

venience and entertainment has 

been prepared for the nation’s 

motorists who drive to the Cen- 

tennial celebrations in Texas 
this year. 

Oil companies and automobile 
clubs, state highway and Cen- 
tennial officials, hotels and tour- 
ist camp operations, private 
home owners and almost every- 


one else in Texas apparently 
has the definite idea that the 
person behind the steering 


wheel and his fellow tourists 
must be offered the state’s best. 

There were a few sporadic at- 
tempts by a few individuals to 
squeeze from this state-wide 
wholeheartedness a little pecu- 


niary reward for themselves, 
but those efforts have been 


crushed as thoroughly as a rat- 
tlesnake’s head under a cow- 
boy’s boot heel. Texans as a 
whole show every indication to 
more than ‘“‘tote fair’? with the 
guests who attend the state’s 
birthday party. 

There is a very good reason, 
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meanwhile, why the motorists 
are receiving an extra portion of 
attention, At least 10,000,000 
visitors are expected to attend 
the Dallas Exposition and the 
Fort Worth Frontiers Day cele 
bration. The Centennial’s travel 
bureau, after studying the pre 
exposition inquiries, estimated 
that at least half these visitors 
will travel by automobile. 

If an average of four persons 
per automobile is used asa basis 
for calculations, (the national! 
average is 3.5 persons per car) 
it will require 1,250,000 auto 
mobiles to bring those 5,000,000 
motorists to the Centennial this 
vear. 

It also has estimated 
that 625,000 of these automo- 
biles will be driven from points 
within a 450-mile radius of Dal- 
las and Fort 


been 


Worth. That area 
includes roughly all of Texas, 
New Mexico, Oklahoma, Ar- 


kansas and Louisiana. Approxi- 
mately 315,000 automobiles are 
expected to be driven by resi- 
dents of the ‘‘old south’’, com- 
prising the southern states east 


of Louisiana and Arkansas. 
Krom the middle west are ex- 
pected 250,000 cars and from 
the far west and far east ap- 


proximately 65,000 automobiles. 
A majority of the oil compa- 
nies marketing in the area from 


which are expected the largest 


number of motorists have ad 
vertised their touring service 


for some time past, and have in- 
structed their station men to be 
alert to all chances to aid tour- 
ists this summer, Since the Dal 


las Centennial will be the focal 
point for the celebrations this 
vear, the larger oil companies 
have concentrated their ‘‘good 
will’ efforts at that point in the 
hope that from Dallas the vis- 
itors can be prevailed upon to 
see the ‘‘rest of Texas” before 
returning home. 

Officials of the Texas High- 


way Department have been alert 
to their opportunity to aid tour- 
These officials have ¢o- 
operated with the directors of 
the Centennial’s housing bu- 
reau in the erection of large 
signs on all the major high- 
ways, where they enter the 
state. These signs call attention 
to the fact that the Dallas Cen- 


ists. 
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tennial is maintaining a hous- 
ing bureau, its services being 
absolutely free to visitors. 

At many points where the 
highways enter the state, a 
highway department employe is 
also stationed to give help to 
tourists. The highway depart- 
ment employe is charged speci- 
fically with the passing out of 
state maps prepared by the 
highway department, showing 
the points of interest within the 
state, and giving information. 

The official name of the Cen- 
tennial’s housing bureau is 
“The Official Centennial Hous- 
ing Corp.’’ Its headquarters are 
at 1908 Commerce street, Dal- 
las, and the phone number is 
7-9261. This information is giv- 
en in detail here because of the 
fact that an attempt or two has 
been made by a group of indi- 
viduals to establish ‘‘housing 
bureaus”’ for profit, the tourist 
being required to pay a fee for 
the services. A portion of the 
fee charged is generally ‘‘split’”’ 
with certain service station at- 
tendants and taxi drivers who 
direct the visitors to this par- 
ticular housing-at-a-fee-service. 

The official housing corpora- 
tion has a complete file of avail- 
able rooms, and it is estimated 
that from the files can be ob- 
tained sufficient quarters to ac- 
commodate 196,000 persons at 
one time. So there is little pos- 
sibility of a visitor not getting 


E corrace tiry 
Com 


aan COmsaRTAme 
Pun INNEOP SHOWERS 


This tent city is two blocks from the Exposition grounds. 

bell boys are Boy Scouts. 
dining room with excellent chefs in charge. 
The cost is $1 per person per day 


service are furnished free. The 


to accommodate groups. 


to 








There are seven of these 
the benefit of visitors to the 
blue roofs and are excellently 
has the design patented, the 
marked. Just across the 

which will 


and 


color 


accommodate a 


a room, and each room on file 
with that corporation has been 
inspected by an official of the 
company and approved before 
it was placed in the files. 

The listings range from the 
smaller tourist camps to rooms 
in some of the finer homes in 
Dallas. Sothoroughly has every- 





Maid and bell boy 
There is a large 
There also are larye dormitories 


completely 
scheme 
highway the owner is constructing a 
hundred 


Blue Top tourist courts in the vicinity of Dallas for 
Centennial. 


These little white cottages have bright 
furnished inside. The owner 
copyrighted and the name trade 
trailer camp 


or more trailers at one time 


one co-operated, however, that 
the rates are not out of line. 

In order to further aid the 
motorists the housing corpora- 
tion has erected, on highways 
leading into Dallas, a number 
of small information booths 
similar to the one shown in an 
accompanying picture. A large 
sign identifies each as an infor- 
mation booth of the housing 
corporation. 

When a motorist drives up to 
one of these buildings the per- 
son in charge ascertains the type 
of accommodations' desired. 
While the motorist waits, the 
attendant phones headquarters, 
where eight or 10 operators are 
always on duty beside large 
card index files of available 
rooms, Within a few minutes, 
the motorist has been handed a 
list of the rooms or accommo- 
dations at the price he desires 
to pay. If he does not know the 
city, a guide climbs into the car 
and directs him until he selects 
from the list furnished the ac- 
commodations he wants. 


The motorist also is given an 
identification slip which he pre- 
sents to the person having the 
accommodations available, On 
this identification slip is the list- 
ed price obtained from the rec- 
ords on file at headquarters. All 
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this service costs the 
not one cent. 


motorist 


There are innumerable park- 
ing lots near the Centennial 
grounds. Within a radius of 
1500 feet of the grounds is 
parking space for approximate- 
ly 20,000 automobiles at one 
time. The cost at those lots is 
25 cents per day, this price hav- 
ing been lowered from the first 
day’s charge of 50 cents per 
day. There is space for an ad- 
ditional 25,000 automobiles 
within a 5 to 10-minute walk of 
any entrance gate. One lot, for 
example, contains four acres, 
while another can accommodate 
7000 cars at one time. The far- 
ther from the entrance gates the 
lower the rates, the rate at 
parking lots four or five blocks 
away being 15 cents. 

Motorists can obtain rooms in 
private homes, in hotels, at the 
numerous tourist courts and 
tent cities and drive their own 
cars to the Exposition grounds 
and find parking space nearby 
at only slightly more cost than 
the street car fare, and consid- 
erably less than the 35 cents 
minimum taxicab fare. There is 
little danger of the stranger los- 
ing his way. All over Dallas 
large arrows have been erected 
pointing the way to the Expo- 
sition grounds. 





Railroad Commission Makes Deep 


Cut in Texas Allowable for July 


By LAWRENCE E. SMITH 
N. P. N. Staff Writer 


TULSA, June 20 


HE several commissions 
T whose duty it is to regulate 

production are in their 
monthly dither over the Bureau 
of Mines recommendations. The 
question is whether to observe 
them to the barrel in fixing al- 
lowables for July in prorated 
fields; to fix an allowable lower 
than the Bureau said was the 
economic amount for each state; 
or, go ahead and do as you 
please. 

The latter course has been the 
one followed since the federal 
government, first through the 
late Petroleum Administrative 
Board and, since the death of 
NRA, through the Bureau, has 
been issuing monthly figures to 
the states. With the exception 
of October, 1933, there hasn’t 
been a month when actual pro- 


duction was not well over the 
figure recommended in Wash- 
ington and this excess has at 
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One of the information booths the Official Centennial Housing Corp. has erected 


beside all highways leading into Dallas. 


Here the tourist can obtain assistance 
in locating a desirable place to stay in Dallas. 
way around Dallas, a guide will climb in the car and direct him. 


If the tourist does not know his 


This service 


is all free 
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times been as much as 300,000 
plus barrels daily over a 
monthly period. Nor is the im- 
mediate past in better cir- 
cumstance. Total U.S. produc- 
tion for the first quarter of 
1936, as reported by the Bu- 
reau, was 27 million barrels 
greater than the Bureau recom- 
mended. 

About the middle of May 
there was something of a to-do 
over the high rate of production 
and, swinging into action on an 
economic question for the first 
time, the Interstate Compact 
Commission urged compacting 
states to set allowable schedules 
substantially under the Bureau 
of Mines recommendations. 
Texas led off with a reduction 
and made it effective May 20; 
Oklahoma and Kansas deducted 
> per cent from the Bureau’s 
estimates of crude oil demand 
for June. 

Estimates were supplied this 
week by the Bureau to the three 
chief producing states in the 
compact. Texas drew 1,146,500 
barrels daily, an increase of 20,- 


800 barrels over the June 
recommendation. The Texas 
Railroad Commission, which 


has never followed the Bureau’s 
recommendations closely except 
for the first few months of the 
Petroleum Code, set a figure for 
June—and for the last 11 days 
of May—of 1,143,995 barrels, 
substantially over the Bureau’s 
suggested allowable for June 
but well under the actual allow- 
able prevailing on May 19. 

The Railroad Commission, 
again taking the lead, wrote a 
new order this week after hold- 
ing a hearing Thursday. It set 
a top figure of 1,127,843 barrels 
and made it effective on the 
21st. This time it got under the 
Bureau’s recommendations, by 
18,657 barrels. 

In setting this allowable, the 
commission cut under its own 
allowable as of June 15 by 56,- 
313 barrels, for the allowable 
had grown from May 20 to 
June 15 from 1,143,995 barrels 
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to 1,184,156 barrels, a gain of 


40,161 barrels in daily av- 
erages. Col. Ernest O. Thomp- 
son, chairman of the commis- 


sion, said at the Thursday hear- 


ing that the completion of 715 
wells in the May 20-June 15 
period brought about the in 


crease in allowable production. 

A number of the Texas fields 
are prorated on percentage-of- 
potential basis and each new oil 
well adds to the total allowable. 


The same thing will happen 
over July and next hearing 
date will find that allowable 


production, due to the present 
high rate of drilling and com 


pletions, will have gone con 
siderably past the figure ef- 


fective June 10. 

To achieve its reduction, the 
commission nicked East Texas 
again. Allowable factor was cut 
to 2.32 per cent. It had been 
2.6 per cent. V. E. Cottingham, 
commission engineer, testified 
that bottom hole pressures had 
again declined. The average 
drop from May 12 to June 12 
on the wells which the commis 
sion surveys was 7.58 pounds 
he said. This could be corrected, 
he said, only by reducing allow 
able production. The allowable 
for the field, beginning June 20, 
is about 425,000 barrels daily 
On the 19th it was about 4409, 
000. 

Oklahoma’s helping from the 
national total recommended by 
the Bureau of Mines was 569, 
S00 barrels and Kansas got 
164,200. The Bureau increased 
July recommendations over 
June by 17,300 barrels for Ok 
lahoma and 11,100 for Kansas. 
But these two states did not use 
the Bureau’s recommendations 
for June; each discounted them 
by 5 per cent. Now, near- 
official utterances are that both 
states will take the full amount 
recommended for July despite 
the lead taken by Texas in 
going under the federal es- 
timate and that they will do 
this because Texas did not cut 
5 per cent off for June. Neither 
state’s corporation commission 
has held its hearing or written 
its order for July, so it is yet 
to be seen whether they accept 
the increased helping. 

There is some history on this 
sort of thing that is worth re- 
membering and which some of 
the Oklahoma and _ Kansas 
authorities seem to _ forget 
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Back in the days of Cicero Il. 
Murray and the Oil States Ad- 
visory Committee an agreement 


was actually drawn between 
Oklahoma, Kansas and Texas to 
hold production to a set figure. 


The commission was prompt- 
ly knocked loose from its ears 
by the sizzling decision in the 
Peoples Petroleum Producers 
and others case, when the fed- 
eral court found as one of the 
things wrong with the commis- 
sion’s order on East Texas the 
judicially-stated fact that the 
commission was doing little ex- 
cept write orders pursuant to 
agreements arrived at by the 
Oil States Advisory Committee. 


HILE conditions have 

changed in that the commis- 
sion now has the statutory right 
to consider market demand, 
which it lacked in 19382 when 
the Peoples’ case was decided, 
and its orders are supported by 
evidence concerning physical 
waste, which the court held they 
then were not, the commission 
still has no power conferred 
upon it by the legislature to get 
into agreements with other 
states on how many barrels of 
oil shall be produced by each. 
The Interstate Compact can not 
be stretched to mean anything 


on that nature, no matter how 
many statements are put out 
from time to time—and there 


are plenty of them—as to what 


the compact means. 


The Texas commission has 
learned, through experience, to 
be wary of exceeding the au- 
thority which its legislature 
gave it. The oil industry of that 
state is full of litigious men; in 
Oklahoma and Kansas they are 
more peaceable. Compact or 
no compact, the commission is 
supposed to make an_inde- 


pendent finding as to the 
amount of oil that should be 
produced, with physical waste 


governing its every thought. It 
is trying to keep out of the 
court house. 


It has a bear by the tail, any- 
way, East Texas, as usual. 
Under the commission’s inter- 
pretation of the marginal well 
statute, 20 barrels daily is the 


lowest amount that can be al- 
lotted daily to an East Texas 
well. Each cut in the per- 


centage creates more marginal 
wells and, as deeper proration 


Rheure. C. pb. 


is ordered, all wells tend to ap- 
proach the 20-barrel daily 
Lockwood’s Oil 
Report last week asserted that 
35,000 barrels cut off the then 
440,000-barrel daily allowable 
would put every well in the field 
on the same allowable basis, 
20 barrels each. 

The legal danger of this situ- 
ation is that the federal court 
long ago held that proration 
must take into account the rela- 
tive productive capacities of the 
wells. Some are better than 
others, said the court, and 
should be prorated accordingly. 


In other words, no flat allow- 
ables. 

Fields supplied little news 
the past week. The _ steadily 


growing potential production in 
the five states which produce 
most of the oil is mainly the re- 
sult of widely scattered drilling, 
with no one big field contribut- 
ing most of it. Oklahoma City 
and Rodessa continue as the 
most concentrated development 
areas. OKlahoma_ City’s’ im- 
portance is waning, with the 
field being well defined = on 
nearly all sides of the capitol 
extension area and potentials of 
completions are generally run- 
ning considerably under the 
first wells brought in late last 
vear and in the early part of 
Pwo: 


In the Rodessa_ field the 
principal event was the trans- 
fer of ownership of the East 


Texas Pipe Line Co. to United 
Gas Service Co. in accordance 
with terms of sale announced 
two weeks earlier. The change 
was placed on record in Shreve- 
port and in Marshall, Tex., with 
the new owner named as W. F. 
Hartwig, who is assistant gen- 


eral superintendent of the gas 
company. The line is 57 miles 
long, eight-inch, and runs from 


the Rodessa field to Longview, 
Tex., where East Texas Refin- 
ing Co.’s plant is located. 

It is understood that contract 
of sale carried the provision 
that the United was to supply 
minimum of 2000 barrels daily 
of Rodessa oil to the East Texas 
company’s plant and that the 
latter had the option of increas- 
ing the amount up to 5000 bar- 
rels. It elected to take the 
highest figure at the start of 
operations under the new man- 
agement of the line, June 20. It 
is said to be a long term con- 
tract. 
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Research Insurance Against Obsolescence, 


Pennsylvania Refiners Are Told 


STATE COLLEGE, June 19 
MUG self-assurance is the 
only danger the Pennsyl- 
vania oil industry has any 
cause to fear, President T. P. 
Thompson Jr. said in his an- 
nual address before the Penn- 
sylvania Grade Crude Oil Asso- 
ciation which closed its meeting 
here today. 
Its competition is waxing 
stronger, he observed; research 


must be prosecuted with re- 
newed vigor and on a wider 
front, merchandising methods 


must be improved, production 
must be controlled i9 a point 
within market needs, and prod- 
uct quality must be continuous- 


ly enhanced to meet ever 

changing requirements of the 

user, he indicated. 
Pennsylvania refiners are 


running about 75,000 barrels of 
crude per day to keep up with 
present demands for products, 
Mr. Thompson stated. This de- 
mand must be recognized as sea- 
sonal, and refiners inust not 
make the mistake of going into 
October and November with 
heavy refined oil inventories, if 
they are to avoid possible dam- 
age resulting from a_ flooded 
market, he indicated in sub- 
stance. 

Research is a type of insur- 
ance directed against obsoles- 
cence, stated Dr. M. R. Fenske, 
director of the petroleum labo- 
ratory research of Pennsyl- 
vania State College. It is sup- 
posed to be one of the _ best 
means for an industry to con- 
tinue its existence in the face of 


constantly changing products, 
markets and economic trends. 
The Pennsylvania industry 


should appreciate that, as time 
goes on, it will be increasingly 
difficult to select processes de- 
veloped for handling other 
crudes and to apply them direct- 
ly to Pennsylvania crudes, prod- 
ucts or processes, he believes 
The Pennsylvania refiner and 
producer can develop processes 
more suitable for his purposes 
by his own efforts and system- 
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atic research, Dr. Fenske ob- 
served, in summing up the re- 
sult of five years of research on 
petroleum at the college. 

Many problems are common 
to an industry or to a branch of 
that industry and fundamental 
research in these problems is 
often more effectively or more 
economically handled by group 
effort than by individual work, 
stated J. T. McCoy, supervisor 
of the research and develop- 
ment department of the college, 
in discussing the value of re- 
search to an industry. 

He pointed out the 
ably thorough laboratories 
maintained by organizations 
large and small, such as Gen- 
eral Motors Corp., the du Pont 
interests, and a large number 
of associations such as fruit, 
electrical, gas and lumber asso- 


remark- 


ciations. Sixteen hundred re- 
search laboratories operated 
throughout the Unitea States 


testify to the fundamental im- 





portance of that branch of in- 
dustrial activity, he showed. 
That research is the life’s blood 
and the motive power of. in- 
dustry was the theme song of 
the speakers before the meet- 
ing of the Pennsylvania grade 
association. 

Since the beginning of or- 
ganized experimentation, of re- 
search, formal or otherwise, a 
strong difference of opinion has 
existed among industrial execu- 
tives, technical and non-tech 
nical, as to the worth of re 
search; as to whether or not it 
pays to spend large sums on in- 
vestigations which are not guar- 
anteed to yield immediate re- 
turns. The history of industry 
has shown that this kind of in- 
surance is indispensable to the 
continued 


existence of any in- 

dustry. 
Most present-day executives 
are no longer concerned with 


the question of the need for re- 
search; that is taken for grant- 
ed as a necessity. Rather these 
executives work to see that the 
money and effort expended is 


a 
» 
: 


Tem 


ra 
fe 


In tront of the Nittany Lion Inn at State College during the Pennsylvania 

Grade Crude Oil Association's annual meeting, The three conversationalists are: 

Carl Daugherty, Butler producer; Charles L. Suhr. chairman of the board of the 
Pennzoil Co and Joe Moorhead. « ecutive seeretary of the association 
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Left to right. Tom Murphy, Franklin Creek Refining Corp.; MacLean Houston, 


United Refining Co.; and John 7 WeCoy 
a paper at the Ntate College meeting on 


along the most important and 
advantageous lines. This atti- 
tude appears to rule the think- 
ing of the majority of Penn- 
sylvania oil men, and the ef- 
forts of their association are di 
rected along these lines. 

That the research program at 
State College is to follow along 
these desired lines there is 
little room to doubt, ond with 
increased intensity. The need 
for more concentrated effort 
along fundamental lines of in- 
vestigation was emphasized by 
more than one speake. Dr. F. C. 
Whitmore, who is in general 
charge of the petroleum re- 
search, presented a comprehen 
sive picture of the value of re 
search to the Pennsylvania in 
dustry, the lines along which it 
should progress, and the funda 
mental nature of the work 
which should prove of most 
Value to it. Dr. Fenske reviewed 
the accomplishments of the five 
vear period just closing, and 


outlined what the purpose of 


research should be. 

The first purpose, he said, is 
to determine the quality, com 
position, and uses of products 
and of the raw materials from 
which products may be made 
The making of new product 
from available materials is the 
second step, to be followed by 
intensive study to lower costs 
increase yields and improve 
properties, or to produce ma 
terials with the properties most 
useful for old or new uses 
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Tide Water Oil Co. McCoy presented 
‘The Value of Association Research” 


Dr. Fenske showed further 
that one of the first efforts of 
the program was to determine, 
by one method or another 
some of these methods being 
specially developed by the stalf 

the means to analyze and 
study petroleum products to 
find out of what they are made. 
Improved and more accurate 
viscosity determination meth- 
ods were developed, and their 
value is shown by the fact that 
the American Society for Test- 
ine Materials will soon publish 





) 


Dr BOR. Lederer, president of the Brad 
ord Oil Refining Co., was one of the 
idely known personalities at the Penn 

sulvania Grade Crude Oil Assn. meet 

ing at State College 





for information methods simi- 
lar to those developed at State 
College. 

Distillation methods, where- 
by the products may be more 
accurately and minutely subdi- 
vided, are well on toward being 
perfected. Solvent extraction 
methods, another usefu! system 
by which the various compon- 
ents of petroleum may be segre- 
gated and studied, have been 
developed along with special 
and specific apparatus for carry- 
ing out these methods. 

More than a hundred solvents 
have been studied to find out 
their efficacy in separating dif- 
ferent components of petro- 
leum and that work is only 
well started, it was indicated. 
Bv special and highly exact dis- 
tillation and other methods, Dr. 
Fenske showed that a 410 F. 
end point gasoline of 42 octane 
number can be made to yield 76 
per cent of a gasoline of a 50 
octane number gasoline which 
is lead-susceptible enough to be 
raised to 71 octane number by 
the use of two cc. of tetraethy] 
lead compound. A 50 per cent 
vield of a 62 octane number 
gasoline can be made from the 
same raw material, Fenske 
said, which can be raised to 80 
octane number with two cc. of 
lead. 

The remarkable thing about 
this improved fuel is that only 
seven per cent of it is aromatic 
in composition. Of this seven 
per cent, three per cent is ben- 
zene, 13 per cent toluene, 30 per 
cent ethyl benzene and xylenes. 
28 per cent trimethy! benzene 
with 26 per cent higher aro- 
matics. This composition shows 
that the branched chain paraf- 
fins are largely responsible for 
the octane rating of the im- 
proved fuels, the aromatics pre- 
sent being in too small per- 
centage to explain the higher 
rating obtained, 

President Thompson pointed 
out that a lower consumption 
of lubricants may be expected 
from motor cars and other con- 
suming agencies in the future. 
due to improved mechanics and 
manufacturing technology’ in 
the automotive industry. Oils 
will be better, and tubricants 
from other crudes are beine 
studied intensively to produce 
oils the equal or superior of 
Pennsylvania oils, he intimated. 
By research, by advertising and 
merchandising, refiners of this 
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district must maintain the posi- 
tion of their products, and pro- 
vide processes to make prod 
ucts which will find a markei 
he stated in substance. 

Dr. Fenske showed how thes« 
hundred or more solvents can 
be applied to refining in some 
40 different ways in the ap 
parati developed and used in re- 
search. By such methods new 
products are being made trom 
raw materials such as bright 
stocks and cylinder stocks. De- 
waxing methods which may be 
applied to different refining 
situations in a variety of ways 
are under development, to add 
to the refinery’s flexibility of 
process and product. All of this 
work is predicated on the obvi 
ous trend in technical develop- 
ment that the processes of the 
future will be specific, and di- 
rected toward utilizing the raw 
material to the best advantages 
to achieve a given predeter- 
mined result, an assumption on 
which all the speakers agreed. 


Three thousand individual 
analyses per year show the 
painstaking thoroughness with 
which the problem of investi- 
gating the relative excellence of 
lubricants of different proper- 
ties for use in automotive equip 
ment has been attacked by the 
experimental group at State 
College under Dr. H. A. Everett. 


Dr. Everett directs the dyna 
mometer laboratory studying 
the properties of lubricants 


and fuels produced by the re 
search laboratory, aud the ef 
fect of variations in these prop 
erties on the performance of the 
products in the engine. 

The refiners are in the air 
transport stage, said C. C. Hogg. 
president of National Petro 
leum Co., while the producers 
are still in the kite-flying stage 
in their respective development 
of manufacturing and produc- 
tion methods. Only recently 
have producers shown a willing 
ness to use and profit by the 
knowledge gained by scientific 
studies, he told the association 
meeting but in that time the 
producers have discovered some 
things about better production 
methods. He stated he was con- 
vineed that we will soon be pro 
ducing oil which is now con- 
sidered to be unrecoverable 
and that we will reduce produc 


tion costs and develop econo- 
mies which will simplify the 
producing. 
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Viarket for Pennsylvania Lubes 


Greater than \nticipated 


By JOHN W. 


We i 


STATE COLLEGE, Pa., June 19 


EARFUL of nothing except 
“smug self-assurance” T 


P. Thompson, Jr., president 
of the Pennsylvania Grade 
Crude Oil Association, painted 
a confident picture of the Penn 
sylvania region that 
group's 13th meeting 
here June 18. 

Thompson pointed out that in 
Pennsylvania the industry has 
the power to control over-pro 
duction both at the well and at 
the plant, and also to meet and 


betore 
annual 


defeat any growing competi 
tion. 

Admitting that ‘“‘our western 
competition is not standing 


still’, Thompson stated that “by 
a more careful selection of crude 
and manifest improvements in 
processing they have raised the 
general quality 
their automotive lubricants 
The hope that they have trea 
sured that some day they might 





Dr. M. R, Fe 
at the 


leu 


wshe 
Pennsulvania State 
refining 
is in charge of 
sylvania Grads 


director of research 
College 
laboratory Dr 
research for the 
Crude Oil 


pe tro 
Fenske 
Pern 


Association 


standards of 


PHOPSON 


N. Staff Writer 


make an oil as good and as ac- 
ceptable as Pennsylvania oils, 
has by no means been realized, 
but we must give them credit 
for advancement. 

“More significant than the 
actual changes,’ commented 
Thompson, ‘have been the vig- 
orous efforts they have made to 
find themselves a place at the 
pinnacle Pennsylvania” 

Thompson said that, 
some local problems, 
ent production 
Pennsylvania is 


beside 


despite 
the pres 
situation = in 
relatively sat 


isfactory and that there is 
ground for a feeling of opti 


mism. 

According 
mnarkets for 
bricants 


to Thompson, the 
Pennsylvania lu 


are greater than the 
most generous estimates that 
were made before the summer 
season opened. With the sea- 
sonal demand reflecting total 
runs of about 75,000. barrels 
per day, Thompson cautioned 


that this rate is too high for the 


yearly average, and urged re 
finers not to go into October 
and November with heavy in 


ventories of refined oils. 


With greater problems to 
face in the future, Thompson 
said that the Pennsylvania in- 


dustry must be prepared to pay 
the bill. “The Pennsylvania in 
dustry is rapidly reaching a 
point where it must be prepared 
to increase its support of its 
Association,” he said. 

H. H. Kynett, of the Aitken 
Kynett Co., Philadelphia, spoke 
on the subject of ‘‘Merchandis 


ing—Keep It Simple’. He said 
that it was of the greatest im 


portance that the Pennsylvania 
oil industry first 
idarity in the 


“vet some sol 
basis 


for your 
merchandising thinking: and 


having gotten it, present it to 


the trade and the consumer so 
that this solidarity is not shot 
full of holes through specious 


merchandising arguments.” 
Kynett urged the adoption of 

the basic merchandising policy 

that ‘“‘Pennsylvania oils always 
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represent the best that can be 
obtained at any given price’’. He 
stated that this eliminates an 
argument such as ‘‘a 20-cent 
Pennsylvania oil is as good as 
a 35-cent Pennsylvania oil, and 
puts the comparison where it 
belongs.” 


Kynett stressed a number of 

fundamentals for a merchandis- 
ing policy. Among these were: 
(1) No individual company can 
afford to make the slightest dis- 
paragement of the prestige of 
Pennsylvania oils through mer- 
chandising policies that depre- 
cate the competition of other 
Pennsylvania oils; (2) in build- 
ing a story out of the group’s 
prestige, give it believability; 
3) make the merchandising 
story simple and understand- 
able; (4) make the prospects 
SEE your idea! and (5), don’t 
overdo a merchandising plan. 

“Too often,’ said Kynett, ‘‘we 
try to stretch believability to 
the breaking point in working 
out a tortuous sales story to a 
logical conclusion, forgetting 
all the while that our prospect 
almost never has a mind that 
functions in terms of logic.”’ 


“The 
Jobber, 


Refiner Looks at the 
was the subject of an 
address by Charles L. Suhr, 
chairman of the board of the 
Pennzoil Co., Oil City, Pa., on 
the second day of the two-day 
meeting. 

Mr. Suhr stated that the Penn- 
sylvania industry, more than 
any other group in the oil busi 
ness, recognizes the fair place 


os 


of the independent jobber and 
realizes that “‘‘unless the job- 
ber lives and _ prospers, the 
Pennsylvania industry must 


suffer’’. 

He pointed out that the Penn 
sylvania refiner believes’ the 
small business man is the hope 
of the country, and that the 
Pennsylvania industry “‘is a unit 
in the conviction that the 
thing that could happen to us 
would be for our jobber distri 
bution to be doubled or 
trebled.”’ 


best 


Since the two-gallon = can 
reached its peak it has been on 
a steady decline, and that de 
cline is still evident, Mr. Suhr 
stated. 

“There are comparatively few 
people who are buying their mo 
tor oils from the grocery store. 
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Those people who anticipated 
that the service station as a sell- 
er of oil would to a certain ex- 
tent pass out of the picture, now 
realize that they were false 
prophets,’ he said. ‘‘They mis 
took a temporary condition for 
a permanent change.” 

He added that we would prob 
ably always have the chain store 
competition with us and that it 
would always take a portion of 
the business just as the major 
companies will always have 
their share of the business, ‘‘but 
there will still be a large and 
profitable portion left for the in- 
dependent jobber.’ Mr. Suhr 
said that if the jobber buys 
carefully, watches his credit, 
and merchandises his oils on 


their merits, he will not fail to 
find a ready sale, 

He stated that the hope of the 
Pennsylvania industry lies in 
affirmative action, better mer- 
chandising, more intelligent 
economies, insistence on quality 
products, and most important 
of all, “‘in keeping ourselves to- 
gether as a unit. 

“There are few enough of us 
when we are all together,” said 
Suhr. ‘‘There may not be any- 
thing left of us if we get sep- 
arated.”’ 

The two-day meeting opened 
with a luncheon June 18, at 
which time Dean A. R. Warnock, 
of Pennsylvania State College, 
officially welcomed the mem- 
bers. 


Says Pennsylvania Grade Emblem 


Is Growing in Prestige 


By M. G. VAN VOORHIS 
N. PLN. Staff Writer 


STATE COLLEGE, Pa., 
June 19- 


HE Pennsylvania Grade 

: Crude Oil Association’s em- 
blem is becoming more 
thoroughly established each 
year D. B. McCalmout Jr., told 
the association here at the an- 
nual meeting. It is becoming 
less necessary to resort to liti- 
gation to keep the brand from 
being used on blends of Penn- 
sylvania and other oils or on in- 
ferior grades. During the past 





lr. O. Grisell, 


Kendall Refining 
Ntate College campus, betiveen sessions 
at the Pennsylvania Grade Crude Oil As- 
sociation’s annual meeting. Grisell was 
formerly erecutive secretary of the as- 
sociation 


Co., on 


year nine times as many cases 
were settled without litigation 
as those which required suits, 


Mr. McCalmout said. 
Of the 26 cases which have 


required legal action since last 
July, one half involved the use 
of the emblem, he said. Two- 
thirds of the defendants were 


not affiliated with the associa- 
tion. Five cases have been 


brought to a successful conelu- 
sion. In cases involving the 
name Pennsylvania with blend- 
ed oils the courts have forced 
additional labeling to show 
what other oils were used. 

That men of the oil industry 
can become an effective force 
for sound taxation and legisla- 
tion, for economical govern- 
ment, and for industrial justice, 
Baird H. Markham, director of 
the American Petroleum Indus- 
tries Committee, told the con- 
vention. 

The requisites for becoming 
an effective force, he named as 
thorough understanding, organ- 
ized co-operation, and concert- 
ed action. These are the essen- 
tials of the plan and program of 
the committee which he heads. 
Through this plan the industry 
and its customers have already 
succeeded in reducing the du- 
NEWS 
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plicating federal gasoline tax, 
in bringing about a reduction of 
excessive state and local gaso- 
line taxes, in preventing the im. 
position of new taxes, and in in 
troducing the vital elements of 
justice and economic soundness 
into much of the recently enact 
ed legislation, he said, 


The winning of the approval 
of the industry’s customers, the 
nation’s editors, and even many 
public officials was cited as con- 
vincing evidence of the worthi- 
ness of motives and soundness 
of policies. 

Statistically, the program of 
the committee has developed to 
the stage of establishment of 
sub-committees in 1034 of the 
3083 counties of the United 
States which are active in tax 
work, said Mr. Markham. There 


are 125,000 oil men active on 
these committees. These are 


the men who not only view with 
alarm the present billion dollar 
oil tax bill of the oil industry, 
which is equivalent to about 
$1000 per employe in the indus- 
try, but are doing something 
about it because they recognize 
the danger of 40 per cent taxes, 
such as on gasoline. 


They resent the necessity of 
the industry having to spend 
$22,500,000 annually to collect 
this tax, said the speaker. They 
resent a tax bill more than twice 
as large as the industry’s earn- 
ings. And they feel that the 
citizens of this country are en- 
titled to the benefits of every 
new technical and industrial de- 
velopment instead of govern- 
ment taking all the gains made 
by the industry. 


The sessions were closed by 
the report of the resolutions 
committee headed by E. C. 
Breene, a director of the Penn- 
sylvania grade association. Ap- 
preciation was expressed for 
work done and under way by the 
State College faculty members 


and also to members of the 
Technical Advisory Committee 


consisting of A. D. David, Brad- 
ford Penn Refining Co., R. E. 
Ebner, Quaker State Oil Co., B. 
L. Heath, Freedom Oil Works. 
MacLean Houston, United Re- 
fining Co., G. M. Kirkwood, J. 
T. MeCoy, Tide Water Oil Co., 
T. G. Murphy, F. J. Phillipbar, 
Kendall Refining Co., and P. M. 
Robinson, The Pennzoil Co. 
More pressure against pres- 
ent and proposed taxes was in- 
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Three of the 
College 
L. Duke, field representative in the 


staff ol the 


meeting. Left to right are: 


supervisor of the field service 


age the 


veighed ina resolution that sen- 
ators and congressmen of Penn- 
sylvania be asked to vote and 
work for the repeal of federal 
gasoline and oil taxes and that 
a protest be made against the 
fuel oil tax bill. 

A further resolution increased 
the number of directors of the 
association from 28 to. 30. 
George Boviard, Boviard Supply 
Co., Bradford, and R. G. Sonne- 
born, L. Sonneborn Co., New 
York, were named as new direc- 
tors. 


Germans Develop New Coal 


Hydrogenating Process 


COLOGNE, Germany Ex- 
traction of coal with tetralin 
and oxy-aromatic acids such as 
phenol, cresol, etc., is being de- 


veloped by Pott and Proche, 
German chemists, and the op- 
eration appears to be success- 
ful in producing a tar-like ma- 
terial, according to a_ report 
which is current here. Details 


of the process are lacking, but 
it seems the coal is decomposed 
and depolymerized, and is par- 
tially saturated with hydrogen 
derived from the tetralin, or 
tetrahydronaphthalene. 

Only about one to one and 
one-half per cent of hydrogen is 
absorbed, it is claimed. If tar 
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Wes WwW. Dunlap, publicity director: George 

Philadelphia district; and Samuel F. Pratt, 

Pratt leaves in July for London to man 
division 

oil is used as the solvent and if 

compressed hydrogen or coke 

oven gas is used as the source 

of hydrogen a process results 


which is similar to the Bergius 
process. This has been devel- 
oped by Uhde, another German 
chemist. 

The heavy product has been 
used, it is reported, as diesel en- 
gine fuel, but the problem of 
preventing the formation of 
coke on the injector nozzle has 
not yet been solved satisfac- 
torily. A plant with an annual 
capacity of 1000 metric tons 
(about 7000 barrels) is said to 
be operating in the Ruhr. 


Toledo 


CLEVELAND, 
Standard Oil Co. of Ohio wiil 
spend about $1,500,000 for a 
new combination distilling and 
cracking unit of approximately 
12,000 barrels crude oil capacity 
per day, it is announced. 


To Modernize Refinery 


June 18. 


The new unit will replace 
some of the present refining 
equipment at Toledo which is 


becoming obsolete due to recent 
advances in refining processes. 
From 10 to 12 months will be 
required for completion. It is 
expected that the contract will 
be let some time within the next 
few weeks. 











kngine Carbon—A Monkey Wrench 


In the Works of Progress 


By O. A, LIVINGSTON and W. A. GRUSE* 


N THE last few years the 
[ tena in engine design has 

been to more efficient en- 
gines and greater horsepower 
per pound of engine weight. 
New developments in_ valve 
steels and the introduction of 
water cooled valve inserts have 
removed the need of frequent 
valve grinding. Compression 
ratios have been raised and 
combustion chamber shapes im- 
proved. Fuels have become 
standardized at somewhere near 
the highest octane numbers it 
is practical for the petroleum 
industry as a whole to produce. 
We have reached a condition 
where the carbon deposition is a 
limiting factor in our goal of 
more efficient operation; and we 
find it necessary to clean car- 
bon or to use premium gasolines 
in order to keep away from de 
tonation and preignition. Since 
the need for frquent valve 
grinding has been eliminated 
the usual solution is use of a 
premium gasoline. 

It is true that this solution is 
quite satisfactory with current 
engines, but it must be remem- 
bered that the automotive engi- 
neers can not design engines to 
take advantage of these prem- 
ium qualities because of the 
formation of carbon. If the en- 
gine knocks on premium fuels 
carbon must be removed; there 
are not available at present bet- 
ter fuels in large quantities and 
the engine designer must al- 
ways keep a little bit behind the 
fuel. This little bit represents 
the difference between oils of 
high and low carbon depositing 
tendencies. 

Differences of design that af- 
fect temperature have in the 
past been among the most influ- 
ential factors governing differ- 
ences in the amount of carbon 
deposited. In general these dif- 
ferences have largely been 
ironed out by the’ universal 
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(Condensed from paper pre- 
sented at the Annual Meeting 
of the Department of Standards 
and Tests of the National Petro- 
leum Association at State Col- 
lege, Pa., May 29, 1936) 


adoption of cooling water ther- 
mostats. 


Detail 


In the development of more 
efficient engines, valve guide 
and ring and piston clearances 
have been lowered, and the de- 
sign of these parts, as well as 
that of rings, has been improved 
until oil consumption has been 
lowered close to the danger 
point. At the same time improve- 
ments in carburetion and auto- 
matic chokes have been influen- 
tial in effecting a slight but 
general leaning of fuel mix- 
tures. On the newer cars, mix- 
tures may be approaching their 
theoretical lean values. Driving 
speeds and daily automobile 
travel have increased with re- 
sulting better operation from a 
carbon deposit standpoint. In 
fact most of the variables in en- 
gine design and operation which 
affect carbon deposition have 
been greatly improved. But 
with all this great advance in 
automobile technology, the car- 
bon problem becomes increas- 
ingly important as compression 
ratios and efficiency increase. 
The notable improvement in en- 
gines and in fuel has _ not 
changed the condition which 
keeps the best engine lagging 
behind the best fuel because the 
two must operate in the pres- 
ence of an insulating layer of 
carbon. 


Condition 


The greater proportion of the 
cars operating today are not of 
the new high compression type. 


*Mellon Institute of Industrial Research, 
Pittsburgh 


They were built during the 
period when design was effec- 
tive in avoiding carbon trouble. 
They are in most cases now 
well-worn and show fairly high 
oil consumption. The carbon de- 
posits, as discussed below, have 
reached a sort of equilibrium, 
and the compression ratios are 
sufficiently low so that the in- 
sulating layer does not cause 
any detonation trouble. All 
these old cars can probably 
travel to the wrecker without 
giving any more carbon trouble; 
but the new cars are quite dif- 
ferent, and present a real prob- 
lem. Attention has_ recently 
been called to a case in which 
extra tightening of the cylinder 
head bolts is alleged to have in- 
creased the compression ratio 
from 6.5 to 7.3. Even if this is 
regarded as extreme, it indi- 
cates that the time has now 
come when a layer of carbon 
can have an appreciable influ- 
ence in raising engine compres- 
sion ratio. 


Influences Dependent on Mate- 
rials Supplied to An Engine 


Motor Fuel 


There is a widespread popu- 
lar impression that the _ fuel 
used in a motor can have a large 
influence on the deposits form- 
ed. The experimental data pre- 
sented by us in 1926 (Marley, 
Livingstone and Gruse, J. Soc. 
Automotive Engrs. 28, 607 
(1926,)) were as follows: 

When an engine under rigid 
control is operated reproducibly 
with a lean fuel mixture, a 
fairly heavy load and a fairly 
high head temperature, and 
when, furthermore, distribution 
of fuel is excellent because the 
engine has only one cylinder, 
the fuel can be varied widely 
below the gasoline range with- 
out changing the amount of car- 
bon deposit so long as the lubri- 
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cating oil is not changed. The 


data are as follows: 
I. Volatility 


Carbon Deposit 


Fuel gm./liter of Oil 
INGCUIPOE BH so cccccacdcsssxccdes dsecun ee 
Casinghead gasoline .................. 8.74 
Motor gasoline Shanes ss ai 8.35 


As soon as the fuel is high boil- 


ing enough to be outside the 
gasoline class, the deposit in- 
creases. 

Cleaner’s naphtha eres 
Kerosine Sav dnwe ees 


2. Chemical Composition 
Considerable change in chem- 
ical composition is possible, so 
long as the product is still gaso- 
line, without changing the de- 
posit: 
Lead-free high octane gasoline.. 8.1 
Lignt £ravity DICH .....:...<ccicccccee B22 
40% benzol blend 


The slightly higher figure for 
a benzol blend is not considered 
significant. The higher figures 
for naphtha solvent and kero- 
sine are probably due to bad 
carburetion and partial burning 
of big spray droplets. Kerosine 
is appreciably more viscous 
than gasoline. 


3. Gum Content 


Gum in gasoline is not much 
of a worry to anyone now ex- 
cept where, for some reason or 
other, fuel is kept in storage for 
inordinately long periods. But 
occasionally this might happen 
and it is of interest to know, 
what effect an appreciable gum 


content will have on the de- 
posits. Taking the simple case 


where the gasoline is rated by 
the copper dish test, which we 
must consider only qualitative. 
keeping all conditions constant 
as above for carbon deposits, we 
get 


Copper dish gum 
of fuel 10 100 300 500 600 800 
Carbon engine 


gm./liter oil H 6 7 $8 13 14 
No manifold heat was used on this engine 


Taking another extreme case, 
in which we used as fuel an old 
pressure still distillate having 
a steam-oven gum number of 


265 mg./100 ec., runs were 
made with and without intake 
heat on a single cylinder full 


sized L-head engine. All condi- 
tions were constant, the air-fuel 
ratio was 13 to 1 and the load 
1/3 of capacity. The runs were 
of 25 hour length, and the fol- 
lowing were noted: 
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Fuel 265 mg. 100 ce. steam over gum 


Intake Intake Chamber 
Temp. °F. Deposit gm. Deposit gm. 
86 0.5 8.5 
176 29.6 6.5 
The same amount of gun 


had gone into the engine in both 
cases. Where the intake was not 
heated, there was a small in- 
crease in carbon deposit. Where 
the intake was heated, an 
enormous deposit formed in the 
intake system. In one case it 
dropped out on the walls, and in 
the other case it went on and 
was largely burned with the 
fuel. Only a little of it, about 
7%, deposited on the oil film 
and contributed to the residue. 


Taking less extreme cases in 
which intervals of manifold 
heat and = only moderately 


gumming fuels were employed, 
it is shown in Fig. 1 that as the 
gum content of the gasoline 
rises the carbon deposits in- 
crease if the intake is not heat- 
ed. But if the manifold is heat- 
ed, the intake deposits are pro- 
gressively until at 80°C. 
(176°F.), the gasolines of 3, 18 
and 35 mg. gum content all give 
about the same carbon deposit. 
In other words, the fuel which 
gets to the combustion space is 
essentially the same in the three 
cases because all the gum has 
dropped out on the intake walls. 
This is shown by the lower 
curves in the Figure. 


less, 


In spite of these 
negative indications, 


generally 
it is prob- 


able that the fuel can have a 
good deal to do with combustion 
chamber deposits. Our experi- 
mental work showed that where 
mixtures are rich and tempera- 
tures low the 


deposits are 
greater than when temperature 
is low and mixtures are lean. 


This is probably dependent on 
incomplete burning of sprayed 
fuel to tarry complexes, which 
stay in the oil film and the de- 
position of soot from smoky 
flames of over-rich vapors. 
Running under city conditions 
in winter with an automatic 
choke dependent on the engine 
temperature is an excellent way 
to accumulate carbon*. A par- 
ticularly important factor in the 
modest contribution of the fuel 
to the carbon deposit is the mat 
ter of distribution of fuel to 
cylinders. The recent report by 
Clayden on propane as an en- 


gine fuel (Petroleum Division, 
Am. Chem Soc., Kansas City, 
April, 19386) referred to the 


cleanliness of the cylinders 
This is presumably attributable 
to the even distribution of the 
zaseous fuel. In other words it 
is not because propane is so 
very good, but because gasoline 
distribution is often bad. 
Enough large liquid droplets 
are formed to deposit partially 
unused, asphaltized material 
over the metal surfaces, where 
they probably act like the resins 
originally present in a lubricat 

Italics are leditor 


ours 


Figure 1 





















































Va) 
3 EXPERIMENTS WITH SMALL BINGLE x 
aa CYLINDER VALVE-JN-HEAD ENGINE te 
1o | 
~~ = 32 
a 
2 Bea” 8 
— i— = —— 28 
a nn ¥ 
, Ss 
< 
4 i 
S) 
”" 
bs 
ra 
O3 _ 
z oy 
” a 
$ 2 | 
a ry 
& 
w ba 
<, er 
z “a 
° 
ae eee 
“a 33mg 
50 — 60 TO 8 





INTAKE TEMP °C 








ing oil—they give a solid de- 
posit. In addition a rich mixture 
will burn with a smoky flame, 
leaving a deposit of soot. Thus, 
when an engine runs rich and 
cool, with a certain 
bad distribution, the fuel can be 
an appreciable factor in carbon 
deposits: But the ideal engine in 
perfect condition would get its 
deposit from lubricating oil 
only®. 


Lubricating Oil 


An analysis of the service to 
which a motor oil is exposed 
shows that five sets of condi- 
tions are effective: 

1. In the crankcase the oil is 
heated to an average maxi- 
mum not much = above 
212°F., say 250°; it is 
agitated violently and 
thrown as a mist into the 
free space under the 
block; and it is exposed to 


a supply of air renewed 
fairly promptly by the 
crankcase ventilator and 
air-breather. This condi- 


tion is prolonged and the 
oil gets much of this sort 
of treatment. 

In the bearings oil at 
crankcase temperature is 
passed very rapidly 
through small passages 
and between closely fitting 
moving surfaces, picking 
up the heat energy gener- 
ated by the friction as well 
as some conducted heat. 
The temperature rise is 
‘presumably never over 
100°F. where design is 
sound. To the extent that 
crankcase (some 
air) are sucked in with the 
oil by the pump, there is 
opportunity for oxidation 
at a temperature a little 
above that of the crank- 
case. No acute deteriorat- 
ing influence is effective 
here under normal condi 
tions. Any possible cataly- 
tic influence of new bear- 
ing metals on oxidation is 
so far not well enough un- 
derstood for discussion. 
On the cylinder walls and 
in the ring grooves a thin 
film of oil is exposed in the 
absence of air to a temper 
ature averaging, 
s00°RF. This exposure is 
short, since the oil is either 
pushed up or washed 
down; but some part of the 
oil is exposed to this set of 


gases 


say, 


24-H 


amount of 


conditions very many 
times. ‘‘Heat-soaking’’ and 
slow vaporization can oc- 
cur under these conditions. 
4. On the underside of the 
piston crown a film of oil 
at a temperature varying 
from, say, 450° to 550°F., 
is exposed to the crankcase 
atmosphere which permits 
oxidation at a faster rate. 


The access of air is not 
good however. 
>. In the combustion cham- 


ber oil flows out over the 
piston crown or is sprayed 
into the gas space and onto 
the head surfaces. The 
droplets caught in the gas 
space by the flame are pre- 
sumably burned, or at 
least carried out by the 
exhaust. From this source 
comes the blue exhaust of 
a motor burning too much 
oil. Very large droplets 
would be singed and par- 
tially coked by the flame, 
only to be deposited on the 
walls and valve surfaces 
or in the exhaust system. 
Since oil spray in the 
chamber can occur only 
during the intake stroke it 
is not likely that many 
large droplets will survive 
in the vapor until flame 
reaches them during the 
power stroke. The oil on 
the head and piston sur- 
faces is exposed to a 
periodic broiling by a 
flame in an atmosphere 
containing gasoline vapor 
enough to take up all the 
oxygen present. Such of 
the oil as can vaporize un- 
der the conditions will do 
so and the remainder is 
very likely to be coked. 


Summarizing, the crankcase 
condition is one of slow, long- 
continued, low temperature 
oxidation with a somewhat in- 
sufficient supply of oxygen. 

The cylinder wall and under- 
piston condition seems one of 
low temperature coking distilla- 
tion. The under-piston condi- 
tion includes higher tempera- 
ture with poor air supply. 

The combustion chamber con- 
dition is one of high-tempera 
ture coking distillation with 
little or no chance of oxidation. 

With this very brief picture 
of what happens to oil in an en- 
gine in mind, it seems desirable 
to consider the effect of some of 


the characteristics of the lubri- 
cant. 


Resins and Asphaltenes 


The simplest way to picture 
the formation of a deposit is 
probably that involving the 
evaporation of a solvent to leave 
a layer of the dissolved non- 
volatile solids. The evaporation 
of a lacquer to leave a coated 
surface is a case of this sort. We 
know that certain types of oils 
contain a recognizable propor- 
tion of non-volatile solids, sub- 
stances we call petroleum resins 
and asphaltenes. 

At both low and high temper- 
atures, a content of resins in an 
oil is likely to end up as carbon 
deposit. 


Coking Constituents 


The resins and asphaltenes in 
an Oil may be regarded as al- 
ready half way to carbon; but 
there may be present or pro- 
duced hydrocarbons which are 
specifically of the coke-forming 
sort. The experimental work on 
cracking carried out by Sach- 
anov and Tilicheyev has sup- 
ported strongly the idea that 
highly condensed aromatics— 
higher homologues’ of sub- 
stances like anthracene and 
phenanthrene—are notorious as 
coke-formers. 





Oxidizable Constituents 


There is substantial agree- 
ment among those concerned 
that the oxidizing tendencies of 
the motor oil are of much in- 
terest as related to engine de- 
posits, but most of the agree- 
ment ends at that point. The 
manner of measuring oxidation, 
the nature of the products, and 
the significance of these prod- 
ucts in engine operation are all 
subjects of disagreement. What 
little is known about the chem- 
istry of resins and asphaltenes 
suggests that they are oxygen 


compounds or derived from 
such. 

In the oxidation of cracked 
gasoline there are produced, 


along with some low molecular 
weight compounds, appreciable 
quantities of high molecular 
weight substances—-the So- 
called gum. In practically all 
cases in which oxidation is car- 
ried far enough there is precipi- 
tation of an insoluble black ma- 
terial, known as tar or sludge, 
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Bonus or penalty? 


68-63=5 and 5 is the octane bonus awarded 
to motorists when the Western Petroleum 
Refiners fixed the minimum octane rating for 
regular grade gasoline at 68 instead of 63 


Who will pay the bonus? 
Skimming plant refiners cant pay it 
Refiners with near-cracking units cant pay it 


And refiners who cant pay the bonus with 68 
octane gasoline (at least) will have to pay a 
penalty instead—a penalty in lost gallonage, in 
cut prices, in vanished profits 


That’s where Dubbs refiners cash in 


Dubbscracked gasoline always gives customers 
an octane bonus and a mileage bonus as well— 
and the Dubbs refiner gets a profit bonus 


No matter what the official specifications, there 
is never enough Dubbscracked gasoline to go 
round 





Universal Oil Products Co (ALY Dubbs Cracking Process 


Chicago Illinois Wy IA Owner and Licensor 
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Outstanding among the many advantages of Combination 
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Cracking Processes, Uni-Coil Injec- In addition, the Combination Cracking Units licensed by 
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acting, Veiite. phases of crude distillation, viscosity breaking and cracking, 
permit important operating advantages to be realized. 
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the bulk of which can be classi- 
fied empirically as asphaltenes, 
and which goes over easily into 
coke. The presence of such com- 
pounds suspended in an oil will 
increase markedly the deposits 
formed when the oil is exposed 
to high temperature, acting 
quite like the resins and asphal- 
tenes found in new oil. The na- 
ture of the oxidation makes it 
easy to understand an increase 
in acidic and saponifiable consti- 
tuents and in carbon residue. 
There is usually also a definite 
increase in viscosity. 


Volatility 


Consideration of what was 
said about what happens in the 
combustion chamber of an en- 
gine will bring out clearly the 
very considerable importance of 
the volatility of the oil in serv- 
ice. It has been pointed out that 
in the combustion chamber the 
oil is exposed to a temperature 
high enough to vaporize and 
crack any known hydrocarbon. 
Normally the lubricant is spread 
in a thin film over a relatively 
large surace, so that the condi- 
tions for vaporization are favor- 
able. If the boiling range of the 
oil is sufficiently low, the recur- 
rent flame will vaporize it away 
from the metal walls, which can 
thus remain fairly clean. If on 
the contrary, the oil is very 
heavy, with a boiling range 
above the cracking tempera- 
ture, the entire oil film may be 
broiled in place, before it can 
vaporize. This amounts to a cok- 
ing in which the oil breaks up, 
more or less as it does in a pres- 
sure still. 


Type of Coke 


The type of carbonaceous de- 
posit formed under any one set 
of circumstances is of some im- 
portance, and where extraneous 
influences do not vary too much, 
the type of coke shows a fair re- 
lation to the oil employed. The 
wet or dry character of a coke 
will depend largely on the oper- 
ation of the engine as to oil 
pumping and temperature. The 
relation between kind of oil and 
kind of carbon is purely em- 
pirical but not inconsistent with 
facts from related fields. 


Application of Above Ideas to 
Oils in Engine 


Before applying the above 
ideas to actual engine service it 
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should be emphasized that each 
engine is an individual problem, 
with its own set of conditions, 
and that results are likely to be 
as variable as for gasoline mile- 
age. 

It is generally accepted that 
deposits decrease as the run- 
ning head temperature of the 
engine rises; the familiar ob- 
servation that a long, hard run 
will reduce the amount of car- 
bon in an engine is based on this 
fact. It is obvious that increases 
of the load will increase the 
temperature, and that this may 
also occur with increase of 
speed. Temperature is the basic 
condition and whatever raises it 
will reduce deposits, other con- 
ditions remaining the same. 

In general rich mixtures and 
bad distribution make for a 
dirty condition. The role played 
by dust in the air breathed in 
by an engine is obvious; with 
hard-surfaced roads it has be- 
come a more or less negligible 
factor, but has been renewed by 
drought conditions, dust storms 
and roads broken up by severe 
winter weather. 


- does not continue to 
build up indefinitely, but 
reaches some point of approxi- 
mate constancy. A moment’s 
thought will show that this must 
be so. Experiments have shown 
that at the beginning, coke 
builds up rapidly. If this rate 
continued, the combustion space 
would soon be choked and so re- 
duced in size that definite power 
loss would be noted. Just how 
real a constancy occurs is not 
known. The engine will prob- 
ably tolerate more or less de- 
posit with varying conditiosn; 
more in winter for instance. 
Thus a sort of floating equilib- 
rium is probably set up. Since 
none except very light volatile 
oils could be expected to vapor- 
ize cleanly under engine condi- 
tions, it is more probable that 
after a deposit gets to a critical 
thickness, it begins to burn a 
little and to chip and scale off a 
good deal. The appearance of 
hard carbon surfaces in dis- 
mantled engine heads supports 
this view. 


Correlation of Tests with 
Experience 
The history of experimental 


work on carbon deposits can be 
boiled down to a statement that 


there are two classes of results: 

(a) Those which support cok- 
ing tests; 

(b) Those which do not sup- 
port coking tests. 

Among the latter the most im- 
portant because the most con- 
structive, is that by Bahlke, in 
which vacuum distillation at 1 
mm. pressure is recommended, 
with choice of the 90% tempera- 
ture as most indicative. Bahlke 
sets up a fairly good correlation 
of deposits with 90% tempera- 
ture. He is particularly suc- 
cessful in correlating deposits 
from water-white oils and pe- 
troleum wax, which have very 
low carbon residue values, but 
do form carbon. 

Of the tests which support 
coking, the first and best agree- 
ing are those from our own 
laboratory. 

Quoting from an earlier paper 
(Am. Soc. Testing Materials 
Symposium on Motor Lubri- 
eants, 1933) we consider that 
engine deposits will depend on 
three factors: 

(a) The amount of residue 
non-volatile at the prevailing 
temperature. 

(b) The amount of coke 
formed from this residue. 

(c) The degree of adherence 
of this coke. 

Keeping these points in mind, 
we may attend for a moment to 
the fact that all the tests so far 
considered are as applied to the 
new oil. The used oil at the end 
of the test period or use period 
offers, of course, quite a differ- 
ent story. Assuming for a mo- 
ment that a coking test gives 
the correct indication, then what 
is needed would seem to be a 
sort of mean or averaged coke 
value for the entire period, since 
we know fairly well that the 
coke value figures increase as 
an oil is used. It is not entire- 
ly certain, however, that this is 
really correct. Most decompos- 
ing influences, of which oxida- 
tion is the chief, are likely to 
show an autocatalytic type of 
curve, the products accelerating 
the process and the whole thing 
moving faster as time goes on. 
In other words, for certain types 
of deterioration, an oil is not so 
bad during the first half or two- 
thirds of its life. But it is dur- 
ing the earlier part of an en- 
gine test period that carbon is 
most rapidly formed; later on 
the floating equilibrium phe- 
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nomenon sets in and not sv 
much happens. In actual en- 
gine practice also new oil is 
added at intervals and at some- 
what longer intervals the whole 
is changed. So perhaps the 
properties of a new oil are more 
important than might at first 
appear. 


Now it is a matter of general 
observation, no matter to what 
school the observer’ belongs, 
that naphthenic oils leave less 
engine coke than do paraffinic 
oils. We are, therefore, prompt- 
ed to examine the third major 
Influence, which is the nature of 
the coke formed by different 
types of oil. 


Here we are on purely empiri- 
cal ground. It is again a mat- 
ter of general observation that 
paraffinic oils form a hard ad- 
herent carbon and that naph- 
thenic oils form a soft fluffy car- 
bon. From this it is an easy 
step to the thought that per- 
haps from the chemistry of the 
matter we might suppose that 
a naphthenic oil, being close to 
an aromatic, forms much coke, 
but this coke does not stick. It 
must be assumed that it blows 
out with the exhaust gases. The 
idea is not a new one. It was 
suggested by W. F. Parish in 
1920. Of course there is always 
the distinction that perhaps the 
naphthenic carbon is formed, 
not on the metal surfaces, but 
in the gas space, because the 
oils, being so volatile, evaporate 
off before they have time to un- 
dergo the cracking reaction. 

If the coke forms from naph- 
thenic oils but blows away, it 
should be possible to establish 
its presence in the exhaust gas 
and to differentiate radically 
divergent oils. In the early 
stages of our work we devote a 
good deal of time to attempts to 
get results with spot filters, esti- 
mating the soot content of a gas 
by the intensity of a stain. The 
experimental difficulties are 
great and we had to give it up. 
One of the reasons lies in the 
fact that for a typical experi- 
mental run, only about 0.0001 
g. of oil was consumed per ex- 
plosion. 

Further thought on the sub- 


ject emphasizes the influence 
of the character of the carbon 


formed on the ultimate result in 
terms of deposits. A naphthenic 
carbon is dry and powdery be- 
cause the oil has evaporated 
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away and no binder remains to 
consolidate it. A paraffinic 
carbon tends to be more dense 
and hard. The oil has remained 
long enough so that some of it 
stews to an asphaltic binder. 
The difference is something like 
that between a dried loam mud 
which is fragile and a dried clay 
mud which is very hard. The 
difference is believed to be in- 
herent in the nature of the oils. 
For a given viscosity the paraf- 
finic oil has an appreciably high- 
er boiling point because it hasa 
much higher molecular weight. 
Thus a viscous naphthenic oil, 
165 at 210, will have a molecu- 
lar weight of 500 and a corre- 
sponding Pennsylvania bright 
stock will show about 700. 

To come back to the question 
of tests, we can put down the 
three factors listed above as in- 
fluencing deposits, and mark 
yes or no for the coking tests 


or the volatility tests as we 

think they are significant for 

each factor. We get this: 
Coking Volatility 
Test Tests 

Amount of non-volatile 

I, pciscisztans coreeenes No Yes 

Coke yield from this 

residue : Yes No 

Adherent nature of coke No No 


It can be seen that neither 
type of test will give even two 
factors. We are driven to the 
conclusion that neither type of 
test is fundamentally very 
sound. They each bear some re- 
lation to what goes on in an en- 
gine and each is empirically re- 
lated to the third factor, the na- 
ture of the coke. Thus it would 





seem that both tests owe their 
partial measure of success to 
what might be characterized as 
luck. It is really, of course, the 
good judgment of the men who 
devised the tests. 

At present, one type of test 
can be corrected by the results 
of the other. A drastically re- 
fined paraffinic oil will give less 
deposit than will be predicted 
from its boiling range, and a 
moderately refined naphthenic 
oil gives less than is predictable 
from its coking value. This 
sort of thing is particularly no- 
ticeable in dealing with the syn- 
thetic and semi-synthetic oils. 
Some of these give less than in- 
dicated by the boiling range and 
more than indicated by the cok- 
ing value. We hope ultimately 
to be able to iron this out by 
taking into account other fac- 
tors, such as the viscosity index 
of the oil. That such relation 
is possible is shown by Figure 2. 
This gives a classification of the 


oils used by Bahlke, on the 
basis of viscosity index, with 
the 90% temperature (what 


they call carbonization index) 
plotted against carbon residue 
value. This was worked out by 
E. B. Hjerpe of this laboratory. 
By making slightly liberal in- 
terpretation in three cases out 
of twenty-three, we get quite 
good agreement. Further study 
is under way on this subject. 

A few words should be said 
on the subject of crankcase de- 
terioration and its influence on 
deposits. When it is remem- 
bered that asphalt is made by 
air-blowing of oils at tempera- 


Figure 2 
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Fig. 2—Relation between carbon residue and carbonization index 
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tures ranging up to 650°F., it 
can be seen that an engine is, 
in a small way, an asphalt pro- 
ducing outfit. The oil is oxid- 
ized by air and it is heated to 
temperatures which, in spots at 
least, are not far from the 
asphalt making range. As re- 
finers we do our best to give the 
engine a poor stock for asphalt 
making and the net result, from 
the operating standpoint, is 
very good. 


Coming to the modern high 
speed Diesel engine, not much 
can be said because not much is 
known. In those types which 
use a precombustion chamber, 
the heat rejected to cooling wa- 
ter is quite high, which probably 
means that engine head tem- 
peratures are a little higher. So 
far this is favorable. But there 
is much more chance for incom- 
plete burning of fuel to form 
soot, and there is the same 
chance to oxidize the oil in the 
crankcase through drastic ven- 
tilation. In general the carbon 
problems are similar to those in 
gasoline engines. 


The exact significance of car- 
bon in present day engines, both 
gasoline and Diesel, deserves 
comment. <A 1927 engine had 
to have carbon scraped every 
5000 miles. The freedom from 
trouble in the meantime has 
largely been due to small con- 


sumption of heavy oils. But 
now lighter oils are again in 
fashion, and we have higher 
compression engines. It is not 


unusual to have carbon knock- 
ing in light cars at 6000 to 8000 
miles. To get rid of it we 
switch to premium gasoline or 
work the octane selector. But 
neither of these remedies is 
economical. High compression 
heads are so sensitive to small 
changes in head clearance that 
the new hard gaskets have come 
into the picture to insure ac- 
curate head position. The new 
automotive Diesels have com- 
pression ratios of from 14 to 
17:1, and some of the engines at 
this year’s Indianapolis races 
are described as having piston 
clearances of the order of 0.02 
inch. This means precision 
work, and a thin layer of car- 
bon can raise a good deal of 
trouble. It may be that soon 
we will realize the importance 
of carbon deposits in offering 
one of the main obstacles which 
stand between us and the ad- 
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vantages of high 
engines. 


compression 





Two Barrels Per Ton 


LONDON—The new Billing- 
ham hydrogenation plant of 
Imperial Chemical Industries, 
Ltd., has produced to date a to- 
tal of 110,000 tons of gasoline, 
it has been announced by Cap- 
tain Crookshank, British Secre- 
tary of Mines, in Parliament. 
The total amount of coal used in 
connection with the Billingham 
venture has been 411,500 tons 
(460,880 short tons). 

The gasoline tonnage is equiv- 
alent to about 945,000 barrels 
which indicates a yield of about 
two barrels per ton by U. S. 
weights and measures. 


Navy to Use More Oil 
Products in 1937 


WASHINGTON — Provision 
for increased consumption of 
oil and gasoline during the fiscal 
year 1937 starting June 30 
next was made in the navy sup- 
ply bill. 

A general appropriation of 
$8,487,460 for fuel and trans- 
portation includes $6,382,574 
for 8,104,857 barrels of fuel oil 
at an average price of 78.75 
cents; $265,534 for 199,320 bar- 
rels of diesel oil at $1.3322; 
$209,100 for 2,000,000 gallons 
of motor gasoline at 10.455 
cents, and $50,400 for 450,000 
gallons of aviation gasoline at 
11.2 cents. 

The net estimated increase in 
fuel consumption by the navy 
for 1937 is 193,264 barrels more 
than the current fiscal year fig- 
ure of 7,911,593 barrels. How- 
ever, the committee, because of 
recent reductions in delivered 
prices on the west coast, slashed 
$1,312,540 from the Budget Bu- 
reau’s estimate of $7,695,114 
based on the anticipation of 
paying an average of 95 centsa 
barrel for fuel oil. 

Lowered prices also resulted 
in estimates for aviation gaso- 
line being reduced from the 
1936 fiscal year figure of $58,- 
835 to $50,400, although the 
navy expects an increased con- 
sumption of 25,000 gallons dur- 
ing 1937. 


Of fuel oil to be purchased 
during the fiscal year 1937, a to- 





tal of 6,073,511 barrels is to be 
delivered at San Pedro, Cali- 
fornia. Plans to concentrate 
the fleet in Hawaiian waters 
was given by the navy as justi- 
fication for increased fuel oil 
consumption contemplated for 
the fiscal year. 

~The hearings also disclosed 
that recent price reductions on 
the West Coast delivered fuel 
oil had saved the navy from be- 
ing forced either to curtail con- 
sumption or ask Congress for 
more money for the current 
year. Congress last spring ap- 
propriated funds in anticipation 
of paying an average price of 
76.17 cents per barrel only to 
have the price go up to a point 
indicating an average of 92.15 
cents. 





Smith on Safety Board 


CHICAGO, June 20.—C. W. 
Smith, director of safety for 
Standard Oil Co. of Indiana has 
been recently appointed a mem- 
ber of the state’s committee on 
public safety by Governor Paul 
V. MeNutt of Indiana. Mr. 
Smith resides in Whiting. 

A reduction in highway acci- 
dents by the coordination of ex- 
isting agencies to formulate a 
workable and acceptable safety 
program is the goal of the state 
committee, 


Lubrication Papers Win Medal 

Honored in consideration of 
his papers on ‘‘A Short Account 
of the Theory of Lubrication’’, 
Mr. Mayo D. Hersey, Brown 
University, Providence, was the 
recipient of the Louis Edward 
Levy Medal of The Franklin In- 
stitute. The awards were for- 
mally presented in the Hall of 
the Institute at its Medal Day 
exercises, May 20. The papers 


to which reference is made 
were published in the June, 


July, August and September is- 
sues of the Journal of the 
Franklin Institute for 1935. 
The Elliott Cresson Medal 
went to Dr. George O. Curme, 
Jr., Carbide and Carbon Chem- 
icals Corp., in recognition of his 
work with synthetic aliphatic 
compounds based upon the ole- 
fines as starting material, a 
foundation for a new technolo- 
gy which has resulted in the de- 
velopment of a rapidly expand- 
ing industry, and his develop- 
ment of profitable uses for these 
compounds in industry. 
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Responsibility of the Oil Marketer 


To Neighbors in Case of Fire 


URIES have been generous 
in awarding damages to 
neighbors of oil companies 

whose property has been dam- 
aged by fire originating on the 
oil company property. Many 
oil companies have paid claims 
out of court for which they 
were in no way legally respon- 
sible. 

This situation prompts a re- 
view of the responsibility of oil 
marketers in such situations as 
indicated by various court de- 
cisions and a discussion of the 
type of defense which the com- 
pany can make to such suits. 

Nearly every state has a law 
defining the civil liability for 
failure to control fire. Act 2586 
of the General Laws of Cali- 
fornia, paragraph 1644, pro- 
vides: ‘‘Any person who allows 
any fire burning upon his 
property to escape to the prop- 
erty, whether privately or pub- 
licly owned, of another, without 
exercising due diligence to con- 
trol such fire, is liable to the 
owner of such property for the 
damages thereto caused by 
fire.’’ 

Such laws, of course, mean 
that an oil company may not 
only lose through the destruc- 
tion of its own property by fire, 
but may also be compelled by 
statute to reimburse other prop- 
erty owners for their damage 
if it be shown that the oil com- 
pany failed in any way to ex- 
ercise due diligence by neglect- 
ing to protect its tanks with 
adequate safety devices. Even 
though the adjoining property 
owners were protected by fire 
insurance, the oil company 
whose fire caused the loss may 
still be liable to the insurance 
company. 

“A gas or. oil 
negligently causing a loss by 
fire is liable to an insurance 
company that was liable to pay 
the owner for the loss. The 
right of action is based upon the 
liability of the company to the 
owner of the property destroyed 
(Thornton, 4th Edition, Law of 


company 
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Oil and Gas 1567.)” 

To hold the oil company li- 
able, it must, of course, appear 
that they were in some way 
negligent. A case directly in 
point is that of Ringaard v. Al- 
len Lub. Co., Inc.; 147 Wash. 
653, 267 P. 43 (1928). In this 
case, the oil company was sued 
for damage to plaintiff’s car re- 
sulting from burning gasoline 
which was poured out on the 
street from defendant’s parked 
tank truck, the faucets of which 
had been broken off by being 
run into by a third party. 

The court said that where a 
third person suffered loss be- 
cause of concurrent or succes- 
sive negligence of two persons 
combined, that the third person 
(plaintiff in this case) may re- 


cover from either or both. 
Hence, the oil company would 
have been liable if the court 


had found that their use of out- 
side faucets on the tank truck 
not equipped with internal 
valves, was negligent operation. 

After saying that ‘“‘gasoline is 
a dangerous substance and 
those who transport it over 
public highways must use that 
degree of care commensurate 
with dangers involved in so do- 
ing,’’ the court held that in the 
absence of a statute or ordi- 
nance in this municipality (Au: 
burn, Wash.), requiring more 
safety devices on tank trucks, 
there was no showing of negli- 
gence on the part of defendant 
oil company in this case. Had 
this accident occurred in New 
York, Los Angeles, or any of 
the hundreds of cities having 
ordinances governing the con- 
struction of truck tanks, the oil 
company would have been li- 
able for all damages as it 
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would have been a simple mat- 
ter to show that the defendants 
violation of the ordinance was 
a concurrent proximate cause 
of the damage. Had the truck 
involved in this accident been 
equipped with internal safety 
valves as recommended by the 
A.P.I. and the National Fire 
Protection Association, no gaso- 
line would have been spilled as 
a result of having had the rear 
end faucets broken off and 
there would have been no 
cause for an action in damages. 

That it is incumbent upon 
petroleum marketers to use 
equipment that is actually 
safe, rather than following a 
trend and using equipment in 
common use by others, has been 
brought out in numerous court 
decisions. Home Fire Insur- 
ance Co. v. Southwestern En- 
gineering Corp. (299 P. 771) 
was an action for damages 
caused by defendant’s negli- 
gence in loading a truck with 
casinghead gasoline, causing 
the truck to catch fire; here the 
methods employed by defend- 
ant were held negligent in that 
they were ‘“‘make-shift”’ and per- 
mitted the escape from such 
gasoline of large quantities of 
gas which settled about the 
truck, then traveled toward a 
boiler 110 feet away; an ex- 
plosion ignited gas near the 
boiler and traveled back and 
destroyed the truck. 

On appeal, the defendant 
complained that the trial court 
erred in rejecting evidence of- 
fered by the defendant as to 


the safety of the method em- 
ployed by the loading of the 
casinghead gasoline into the 


truck. The question propound- 
ed to the witness was: “I will 
ask you to state whether or not 
a vacuum system such as was 
used in this plant in question is 
ordinarily and commonly used 
in loading casinghead gasoline.” 
The court held that the ques- 
tion was improper because the 
witness was not asked whether 
the system used by defend- 
ant was considered safe prac- 
tice, but rather whether it was 
the method ordinarily and com- 
monly used in loading. 


The point in the above case 
is that it is no defense for an 
oil company to say that the 
equipment or the methods they 
are using are those ordinarily 
used in current practice; rather 
it is incumbent on the oil com- 


pany to prove that the equip- 
ment or methods used were ac- 
tually safe. 

It is, therefore, very reassur- 
ing to a petroleum marketer to 
point out to judge and jury that 
the equipment he uses on his 
storage tanks, his loading rack 
and his truck tanks has actu- 
ally undergone exhaustive tests, 
conducted by the highest recog- 
nized authority, and proven 
safe before the equipment was 
installed. This is one of the 
great advantages of using 
equipment that has been listed 
by the Underwriters Labora- 


tories. 
A CASE showing that an oil 
company may be liable for 
results of an explosion or fire, 
even though they were in no 
way responsible for setting off 
the spark or flame which caused 
the explosion, the case of Guil- 
ford et al v. Foster & Davis, 
Inece., (181 Okla. 148) is in 
point. This was an action to 
recover damages for the wrong- 
ful death of plaintiff’s sister 
caused by the negligence of de- 
fendant oil company whose su- 
perintendent invited the de- 
ceased in to inspect their gaso- 
line plant. 

During the inspection tour 
the superintendent opened a 
valve or petcock gasoline tank 
and in some unknown way the 
escaping vapor ignited and the 
woman burned to death. The 
defendants in this case contend- 
ed that the plaintiffs must prove 
negligence not only in permit- 
ting the gas to escape, but also 
in causing the gas to be ig- 
nited. In other words, the de- 
fendant contended that ignition, 
rather than escape of the gaso- 
line was the proximate cause 
of the injury. 

The court did not uphold this 
contention but held the oil com- 
pany liable, citing the case of 
Okla. Nat. Gas Co. v. Jopling 
121 Okl. 10, 247 P. 69 (where 
gas company was held liable for 
an explosion ignited by an out- 
side party.) In the principal 
case, the court further said: 
“It is well settled in Oklahoma 
that a higher degree of care 
= ee is required in dealing 
with a dangerous agency such 
as gas than in the ordinary af- 
fairs of life and business.” 

12 R.C.L. 912 says: “There 
are many decisions to the effect 





that a gas company is not re- 
lieved from liability for an in- 
jury caused by gas escaping 
from its pipes although the in- 
jury is due to the concurrent 
negligence of the company and 
a third person not in privity 
With the plaintiff.”’ The same 
rule, I believe, can be applied 
to the case of an oil company 
from whose gasoline tank truck 
inflammable liquid escaped. The 
oil company would still be held 
liable for the damage, even 
though such gasoline was ig- 
nited by a match or cigarette 
discarded by a _ pedestrian or 
other third party in no way 
connected with the company. 
In Texas Co. v. Robb, 88 Okl., 


150, 212 P. 318 (1923), the 
question of the defendant oil 


company’s negligence was sub- 
mitted to the jury (and decided 
against the company) even 
though the oil company’s tank 
had been struck by lightning. 
The syllabus of this case reads: 
“In an action for damages of 
property to plaintiff caused by 
escape of oil from one of the 
tanks on defendant’s tank farm 
and from heat from the burning 
oil, an instruction that the de- 
fendant was required to take 
notice and knowledge of the 
dangerous and inflammable na- 
ture of crude oil held not er- 
roneous.”’ 


The above is but another ex- 
ample of the general tendency 
on the part of the courts to rec- 
ognize the dangerous and ex- 
plosive nature of crude oil as 
well as gasoline and to hold the 
defendant oil company liable to 
the exercise of a very high de- 
gree of care. 

In the law of torts, there is 
the rule of “res ipsa loquitur”’ 
meaning “the thing speaks for 
‘itself’ ’’. This doctrine holds 
that by virtue of the occurrence 
of an accident, a defendant may 
be held liable without negli- 
gence on his part having been 
proven; in other words, in some 
cases it is held that there is a re- 
buttable presumption of negli- 
gence when the accident hap- 
pens. It goes without saying that 
in cases of this kind, the defend- 
ant is put in a tough spot and it 
was just such a spot that the de- 
fendant oil company found itself 
in, in the case of Sistrunk et al 
v. Tex. Holding Co., 88 Cal. App. 
698, 264 P. 259. This case in- 
volved damage to plaintiff’s 
property at Huntington Beach 
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SPEED is a major factor in marketing meat. Wilson 
& Co., Chicago packers, make wide use of various 
Bell System services in rushing their meat products 
to American consumers. 

Long Distance, Teletypewriter Exchange Service 
and Private Line Morse Service enable Wilson to keep 
a close check on live stock supplies and market con- 
ditions. By means of these services, orders and ship- 
ping information flash back and forth between head- 
quarters, sales offices, branch houses, poultry and 


produce plants, creameries, cheese factories 
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and other operating units. Purchasing, produc- 
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almost as completely as though all of these units 
were housed in a single building. 

One Wilson executive has expressed the value of 
these Bell System services to his company by saying, 


“They are as vital as refrigeration.” 





Very probably, some of these same services could 
be applied to your own business for faster, more 
profitable operation. Representatives of the local 
Bell telephone company will be glad to study your 
communication requirements with you and make 

specific dollars-and-cents recommendations. 


Just call the Telephone Office. There is no 


charge or obligation, of course. 
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as a result of a gasoline storage 
tank explosion on defendant’s 
adjoining premises. The court 
held here that the very fact that 
defendant’s tank exploded was 
sufficient to hold defendant li- 
able without any further show- 
ing by the plaintiff that there 
had been any negligent practice 
or faulty equipment used by the 
oil company; it was sufficient to 
show that the fire actually start- 
ed on the defendant’s premises. 
Here is a fine example of the ap- 
plication of “res ipsa loquitur.” 
This prima facie presumption of 
negligence on defendant’s part 
in a res ipsa loquitur case can, 
of course, be rebutted, and lia- 
bility avoided, if defendant can 
produce positive evidence of 
vigilance and care on his part, 
such as the use of equipment 
that has been tested and ap- 
proved by such eminent author- 
ity as the Underwriters Labora- 
tories. 


The same oil company was 
also sued by the Phoenix As- 
surance Co., Ltd. (81 Cal. App. 
61, 252 P. 1082) for fire losses 
which the insurance company 
had to pay the owners of motor 
trucks standing on the street 
near the oil tanks which ex- 
ploded. Here the court said: 
“Oil tanks do not ordinarily ex- 
plode in the absence of some 
negligent act or omission on the 
part of those in charge of their 
operation and maintenance.” 
The court held inadmissible evi- 
dence that other oil companies 
maintained storage tanks in the 
same field similarly equipped 
and situated like those of the 
defendant, saying that ‘“cus- 
tom cannot make due care out 
of conduct in fact negligent.” 

In holding the oil company li- 
able in this case, the court held 
that res ipsa loquitur rule 
should have been applied and 
cited the case of Selby v. Osage 
Torpedo Co., (112 Okl. 303, 241, 
P. 130) where it was said: ‘‘The 
explosion and injury being 
proved, the presumption of neg- 
ligence is indulged and the bur- 
den of showing otherwise shifts 
to the defendant.” 

Since the hazards of electri- 
city are in some ways analogous 
to those of petroleum storage 
and transportation, the decision 
in the case of McIntosh vs. Ala- 
bama Power Company (122 So. 
677) may well illustrate to pe- 
troleum marketers the desira- 
bility of using equipment which 
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carries the stamp of approval of 
a recognized authority on the 
safety of equipment and mate- 
rials. This was a suit for dam- 
ages because of the death of an 
employe of a floor-cleaning con- 
tractor, death being caused by 
the ignition of gasoline used in 
the cleaning process owing to 
an electric are coming from a 
floor plate installed to permit 
the operation of electrical appli- 
ances. 

The question of the negli- 
gence of the company, in whose 
office building at Montgomery 
the fatality occurred, hinged on 
whether the floor connection 


was a safe one and the accident 
due to failure properly to re- 
move the plug by the workmen 
or whether the connection was 
sub-standard and the safety of 
the workmen neglected by the 
company, which was said to 
have authorized the use of the 
gasoline. 

In affirming judgment for the 
plaintiff the Supreme Court of 
Alabama dwelt on the point that 
the floor connection was not of 
the type approved in the Na- 
tional Electrical Code and said 
that the use of connections dis- 
approved in the code constituted 
negligence in itself. 


Buses, ‘Trucks and Moving Vans 


Are Lubrication Customers 


REPUTATION as specialists 

in the lubrication of extra 
long wheel base motor vehicles 
is being acquired in and around 
Bartlesville by the attendants 
at one of the Phillips Petroleum 
Co. stations there. 

“It is because of the extra 
four feet on our lift,’ George 
Gladfelter, station manager ex- 
plained. ‘‘After the lift was in- 
stalled and we had tried it out 
a few times, word got around 
that we could handle almost any 
type of motor vehicle.” 

Among the regular customers 
at the station now are operators 
of bus lines, owners of oil field 
trucks, and owners of moving 
vans. “There is only one piece 
of equipment in this town,” 





Gladfelter said, “that we cannot 
get on the lift. It is a van with 
a wheel base about three feet 
longer than the lift.” 

Much of this lubrication work 
has fallen under the heading of 
‘‘extra’’ business at the station. 
Being located in the _ head- 
quarters town, competition for 
business is not what it would 
be in any other community. 
Phillips employes naturally are 
going to trade at one of the 
three company stations, and in 
the final analysis it does not 
make a lot of difference who 
gets the trade as far as the com- 
pany is concerned. 

The new lift has given the 
attendants an opportunity to 
pull in a sizable quantity of 
extra business. 


A Bartlesville, Okla., station has made a specialty of going after the lubrication 


of trucks, buses, and large size 


vehicles which it can get on its lift 








Lawyer Says Ordinance Forbidding 


Sale to Drunks 


LOS ANGELES, May 15 


RUNK drivers will be un- 
1D able to buy gasoline from 

service stations in the un- 
incorporated territory of Los 
Angeles County if an ordinance 
now up before the county board 
of supervisors is adopted. 

In the opinion of legal coun- 
sel for the county, an ordinance 
which would prohibit gasoline 
service station operators from 
selling motor fuel to automo- 
bile drivers whom they believed 
intoxicated, would probably be 
upheld by the courts. 

This was the answer made to 
the supervisors, May 18, in re- 
sponse to an inquiry on the 
legality of a proposed ordi- 
nance. The only question pre- 
sented by such an enactment 
would, in the opinion of the 
counsel, lie in the reasonable- 
ness of imposing the burden on 
service station operators of de- 
termining when a driver of an 
automobile was intoxicated. 

In a letter addressed to the 
legal counsel Feb. 26, it was 
pointed out that the board of 
supervisors was in sympathy 
with efforts being made on the 
part of the major oil companies 
and safety committees to curtail 
automobile driving by _ intoxi- 
cated drivers, and at that time 
the county counsel was asked 
to examine the legal aspects of 
such an ordinance. In answer- 
ing this letter, the counsel said: 

“It is our opinion that your 
board may adopt an ordinance 
prohibiting the sale of gasoline 
to intoxicated drivers and con- 
sequently we have prepared and 
are transmitting herewith such 
an ordinance. 

“It is obvious that any meas- 
ure having a reasonable con- 
nection with lessening the num- 
ber of drunken drivers repre- 
sents an exercise of the police 
power and will be held by the 
courts to be valid. While an 
ordinance such as here proposed 
only touches on one small phase 
of the problem, not applying to 
those drivers who secure their 
gasoline supply before becom- 


is Enforceable 


ing intoxicated, nor to those 
who may take the wheel after 
some other person has procured 
the gasoline, yet it can be seen 
that it has a tendency toward 
an end recognized as constitut- 
ing a legitimate exercise of the 
authority of your board. 

“The only question which 
presents itself is one as to the 
reasonableness of an ordinance 
imposing on the vendor of gaso- 
line the burden of determining 
the fact of intoxication or non- 
intoxication of a _ prospective 
customer, As this is a question 
extremely difficult of determi- 
nation and one on which a 
legitimate difference of opinion 
may arise, a considerable bur- 
den would be imposed on the 
vendor in determining at his 
peril the fact of intoxication. 


ce OWEVER, we are of the 
- opinion that such a duty 
may be imposed by your board. 
Actually the question of wheth- 
er it may be made a misdemean- 
or to sell to an intoxicated per- 
son, whether or not the fact 
of intoxication is known, re- 
solves itself into a question of 
whether an act may be illegal, 
although committed by one 
without intent to violate the 
law. May the criminal intent 
be supplied by the ordinance 
and may an ordinance provide 
that mistake of fact is no de- 
fense? We are of the opinion 
that it may. 


“While we know of no direct 
authority on the express ques- 
tion presented, there are other 
situations somewhat analogous 
to this wherein statutes have 
been upheld which impose 
criminal responsibility regard- 
less of intent. It has been held 
in this state that ignorance of 
the alcoholic content of beer is 
no defense to a prosecution for 
selling beer of a given alcoholic 
content in ‘no license’ terri- 
tory.’’ The counsel proceeded 
to give other citations of cases 
supporting its stand. 


The ordinance as drawn up 





for the board of supervisors 
reads as follows: 


“Section 1. It shall be un- 
lawful for any person, firm or 
corporation to sell or deliver 
or to cause or permit to be sold 
or delivered any motor vehicle 
fuel to any person under the 
influence of intoxicating liquor. 

“Section 2. It shall be un- 
lawful for any person, firm or 
corporation to deliver or cause 
or permit to be delivered any 
motor vehicle fuel to any mo- 
tor vehicle, the operator of 
which is under the influence of 
intoxicating liquor. 

“Section 3. Any person, firm 
or corporation violating any of 
the provisions of this ordinance 
shall be deemed guilty of a 
misdemeanor and upon convic- 
tion thereof shall be punishable 
by a fine of not to exceed Five 
Hundred Dollars ($500.00) or 
by imprisonment in the county 
jail for not to exceed six (6) 
months or by both fine and im- 
prisonment.”’ 

The board of supervisors will 
take the matter under consid- 
eration and should it adopt the 
proposed statute, it would be- 
come a law within thirty days. 
However, it is similar in most 
respects to an ordinance pro- 
posed in the Los Angeles City 
Council and defeated there. 

Because of the difficulty of 
determining degree of intoxi- 
cation, the proposed ordinance 
is considered to put too great 
a burden on the service station 
operator and in the opinion of 
observers it will not receive en- 
dorsement by the county board 
of supervisors. 


Oil Company Danger 


There is danger of an unfayv- 
orable reaction against the oil 
company which opposes enact- 
ment of an ordinance forbid- 
ding the sale of gasoline to 
drunks, in addition to the dan- 
ger which the company runs if 
the ordinance is adopted. 

At Canton, O., two months 
ago an ordinance was adopted 
along the lines of the one pro- 
posed in Los Angeles county. An 
oil company sent a letter to the 
city council pointing out the 
burden which the ordinance 
places on the station man. Sug- 
gestion was made that the 
ordinance should be modified 
slightly. 

Although the company made 
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MR.GILLEN 
TAKES THE 
STAND. 


Our Question: 


‘*‘How has Kelly’s policy on dealer distribution 
fitted your case?”’ 


His Answer: 


‘‘As an independent tire dealer, | want to know ex- 
actly where I stand on competition, quality and 
price...then I can profitably build trade. 

‘‘When I first heard of Kelly’s Franchise I said 
it seemed like the answer to a tire dealer’s prayer. 
Since taking on that line, I’ve never known Kelly 
to deviate from that policy; nor have I ever had 
occasion to find fault with it. 

‘IT know that Kelly-Springfield builds tires up to 
a quality standard and not down to a price. My 
business proves it. The fact that Kelly has acquired 
the strongest backing in the industry means much 
for a secure dealer organization.”’ 

Signed—H. S. GILLEN, 4th & Olive, Long Beach, Cal. 
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Kelly's Franchise meets Petroleum Marketers’ Requirements! 


1 Kelly will continue to sell through its own pres § They will have at their command immediate 
ent retailers, with the addition of a limited num service from adequate sources of supply, through 
ber of desirable, carefully selected new ones in all our fully-stocked warehouses at strategic points 
parts of the country. throughout the country. 


2 These retailers will be contacted by Kelly- 


6 They will have the selling support of sound, 
Springfield’s own present sales organization. 


continuous and aggressive advertising in lead 


3 Kelly dealers have a simplified line that per- ing national magazines, together with an intel 
mits rapid turnover of their inventory, yet places ligent cooperative program for aiding them in 
them in a position to meet squarely the require- their own local efforts. 

ments of every type of buyer. 7 They will have the close personal cooperation 
4 They will enjoy a buying price designed to in every way of a strong manufacturing company 
keep them in an enviable competitive position. determined to grow. 


LETTERS FROM KELLY DEALERS everywhere praise the progressive, profitable 
Kelly Franchise. If you want this kind of cooperation, write to E. S. Burke, President. 


THE KELLY-SPRINGFIELD TIRE CO. 


CUMBERLAND, MARYLAND 
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it clear in its letter that it was 
entirely in sympathy with the 
purposes of the ordinance a lo- 
cal newspaper editor attacked 
the company with the assertion 
that it was interested only in 
selling the greatest possible vol- 
ume of gasoline—not in protect- 
ing life against drunk drivers. 
The editor was deliberately un- 
fair as may be seen by reading 
the letter of the oil company 
which follows: 





“While we heartily approve 
of the result sought to be 
achieved by this ordinance, and 
would be glad to co-operate with 
the municipal authorities to any 
reasonable extent in their effort 
to prevent operation of automo- 
biles by intoxicated persons, we 
feel obliged, on behalf of our 
employes, aS well as on our own 
behalf, to present to you our ob- 
jections to the ordinance above 
referred to. 


“Inasmuch as the ordinance 
does not make knowledge of 
the automobile driver’s condi- 
tion an essential element of the 


offense, it would seem _ that 
every person selling gasoline 
must determine at his peril 


whether or not each buyer of 
gasoline or oil is intoxicated or 
under the influence of alcohol. 
This places a tremendous bur- 
den upon the seller of gasoline. 


“Determining when an indi- 
vidual is intoxicated or under 
the influence of alcohol is a 
matter that often baffles phy- 
sicians, especially when it is 
considered that there is a wide 
divergence of opinion concern- 
ing what constitutes intoxica- 
tion. Because of these diffi- 
culties, it is not uncommon for 
experts to disagree on the ques- 
tion, even after elaborate tests 
of the suspected individual. 
The difficulty of the problem 
confronting the seller of gaso- 


line under this ordinance is 
vastly increased by the _ fact 
that in the great majority of 


cases, the buyer of gasoline re- 
mains seated in his automobile 
while making his purchase, so 
that the seller has no oppor- 
tunity to determine the driver’s 
condition. While an_ intoxi- 
cated condition may be revealed 
to some extent by an individual 
who is on his feet, one who is 
seated in an automobile with a 
steering wheel and other in- 
struments available for support 
would have to be very far gone 
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indeed to give any evidence of 
intoxication. 

“These features, we believe, 
make it apparent that the ordi- 
nance imposes a very real hard- 
ship on every service station 
salesman. The burdens im- 
posed are such that we respect- 
fully submit that the ordinance 
should be repealed, especially 
in view of the fact that the 
sellers of other products which 
might be equally dangerous in 
the hands of intoxicated per- 
sons are not similarly restricted. 
However, if you believe the or- 
dinance serves a useful purpose 
and should therefore not be re- 
pealed entirely, we would sug- 
gest that in any event it be 
amended so as to apply only to 
sale or delivery of gasoline with 
knowledge on the part of the 
seller that the buyer is intoxi- 
cated or under the influence of 
alcohol, etc.”’ 

When such a mild letter as 
this brings about newspaper 
criticism about the company it 
is obvious that the whole ques- 
tion of drunken driver ordi- 
nances is loaded with dynamite 
for the oil company, either 
when the ordinance is adopted 
or when the oil company seeks 
some safeguards. 


Safer Driving is Promise 
Of Polarizing Glass 


Developd specifically as a so- 
lution for the headlight glare 
problem, a newly developed 





Nobody has been neglected 





light polarizing glass takes light 
polarization out of the technical 
laboratory for the first time. Its 
description and demonstration 
by E. H. Land, The Land-Wheel- 
wright Laboratories, was _ re- 
ceived with much interest at the 
Summer Meeting of the Society 
of Automotive Engineers at 
White Sulphur Springs, W. Va., 
last week. 


The action of the polarizer is 
analogous to a certain extent to 
a comb, which, when passed 
through tangled wavy hair, ar- 
ranges it into an orderly wave. 
Light, passing through one po- 
larizing glass, is so affected that 
it will pass through the second 
undiminished only if its ‘‘teeth”’ 
are held in the same position as 
the first. On turning the second 
glass a quarter turn the light is 
gradually reduced to invisibil- 
ity. 

Polaroid, as the new product 
is termed, is a lamination of 
cellulose acetate between plate 
glass. The cellulose acetate is 
about the same thickness as 
movie film and of much the 
same texture. 


HE material was said to be 

mechanically stable; it is 
not affected by shock or vibra- 
tion; and it is resistant to heat. 
Age and exposure to _  ultra- 
violet light also appear to have 
no effect, it was said. 


An increase of about 150 per 
cent in the power of the bulb 
used in an automobile headlight 
would reflect an amount of light 
to the driver’s eyes approximat- 
ing that which he now receives, 
it was affirmed. Editors Note:— 
(This is in spite of the fact that 
lens and windshield are set at 
such an angle that if the lamps 
were directed straight through 
the windshield instead of their 
light being reflected from ob- 
jects, the light would be nearly 
blotted out). While no tests in 
service on automobiles were de- 
scribed by Mr. Land, the ability 
of the glass to actually polarize 
light was demonstrated beyond 
doubt. 


A number of other possible 
applications were brought out 
including factory’ inspection 
work, sun glasses, strain detec- 
tion, and_ three-dimensional 
moving pictures. 
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Service Stations Assist Red Cross 


Highway First Aid Program 


CHICAGO 

M ERVICE stations are partic- 
© ipatins in a highway first 

aid program of the Ameri- 
can Red Cross in providing 
suitable places for first aid 
treatment of the injured. 

Requirements of the program 
appeal to dealer stations rather 
than major company outlets, 
and American Red Cross first 
aid signs have been observed at 
a number of stations along mid- 
western highways. 

The program is to provide 
emergency service, pending ar- 
rival of a doctor, at automobile 
accidents. Attendants are given 
a course in first aid treatment, 
the place has a first aid kit, and 
such stations are’ inspected 
periodically to maintain stand- 
ards of first aid service. 

In selecting first aid ‘stations 
the American Red Cross surveys 
communities and inspects poten- 
tial locations for such stations. 
reneral requirements are that 


the place of business be open 
long hours, preferably 24-hours, 
that someone trained in first 
aid treatment be on duty dur- 
ing open hours, and that it has 
a telephone. 

Service stations have advan- 
tages in meeting these require- 
ments as they are open long 
hours, They are located in con- 
gested areas and at heavily 
travelled highway intersections 
where accidents are likely to 
happen. 

The training course is given 
by competent medical authori- 
ties. A complete course con- 
sists of 15 hours of instruction. 
The length of time required to 
complete the course depends on 
how frequently the local group 
can meet. 

The first aid staion has metai 
signs to inform motorists that 
such treatment is available, a 
standardized first aid kit, a 
metal leg splint, and lists of 
nearby hospitals and doctors. 





The highway station operated by Mr. and Mrs, V. A. White, Calamus, Iowa, dis- 
playing the first aid station sign of the American Red Cross 





To maintain standards the 
first aid stations are inspected 
each month by a local safety 
committee. The committee 
makes sure the first aid kit has 
adequate supplies, and that 
someone who has gone through 
the course of first aid treatment 
is still employed at the place of 
business and on duty during 
open hours. 

First aid stations do not 
make any charge for this serv- 
ice, but give their time and skill 
to aid the injured. 

Requirements for such sta- 
tions do not appeal to the small- 
er outlet, having only one or 
two men on duty, but to the 
larger outlets which have a suf- 
ficient staff to handle emergen- 
cies and are open 18 to 24 hours. 

Some consideration has been 
given to the program by large 
oil companies, but the disad- 
vantage is that the shifting 
around of men in a big organi- 
zation would be burdensome in 
meeting the requirement that a 
first aid trained employe always 
must be on duty. One large com- 
pany offered to turn all its 
service stations into first aid 
stations, providing it could have 
exclusive franchise for its mar- 
keting territory, but the Red 
Cross is not entering any exclu- 
sive deals. 

The program was started sevy- 
eral years ago, but has been in- 
tensely followed since last fall. 
A current development is to 
have mobile first aid stations 
through utilizing truck fleets. 
This program is quite similar to 
the stationary first aid stations. 
Truck drivers are given instruc- 
tions, and the trucks provided 
with a first aid kit and signs to 
inform the public that compe- 
tent first aid treatment may be 
had from the truck. 

Addresses Highway Users 

CHICAGO—A decline in gas- 
oline tax rates if highway users 
will put forth a reasonable ef- 
fort to obtain it, was predicted 
by Conger Reynolds, public re- 
lations director of the Standard 
Oil Co. of Indiana, addressing 
the Indiana Highway Users Con- 
ference meeting June 11 in In- 
dianapolis. 

Reynolds urged highway 
users to realize how the nickels 
and dimes paid out on individ- 
ual gasoline purchases mount to 
a huge figure when total tax 
collections are considered. 
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With all these advantages 
added to a gasoline-proof 
lining DELMAR-DB Pump Hose 
is bound to reduce hose costs 
and step-up efficiency of 
equipment and attendants. 


REVOLUTIONARY its a strong word 
but it doesn’t overstate the import 
Delmar-DB (DuPrene*- 


base lined) Pump Hose to gasoline 


ance of 
dispensing. Just think of a pump 
hose which offers all of the desir- 
able features pictured above... in 
addition to having a lining that is 
not affected by gasoline! Consider 
how it must reduce hose costs, and 
what it must mean in terms of 
handling ease and speed. 

This IS 
Yet, in no sense is 
or untried. While only recently 
introduced, ““DELMAR-DB’” is al- 
most three years old. After per- 


* Registered tr 


a revolutionary hose. 


it “new” 


ade mark of DuPont 


fecting a hose lining employing 
the famous gasoline-proof ingre- 
dient—DuPrene*, and a hose car- 
cass to match the superior lining, 
Electric Hose & Rubber Co. tested 
DELMAR-DB in actual service on 
busy pumps. In two years not a 
single length proved unsatistac- 
tory. Marketers and pump makers 
can buy DELMAR-DB and 
its performance will equal its 


know 


promises 
‘The here tells 
why important users of hose are 


Bulletin shown 


already buying large quantities of 


DELMAR-DB. It explains the con- 
struction that permits an unskilled 
man to restore the hose to shape 
accidentally 


and service if it ts 


deformed; shows why the ¥% inch 


size delivers the same gallonage 


as a 1 inch metal lined hose, and 
all of the 


want. Send the coupon for a copy. 


gIVeS other facts you 


DELMAR-DB...A PRODUCT OF ELECTRIC HOSE & RUBBER CO. 
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to Scale the ‘Matterhorn’ 
—After Six Attempts! 


Endurance Wins, Whether 
in Men or Oils 


@ Edward Whymper, British Explorer, was the first 
man to successfully scale the “Matterhorn”, the most 
formidable peak in the Swiss Alps. For hundreds of 
years mountain climbers had tried to scale its almost per- 
pendicular sides, without success. But on July 14, 1865, 
following six unsuccessful attempts, Whymper and six 
companions finally reached the top. They had performed 
almost superhuman feats of daring and endurance. In 
swirling snow, and with ice under-foot, it had often been 
necessary for them to lasso wi i ae crags and pull 
themselves upward byrope, hand over hand. Inthe descent 
four of the party met their death, falling over a precipice. 


Just as Whymper conquered the Matterhorn by dint of 
extraordinary endurance—MARATHON Lubes win their 
fight against friction because of that same quality. These 
extra-durable oils are made from Ranger paraffin-base 
crude, noted for the superiority of its lubricating oil 
content, and are refined with the most up-to-date equip- 
ment, constant laboratory check insuring absolute uni- 
formity. The finished oils can be depended on to give 
maximum protection to motors. 


Jobbers find MARATHON “Endurance” Oils and MARA- 
THON “Timed” Gasoline real business builders. Wire, 
write or phone for quotations. 


MARATHON OIL COMPANY 


General Sales Offices: TULSA, OKLAHOMA 
Division Office: Ft. Worth, Texas 











NEUTRALS * PARAFFIN OILS 
150-3 10-20 Pour Test e 
180-3 10-20 Pour Test WAX 
200-3 0-10, 10-20 Pour 124-126 AMP White Scale 
200-5 0-10, 10-20 Pour 
e MOTOR OILS 
MARATHON 
merrell saad “Endurance” Motor Oils 
150-160 our Test: . 
0-10, 10-25, 25-40 TROXOIL Motor Oils 
MULTILUBE 
SN ” Motor Oils 
: CYLINDER STOCKS PRIVATE BRAND Oils 
& No. 3 600-W Steam Ref. compounded to jobbers’ 
we a a Olive Green * specifications 





ATHON 


“ENDURANCE’’ MOTOR OILS 
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7Ath Congress Passes Few Bills 
Affecting Oil Industry 


By A. M. PETTY 
N. P. N. Staff Writer 


WASHINGTON, June 22 

’ | \ HE oil industry has weath- 

ered another session of 

Congress. None of the pro- 

posals for federal oil control or 

additional taxes on petroleum 
products was passed. 

There were several general 
bills enacted, however, which 
will affect the oil industry per- 
haps more than some other in- 
dustries. 

Hundreds of other measures, 
some specifically aimed at the 
oil industry, died when the 74th 
Congress adjourned June 20. 
But most of them probably will 
be re-introduced when the new- 
ly-elected Congress meets Jan. 
4, 1937. 

Secretary Ickes’ efforts in be- 
half of federal oil control were 
somewhat subdued. Mostly, 
they were confined to speech- 
making and his unsuccessful 
campaign to have Congress 
“change the name” of the In- 
terior Department and make 
him ‘Secretary of Conserva- 
tion.’’ Legislation to accomplish 
this was vigorously fought by 
other governmental agencies 
who viewed it as a move by 
Ickes to gain control of all con- 
servation activities. 

Decisions of the Supreme 
Court on New Deal measures, 
indicating that the present 
membership of the Court would 
hold federal control of oil pro- 
duction unconstitutional, prob- 
ably chilled Ickes’ hopes. 

Then, too, conditions in the 
oil industry during the past 
year have afforded even less 
grounds than usual for the pre- 
dictions of ‘‘chaos’’ which al- 
ways accompany proposals for 
federal oil control. The ele- 
ment within the industry favor- 
ing federal control has deserted 
Ickes. 

Offsetting this lack of sup- 
port from the oil industry, 
however, was the zeal of the 
coal people to subject oil to the 
same regulation as coal. Had 
the Supreme Court upheld the 


June 24, 1936 


Guffey Coal Law, there prob- 
ably would have been a move to 
impose similar control on the 
oil industry. 

The Roosevelt Administra- 
tion tried vainly to whip up en- 
thusiasm for some sort of re- 
vival of the NIRA. Its efforts 
met with a cold reception, par- 
ticularly from the small busi- 
nessman. The Administration’s 
plan to trade suspension of the 
anti-trust laws for agreements 
raising labor standards was 
shelved as Congress returned to 
Washington with pockets full 
of bills to tighten up the anti- 
trust statutes. 


Dozens of bills tightening up 
the anti-trust laws were intro- 
duced, culminating in enact- 
ment of the Robinson-Patman 
Bill. Lack of support from the 
White House for such legisla- 
tion was attributed to the 
Frankfurter philosophy of soft- 
pedaling the anti-trust laws so 
that the small merchant would 
regard them as inadequate to 
protect his interests and thus 
become more amenable to fed- 
eral control of all business. 
Pressure from back home 


-forced the measure through. 


The President could not escape 
signing it. 

Effect of the Robinson-Pat- 
man Bill on oil marketing can 
not be accurately estimated 
now. It may apply to the large 
discounts some major oil com- 
panies are giving commercial 
consumers and also to their 
special deals on gasoline with 
the tire companies. All dis- 
counts must be based on a Ssav- 
ing in cost of manufacture, 
method of sale or delivery, of 
the larger quantities. The Fed- 
eral Trade Commission may 
limit discounts to the larger 
purchasers. 

The labor lobby  blustered 
and threatened but it lost out 
on the new Guffey Bill which 
proposed to enact virtually all 
of the outlawed coal statute ex- 
cept the labor provisions. Fix- 


ing of coal prices would enable 
the operators to pay higher 
wages, it was argued: but the 
hearings disclosed that many 
operators were opposed to the 
measure. 

Perhaps it was the Supreme 
Court’s decisions which stiff- 
ened the backbone of Congress 
to resist the labor lobby’s de- 
mand for the 30-hour week bill, 
O’Mahoney Bill to license all in- 
dustry, and other items in its 
legislative program. 

The House resisted until a 
few hours before adjournment 
the combined pressure of the 
White House and the labor 
lobby for passage of the Walsh 
“Baby NIRA” Bill setting up a 
40-hour week and_ requiring 
payment of “prevailing wages’”’ 
and setting other labor stand- 
ards for persons awarded gov- 
ernment contracts in excess of 
$10,000. This bill, passed in 
1935 by the Senate, was wide- 
ly regarded as an attempt to re- 
vive labor provisions of the de- 
funct codes under the NIRA. 

Besides the wage and hour 
provisions, the bill also requires 
government contractors to com- 
ply with certain safety stand- 
ards and refrain from employ- 
ing any males less than 16 or 
females less than 18 years of 
age. 

One bill to help the oil in- 
dustry specifically was passed. 
It was the Woodrum Bill, 
backed by the National Oil 
Marketers Association, to sub- 
ject to state gasoline taxes all 
motor fuel sold at post ex- 
changes, ship stores, commis- 
saries and similar agencies on 
reservations of the United 
States. This was tacked on the 
roads bill. 

The Disney Bill to restrict oil 
imports, double the excise taxes 
on imported fuel oil and crude, 
and tax imported asphalt at $2 
per ton, failed to pass. Although 
sponsored by the Independent 
Petroleum Association of Amer- 
ica, the measure was. also 
strongly backed by the coal 
people as a step towards “‘equal- 
izing competition” between coal 
and fuel oil. 

Congressman Boland, of 
Seranton, Pa., was allowed to 
make an ex parte argument for 
his bill to tax all fuel oil at the 
rate of one cent a gallon before 
the Ways and Means Commit- 
tee during hearings on the Dis- 
ney Bill. No representative of 
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oil industry was given oppor- 
tunity to answer Boland. His 
remarks have been printed and 
are now being circulated widely 
among the coal industry, pre- 
paring the ground for re-intro- 
ducing the fuel oil tax bill next 
session. 

Some other bills of interest to 
the oil industry, which died 
with adjournment of Congress 
and must be reintroduced and 


passed by both House and 
Senate, follow: 
Lea Bill to regulate inter- 


state transportation of natural 
gas. 

Pettengill Bill to repeal the 
long-and- short haul clause of 
the Interstate Commerce Act. 

Lea Bill to set up a fuel re- 
search unit in the Department 
of Agriculture to “investigate, 
develop and promote renewable 
sources of supply’? fer motor 
fuel, which is strongly-backed 
by the alky-gas interests. 

Scott Bill to set up a $75,000,- 
000 revolving fund to finance 
consumer co-operative associa- 
tions, including co-operative oil 
companies, 

Lea Bill to promote 
within the United States. 

Wheeler Bill to prohibit use 
of the basing point system, used 
by some industries, notably the 
steel industry, in quoting de- 
livered prices. 

Borah Bill to apply the ‘‘com- 
modities clause’ to pipelines 
which would, in effect, divorce 
the pipelines from ownership 
by any person or company in 
the oil industry. 

Ramspeck Bill to set a fed 
eral speed limit of 60 miles per 
hour for passenger cars and 40) 
miles per hour for and 
trucks, 

Driscoll Bill to amend 
Clayton Act to prohibit exclu 
sive-dealing contracts or th 
giving of inducements to enter 
such contracts; although not 
specifically mentioning lease 
and agency, this bill was aimed 
at this method of marketing in 
the oil industry. 

Stream pollution bills——all 
failed to pass, except the Citron 
Bill which authorizes interstate 
compacts for pollution contro! 
among the states in the Con 
necticut River Valley and in 
the Ohio River Valley. 

Lloyd fuel oil tax bill—Con- 
gressman Lloyd, Washington, 
died several months ago. 

Wheeler Bill to regulate 


travel 


buses 


the 
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water carriers, their rates and 
details of operation. 

Tydings Bill to make state 
fair trade practice laws applic- 
able to interstate sales. 

Bills to set up a national 
planning board and to make 
permanent the National Re- 
sources Committee failed. 

O’Mahoney Bill, sponsored by 





the American Federation of 
Labor, to require all industries 
and businesses engaged in inter- 
state commerce to be licensed 
by the federal government; 
granting of such licenses would 
be contingent upon submission 
to detailed regulation of labor 
relations, operations and finan- 
cial structure of the companies. 


Bureau of Mines Foreeasts New 


Consumption Peak in July 


By Teletype 
WASHINGTON, June 23 


HE Bureau of Mines fore- 
Preasts domestic demand for 

gasoline at 46,480,000 bar- 
rels in July. This is 9 per cent 
over the actual domestic de- 
mand in July, 1935. The July 
estimate exceeds by more than 
3,000,000 barrels the actual de- 
mand in August, 1935, which is 
the highest demand figure yet 
recorded. 

Besides domestic demand, ex- 
ports of gasoline will total 2,- 
400,000 barrels it was forecast. 

Required daily production of 
crude for July was estimated at 
2,917,200 barrels, 78,900 bar- 
rel above the June recommenda- 
tion. 

Gasoline stocks on June 30 
will be nearly 9,000,000 barrels 
higher than on the same date 
a year ago, according to present 
indications. The bureau said 





Daily Average Production, Im- 
portant Districts, American 
Petroleum Institute Figures 
Week Ended 
June 20 June 13 


Barrels Barrels 
Okla. City 125,700 151,300 
Total Okla. 546,350 567,250 
East Texas 439,150 437,750 
Total Texas 1,163,550 1,145,700 
Rodessa 54,700 54,400 
Total 
Louisiana 221,100 219,450 
California 582,200 583,600 
East of 
Rockies 2,381,200 2,387,800 
Total U. S. 2,963,400 2,971,400 
Crude Imports 87,000 112,715 


Total New 


Supply 050,400 3,084,115 











that the heavy gasoline con- 
sumption in July will offer an 
excellent opportunity to reduce 
stocks. So, a reduction of 4,- 
990,000 barrels in gasoline was 
recommended. 


After making adjustments, 
the Bureau calculated that pro- 
duction of 42,990,000 barrels of 


gasoline will be required in 
July. This was. distributed 
among the refining districts as 
follows: 

(Thousand 

of Barrels) 
TY MIDE etecadarscsascsscees es ees 6,550 
Pde ct). | ee re 1,700 
EHGIGMS-THINOIS.  6osdcicccedscesceenes 7,260 
Oe ee 3,030 


Kansas- Missouri 2,770 


FOXES TRIBUNE os. scsscciccscees ese os eae 
TRCN ET, seinen Ges cse accuse tensarees 8,770 
Pa MAND. paebc cccan suid aot ok oceans 1,610 
APR .<Eam. TRIGHG o occ cccdsccccess cc 1,150 
ROCKY MOUNTAIN .......ccs0ci0000- 1.000 


CORRUPT N UN wiv dcsarnen cuswckeaneote entaceatn 5,900 
Required crude production by 

states in July was estimated by 

the Bureau of Mines, with com- 


parative figures for June, fol- 
lows: 

state June July 
LORGS «is. i aunts 1,125,700 1.146.500 
Oklahoma. «.....:. 552,500 569.800 
Galifornia. ....<«.. 335,500 5F5O.R 00 
Louisiana ........ 175,700 L86.800 
RAWBER sececccsenee 153,100 164,200 
New Mexico 68.304 69.400 
Pennsylvania .... 42.600 44.500 
WYOMIME .«.....55:.. 37,800 BR Soo 
MiGDICaN .....0000% 37,000 33.800 
tg cL ee 31,800 31,309 
MentucKy «....... 14,000 14,900 
MONTANA ....4..... 13,000 13,400 
(lls, ee 12,300 12,4060 
NGW XOLK woscsics 11,900 12,500 
CONE ee ccceuds 10,500 11,109 
West Virginia .. 9,900 10,300 
COIOLEGO «..cc05c55. 4,700 4.700 
DEG TORIG . <icaccscans 2.000 2,000 


2,838,300 2,917,200 
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Standard of Calif. and Texaco Deal 


In Far Eastern Markets Rumored 


LOS ANGELES, June 19 
LTHOUGH executive offices 
A of the companies con- 
cerned were non-commit- 
tal, rumors persisted on the Pa- 
cific Coast the past week to the 
effect that Standard Oil Co. of 
California and The Texas Co. 
were heading up negotiations 
looking toward an agreement 
for joint operation of facilities 
in the Far East. 

It is understood the plan calls 
for formation of a new com- 
pany, jointly held, which would 
assume control of operations of 
the parent companies in the area 
east of Suez and west of the 
Pacific Coast. 

Standard has developed im- 
portant petroleum reserves in 
the Bahrein Islands; has ob- 
tained favorable showings in 
Saudi Arabia; has been granted 
within the past week a conces- 
sion in the central part of the 
Island of Sumatra; and holds a 
20 per cent interest in large 
concessions of the Netherlands 
New Guinea Petroleum Co., 
which has large holdings in New 
Guinea. 

Although Standard has de- 
veloped some markets in the 
territory to be served by such an 
amalgamation, its principal con- 
tribution would be in the nature 
of producing properties and re- 
fining facilities. The Texas Co. 
has substantial markets already 
developed in many countries 
throughout the Oriental East 
and would contribute these im- 
portant outlets to the combine; 
outlets that could be easily ex- 
panded with a good supply of 
low-cost products. 

Work is expected to be com- 
pleted early in July on a 10,000- 
barrel refinery being built by 
Standard in the Bahrein Islands 
and a plant for refining kerosine 
will be ready for use by next 
Thanksgiving Day. It is also un- 
derstood that Standard has 
made plans to add another 10,- 
000-barrel unit to the refinery 
upon completion of the initial 
project. 

Standard was advised late in 
the past week that the Govern- 
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ment of the Netherlands Indies 
had granted an exploration con- 
cession in the central part of the 
Island of Sumatra to the Neth- 
erlands Pacific Petroleum Co. 
(N. V. Nederlandsche Pacific 
Petroleum Maatschappij), near- 
ly all of the stock of which is 
controlled by Standard of Cali- 
fornia. 

The concession 
of approximately 1,482,000 
acres. It is situated on the east 
coast of Sumatra, about midway 
between the present oil-produc- 
ing region of Atjah, at the north 
end of the Island, and the pro- 
lific Palembang and Djambia 
fields, near the south end. 


has an area 


Richfield Gets 3500-Bbl. 
Well In Montebello 


LOS ANGELES, June 19.— 
Complexion of the Richfield re- 
organization setup took on a 
much rosier hue the past week 
when the company completed 
one of the best gushers to grace 
the Los Angeles Basin area in 
several years. 

Drilling at a depth of 5900 
feet in its Nutt No. lin the East 
Montebello field, east of Los 
Angeles, the company estab- 
lished an initial production of 
3500 barrels of 37-plus gravity 
oil and 3,500,000 ecubie feet of 
gas. This gas was estimated to 
be good for better than two gal- 
lons of natural gasoline per 
thousand cubic feet. 


Casing was set at 5400 feet to 
give approximately 500 feet of 
productive sand, considerably 
thicker than that found in pre- 
vious wells drilled near the 
project. The initial cut was 6 
per cent but the flow cleaned up 
rapidly and at the close of the 
week the flow was gauged at 
2725 barrels of 39 gravity oil. 
The lower production rate was 
attributed partly to an increase 
in trap pressure to 80 pounds. 
Pressure on the casing and tub- 
ing was 1150 and 165 pounds, 
respectively. 

The new producer is located 


in the center of a square formed 
by four other wells, the com- 
bined output of which is less 
than this one project. Some au- 


thorities are of the opinion 
that Richfield has struck a 
thicker sand; that other wells 
to be drilled will not be as 


large; and that the rate of flow 
from the well will suffer a rapid 
decline, 


Quaker State to Sell 
25,000 Shares 


WASHINGTON — Quaker 
State Oil Refining Corp. plans 
to sell 25,000 shares (par $10) 
of common stock to finance a 
$550,000 improvement at its 
McKean plant at Farmers Val- 
ley, Pa. It plans construction of 
a solvent dewaxing plant and a 
system for the separation of the 
solvent from the lubricating oil. 
Arrangements have been made 
to use a process covered by pat- 
ents owned by Texaco Develop- 
ment Co. 

The corporation has filed reg- 
istration statement with SEC 
covering 85,000 shares of com- 
mon stock. The difference be- 
tween amount of stock offered 
by company and number of 
shares registered, 60,000 
shares, represents stock now 
held by a group of large stock- 
holders to be offered by under- 
writers. Proceeds of these 
shares will not acrue to the com- 
pany. 

Definite offerings price will be 
filed by amendment, but it will 
not be over $16 ashare. A. G. 
Becker & Co., Ine., will head the 
underwriting group. 

Quaker State Refining Corp. 
reported consolidated net profit 


for the first quarter 1936 of 
$163,752, after all charges. 
Profit for the vear 1935 was 


$914,566 or 98 cents a share. 
Pipeline Briefs Filed 
By Teletype 

WASHINGTON, June 23. 
Examiner Kelley’s proposed re- 
port in the crude-oil pipeline 
rate case was attacked by the 
pipeline companies in six briefs 
filed with the Interstate Com- 
merce Commission today. June 
23 was the deadline but other 


briefs have been filed and will 
be released later. 















= The trade name Amsco identifies a depend- 
able source of supply of quality petroleum 
products throughout the country. The best 
interests of your business, Mr. Jobber, can be 


served unusually well with Amsco products 





such as these... with consistent profit to you.* 


AMSCO BLENDING NAPHTHA 


High Octane—Low Vapor Pressure 
Gravity—44.5 Initial— 210-220 End Point—415 Octane—70 


Reid Vapor Pressure “© 100° F—1 lb. maximum Low gum and sulphur content 
® 
AMSCO TRACTOR DISTILLATE 


60 Octane—meeting all State specification requirements 
& 


AMSCO LUBE OILS AND BRIGHT STOCKS 
Coastal Lines in Red— Green Cast and Pales 


AMSCO BURNING OILS 
Below 70° Cold Test—High in B. T. U. 


..and other quality Amsco products that fit in with your every 
day business. Write for an interesting book that lists all Amsco 


products with complete specifications. It's yours for the asking. 


* The products listed in this advertisement are made by the AMSCO 
REFINING COMPANY, an affiliate of the American Mineral Spirits Co. 


AMERICAN MINERAL SPIRITS CoO. 


230 NORTH MICHIGAN AVENUE : CHICAGO, ILLINOIS 


"Service that Ges beyord the Sale 
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CLEVELAND, June 22 

ESPITE increased consumption 

resulting in a more active job- 

ber demand for gasoline the 

third week of June, offerings still were 

free in most markets. Refiners’ opera- 

tions continued well in excess of what 

was generally considered economic 

levels. Prices were fairly steady, al- 

though buyers hesitated to fill their 

tanks while there was still the threat 
of excessive refinery stocks. 

Trading in most markets was fairly 
active. The cargo market at the Gulf 
took on new life as four cargoes of 
gasoline were sold for r sasonably 
prompt domestic shipment. East 
Texas refiners were doing what might 
be termed, a “‘land office business” in 
truck shipments in the Fort Worth- 
Dallas area where the Centennial has 
stimulated gasoline consumption. 

Probably the most unsettling mar 
ket factor was the weekly refinery re- 
port of the American Petroleum Insti- 
tute which showed that stocks of gas- 
oline the week ended June 13 had in- 
creased 29,000 barrels. The increase 
itself was not large, but it added to 
the already large stocks of gasoline 
and tended to add pressure to markets 
which were in no position to stand ad 
ditional pressure. 

Rarely do gasoline stocks increase 
in any week in June, particularly 
when consumption is on the increase 
and at record levels. Last week’s in- 
crease came at a time when plants 
with 89.6 per cent of the country’s re- 
fining capacity were running at 80.3 
per cent of capacity. 

The greater interest of buyers in 
the cargo market at the Gulf resulted 
in the completion of four spot sales 
for domestic shipment. Two cargoes 
of low octane gasoline were sold at 
5.5 cents, f.o.b. the Gulf, and two car- 
goes of above 65 octane at 6.125 cents. 
It has been several months since four 


spot sales calling for full cargoes 
have been made in one week. 
In addition, two French refiners 


were inquiring for U. S. Motor and 
64-66 375 e. p. gasoline for lifting 
within 60 days. As this is written it 
is reported that this business will not 
be placed until later in the week. In 
some quarters it was indicated that 
tulf suppliers had a good chance to 
get this order as Roumanian prices 
were said to be about the same as 
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quotations f.o.b. Gulf on a comparable 
basis. 

Mid-Continent refiners were opti 
mistic about the current market out- 
look. They reported a brisk demand 
for gasoline which indicated to them 
that consumption was up to normal. 
Tank truck business in the Fort 
Worth-Dallas area has increased con- 
siderably since the Texas Centennial 
got under way. Texas, Kansas and 


ahoma refiners were getting larg- 
Oklal f re tting larg 


N. P.N. Gasoline Index 


(Copyright) 


a i. 
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ear 
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RETAIL TANK CAR 











Retail index is an average of 50 cities, 
exr-tar, and tank car is a weighted aver- 
age of 13 wholesale markets for regular- 
grade gasoline. The gasoline price in- 
dex this week represents the following 


price in cents per gallon: 

Retail Tank Car 
PUMG 22 wcccccvecsss 14.30 6.37 
Month ago ........ 14.32 6.40 
VORP GRO coc cicccces 13.88 5.93 


er orders from the wheat belt. 
said that northern jobbers 
beginning to lay in supplies. 

Little change was noted in the re- 
tail situation in the middle west. Re- 
tail gasoline prices were advanced 0.5 
cent in the northern and southwestern 
parts of the lower peninsula of Mich- 
igan. There were no changes, how- 
ever, in the larger consuming areas in 
the middle west. 


They 


also were 


Eastern markets generally were 
steady with interest centering on the 
retail situation along the seaboard. Re- 
tail advances made at Boston and 
Providence the previous week failed to 


hold and prices moved down to the 
former levels. In metropolitan New 
York, however, retail conditions 


showed considerable improvement. At 
the end of last week only an oceasion- 
al station was selling at under the so- 
called normal price of 19.2 
cluding taxes. 

With 1 cent of the New York state 
gasoline tax due to come off July 1, 
it was believed that movement of gas- 
oline to New York state points might 
be curtailed somewhat until that date. 
It was certain that every jobber and 
dealer who had to pay the tax through 
the seller would let their tanks get 
nearly empty by June 30. There prob 
ably will be a big rush for gasoline 
the first three days of the month in 
preparation for 
consumption. 

West coast markets generally were 
unchanged. Offerings of gasoline 
were generally well held, as has been 
the case the last few There 
were not many new inquiries for ex 
port business, but it was indicated 
there would be more foreign business 
for some of the independents in the 
near future. 

Lubricating oils remained steady al 
though most buyers had already made 
commitments for their summer oil re- 
quirements. Refiners generally were 
shipping out on old orders, but this 
volume was sufficient to keep inven- 
tories on the down grade. Both Penn- 
sylvania and Mid-Continent bright 
stocks remained firm, and Pennsyl- 
vania neutrals were inclined to be 
searce. Mid-Continent neutrals, on 
the other hand, were slightly easier. 

Reports from some quarters indi- 
cated that demand for wax was more 
active. Buyers, however, were hesi- 
tant to pay prices asked by refiners. 


cents, in 


Independence Day 


weeks. 
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Barometer of Mid-Continent Refinery Market 


Charted Course of Prices of Crude and Principal Refined Products, Week by Week 
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Gasoline Shipments Heavy 
STEADY gasoline 


TULSA, June 20 
A business the 


increase in 

was reported in 
Mid-Continent the third week of June 
Refiners were convinced that gasoline 
consumption had reached normal and 
that it would continue to increase 
from now on. They were certain that 
the spotty demand of the last month 
cr two was past. 

From all parts of 
nent came reports of 
buying. A Panhandle refiner report- 
ed that gasoline shipments the first 
15 days of June double those 
during the previous 15-day _ period. 
Several Kansas refiners were appre- 
hensive that they were ‘‘overcontract- 
ed.”” ‘Centennial business,’’ as East 
Texas refiners have come to call tank 
truck business in the Dallas-Ft. Worth 
area, has improved by leaps and 
bounds. Texas, Kansas and Oklahoma 
refiners were making large shipments 
into the Mid-Continent wheat belt. 
Northern markets, according to sup 
pliers who ship into that territory, 
were opening up and jobbers again 
were ordering out gasoline. 

Jobbers’ stocks, according to reports 
of some refiners, have been kept down 
to a bare working level. These stocks 
gradually were being built up in an- 


the Mid-Conti- 
brisk gasoline 


were 


ticipation of Independence Day con- 
sumption, traders said. 
Contract business was flourishing. 


Some jobbers were ordering out more 
gasoline than their contracts called 
for. Others were taking the maxi- 
mum specified in their contracts. In 


48 


the case of several refiners, contract 
business was absorbing their entire 
production. 


Offerings of Mid-Continent motor 
fuel were tighter as a result of the 
increased buying. In one or two dis- 
tricts, higher prices were asked, but 
business at the advanced prices failed 
to develop. Consequently, refiners 
backed down to their old prices. 

The natural gasoline market was 
listless the past week. Refinery and 
cargo buying was below normal, ac- 
cording to many reports. Refiners 
were ordering only small lots. In one 
or two districts, however, several re- 
finers were more active buyers in an- 
ticipation of Independence Day motor 
fuel consumption. Jobber business 
was brisk, although total volume was 
not large. 

Several inquiries for part cargoes 
of stabilized natural were received 
the past week. Buyers’ ideas of prices, 
however, were below the going mar- 
ket. As a result, business transacted 
on the Gulf Coast was not brisk. Man- 
ufacturers continued to ship heavily 
to Gulf Coast storage. 

Several buyers were inquiring for 
12-pound vapor pressure natural. This 
product generally runs 68-70 gravity, 
350 end point and has an octane rat- 
ing around 65. Buyers apparently 
were storing this product for use next 
winter as a motor fuel. 


Failing in their attempts to move 
gasoline into the north, East Texas 
refiners were disposing of a large 
part of their production locally. 

Little change was noted in the 
Mid-Continent lubricating oil market. 
Shipments of bright stock still were 
up to par, although neutral oils were 
reported somewhat slow. Prices gen- 
erally were unchanged. 


Coastal 


Buyers Show More Interest 
NEW YORK, June 20 
ARGO buyers were taking an active 
C interest in the Gulf market the 
past week, chiefly in gasoline and bun- 
ker oils. 

While foreign inquiries have not re- 
sulted in actual sales as yet, there were 
four domestic cargoes of gasoline sold 
the past week. Two cargoes of low oc- 
ane gasoline were sold at 5.5 cents, 
f.o.b. the Gulf, and two cargoes of above 


65 octane sold at 6.125 cents. AIl were 
for fairly prompt lifting. 
Inquiries for gasoline included two 


from French refiners Both inquiries 
called for U. S. Motor and 64-66, 375 e.p. 
gasoline. One was for shipment late in 
July or early in August and the other 
was for August lifting. Bids for the 
business were reported to be 5.25 cents 
and 5.5 cents, for the two grades respec- 
tively. 

Reports from France were that the 
general strike which has been going on 
there for several weeks has affected re 
finery operations and some American 
suppliers thought the French companies 
were now in the market to keep their 
storage ata safe level. Indications were 
that the Roumanian market was on a 
level with, or a trifle higher, than the 
generally quoted export prices of 5.25 
cents for U. S. Motor and 55 cents for 
64-66, 375 e.p. gasoline at the American 
Gulf. 

Bunker oils remained tight although 
no sales were reported during the week. 
Several buyers indicated thev would take 
a cargo if they could obtain it at the 
nominal market of $0.85 to $0.90 a bar- 
rel, f.o.b. the Gulf. 
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Gasoline Stocks Up 
LOS ANGELES, June 19 
Ieee stocks of gasoline, chief- 
ly in the hands of major com- 
panies, introduced an element of un- 
certainty into Pacific Coast petroleum 
markets the past week. A disquiet- 
ing fact was that the considerable ad- 
ditions to stocks were made notwith- 
standing a greater than usual increase 
in consumer demand. 

The accumulation appeared to be 
due to the failure of independent re- 
finers to reduce their output to the 
quantity they could market through 
their regular outlets, and to the con 
tinued high rate of major company 
operations. Unless corrected, this de 
velopment was considered a threat to 
the price structure of refined prod 
ucts. It was also expected to result 
in the elimination of premiums now 
being paid by independent refiners for 
desirable grades of crude oil. These 
premiums hav2 generally ranged from 
3 to 8 cents a barrel, and, in some in- 
stances, were reported to be as high 
as 17 cents a barrel. 

Unbranded gasolines were a source 
of trouble in the Los Angeles Basin 
tank wagon market. Although they 
were not oirered in sufficient volume 
to affect quotations seriously, they re- 
sulted in an unsatisfactory condition 
of the retail price structure. Much 
of this low-grade gasoline was _ pro- 
duced by an independent refiner who 
maintained tank wagon quotations on 
his branded gasoline at 12.75 cents a 
gallon, or within 0.25 cent a gallon of 
the price for major company third 
grade and independent competitive 
brands in the Basin area. 


Natural gasoline demand was still 
in excess of supply, although prices 
were easier the range being from 7.75 
to 8.25 cents a gallon. The situation 
was relieved by the arrival of a cargo 
of natural gasoline from the Gulf 
Coast for a major company. Inde- 
pendent refiners and marketers wer‘ 
known to be continuing their negotia- 
tions for the purchase of additional 
cargoes of natural gasoline from the 
Gulf Coast, but the prospects did not 
appear to be favorable. 

Basie prices for burning oils re 
mained unchanged, but a realignment 
of portions of the Pacific Coast terri- 
tory resulted in slight increases in 
some districts and decreases in others, 
to bring delivered prices into accord 
with transportation costs. 

Fuel oil at independent plants in the 
San Joaquin Valley ranged from 65 
to 70 cents a barrel. It was about 5 
cents a barrel higher at Basin plants 

Keen competition among independ- 
ent refiners was responsible for con- 
siderable irregularity in  kerosine 
prices. A low-grade product was re- 
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ported available at 2.75 cents a gal- 
lon, although the general price was 
nearer 4 cents a gallon for an accep. 
table product. K. d. stock ranged 
from $0.90 to $1.05 a barrel at inde- 
pendent plants. 


No important changes in quotations 
were recorded on Pacific Coast sea- 
board markets. Few spot sales were 
made as a result of a considerable 
number of inquiries received, but the 
interest of foreign buyers well 
maintained and indications were be 
lieved to point to some revival of de- 
mand for independent products in 
these markets. 


was 


LAWN 


Prices Steady 


CLEVELAND, June 20 


SIDE from contradictory reports 
A regarding kerosine and fuel oil, 
buyers and sellers generally agreed that 
the Pennsylvania market still was in 
good shape the third week of June. In- 
ventories of gasoline and lubricating oil 
remained in good shape as buyers con- 
tinued to absorb virtually all current 
production. Kerosine and fuel oil were 
a bit sluggish, but the stocks position of 
most refiners still was good. 
Since there was little change in the 
inventory position of most products, and 
buyers remained fairly active, prices al- 
so remained steady. In where 
traders believed higher prices were war- 
ranted, for example neutral oils, refin- 
ers hesitated to advance prices for fear 
of disturbing the good balance between 
supply and demand. 

Offerings of both U. S. Motor gasoline 
and 65 octane were sufficient to supply 
demand but was no semblance of 
what could be considered “distress” 
oline. Record consumption was keeping 
inventories in good shape, either direct 


Cases 


there 


gas 


ly or indirectly The marker for low 
octane, as such, remained thin, but the 
demand for U. S. Motor for reforming 
purposes has increased sufficiently to 
absorb more than refiners were current 
ly producing. 

Some refiners were inclined to ad 
vance their prices fer 65 octane, but 


fear of their marketing ter 
ritory made them hesitate to do so. In 
view of the fact that 
other refining 
relatively high, observers 
egreed that higher prices 
to volume considerably. 


narrowing 


inven 
were 


gasoline 
districts 
generally 
eut in 


tories in 
would 


sright stock end neutral still were in 
the best shape in about In- 


ventories despite 


six vears. 


continued to decline 


the high rate of erude runs, indicating 
a heavy demand. Despite the fact that 
many observers believed that higher 
prices were warranted on these oils, 
there was little indication that refiners 
would advance their prices. Most re- 


finers, at least refiners with a large part 
of the neutral and bright stock produc 


tion, believed current 
the best economic level. 


prices were at 

The high rate of crude runs had an 
adverse affect on fuel oil and kerosine. 
Refiners who normally purchase fuel oil 


for cracking trom retiners without 
cracking facilities were running about 
enough crude to make all the fuel oil 


they required. 
creased 
was not 
loss of 


At the same time the in- 
demand from industrial plants 

quite sufficient to offset the 
this outlet. Most refiners with 
36-40 fuel oil to sell, however, still were 
holding for at least 4.625 cents although 
a few odd cars were reported sold at 
slightly lower prices. 

Kerosine was in, about the same posi 


tion as fuel oil. Sellers generally be 
lieved there would be little new kero 
sine buving until harvesting time. 


Wax was a bit more active, and some 


refiners were quoting slightly higher 
prices. In most instances they did not 


expect to get business at the higher lev 
éls. They were not anxious to sell at 
present levels. 


Trading Light 


CHICAGO, June 206 
HE Mid-Western gasoline 
tae through a routine week 
which witnessed the usual amount of 
backing and filling. While it seem- 
ingly was a buyers’ market, and the 
buyer was taking full advantage of it 
by watching offerings closely, general 
market prices were unchanged al- 
though the market was unsettled by 
price shading. 

Open market buying of gasoline by 
jobbers has been relatively slow since 
Decoration Day. 

Several of the larger buyers in the 
middle west expressed what is believed 
to be the sentiment of jobbers quite 
generally when they ‘‘couldn’t see the 
necessity of filling storage, and 


market 


were 


buying only needed requirements in 
view of the current statistical posi 
tion of gasoline.” 

Notwithstanding the price shading 
that was indulged in by several sell- 
ers throughout the week, most of 
which was undercover, it left no last 


ing impression on gasoline prices gen 
erally. The majority of sellers ad 
hered to a minimum of 4.75 cents for 
62 octane and below. This, however, 
does not include ‘‘no-octane”’ 
gasoline which was rapidly fading as 
a market factor here. Prices for this 
product generally ranged from 4.375 
to 4.5 cents, with few takers. 
Unleaded regular gasoline was sub 
jected to sales pressure last week. 
While this product was freely offered, 
the majority of quotations were at a 
minimum of 5.625 cents. Occasional 
cars of leaded regular gasoline were 
reported moving at 5.625 cents 
Advances of 0.5 cent in retail 
65) 


Rodessa 


also 
gas 
(Continued on page 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon, tank car lots, except where otherwise noted. Prices are those to domestic jobbers who resel! to consumers. 
Th 


hey do not represent inter-refi inery sales, or sales for export. Federal, stale or munici, 


1 tazes not included. 


Prices quoled apply on products made from legally produced cru 








Gasoline and Naphtha 


Oklahoma June 22 June 15 June 
48-54, 450 e.p. naphtha 4.75 4.75 4.75 
U. S. Motor gasoline, by octane numberst 
62 octane and below. 4.75 - 5.00 4.75 -— 5.00 4.75 —- 5.00 
*63-67 octane........ 5.375- 5.625 5.375- 5.625 5.375- 5.625 
*68-70 octane (regular) 6.00 — 6.125 6.00 -— 6.125 6.00 - 6.125 
60-62, 400 e.p. gasoline 4.75 5.00 4.75 -— 5.00 4.75 - 5.00 
64-66, 375 e.p. gasoline 5.00 5.125 5.00 -— 5.125 5.00 - 5.125 
68-70, 350-360 e.p. 

@neoline......+.. : >. 525 25 5.125- 5.25 5.125- 5.25 


Western Penna. (Quotations and/or sales prices to car unloaders) 


Bradjora- warren: 


52-54 naphtha... . 5.50 — 5.625 5 .50- 5.625 5.375- 5.50 
Motor gasoline: 
U.S. Motor (58-62°) 5.625- 5.75 5 .625- 5.75 5.50 - 5.625 
Minimum 60 octane 6.75 - 7.00 6.75 7.00 6.75 -— 7.00 
Minimum 65 octane 7.00 - 7.25 7.00 - 7.25 7.00 -— 7.25 
Minimum 70 octane Te ee ee 
64-66, 390 e.p. gasoline >. 875- 6.00 3.875 6.00 5.75 — 5.875 
68-70, 350-360 e.p 
gasoline........ 6.125- 6.25 6.125- 6.25 6.00 - 6.125 
Other districts: 
52-54 naphtha... . 5.50 5.625 5.50 5.625 §.375- 5.5 
54-56 naphtha...... 5.625- 5.75 §.625- 5.75 5.50 - 5.625 
Motor gasoline: 
U.S. Motor (58-62°) 5.625- 5.75 5.625- 5.75 5.50 -— 5.625 
Minimum 60 octane 6.75 7.00 6.75 7.00 6.75 - 7.00 
Minimum 65 octane 7.00 — 7.25 7.00 - 7.25 7.00 - 7.25 
Minimum 70 octane : , er 
64-66, 390 e.p. gasoline 5.875- 6.00 5.875- 6.00 5.75 -— 5.875 
68-70, 350-360 e.p 
gasoline.......... 6.125— 6.25 6.125- 6.25 6.00 —- 6.125 
ee (3c tex to be added to prices if used in state) 
54-58 U.S. Motor, 437 
e. a for in-state ship- 
Nea ia tenes cs 7.00 4.%5 7.00 - 7.75 7.00 - 7.75 
54- "58, a S. Motor, 437 
e.p. for outside state 
er 7.00 - 7.75 7.00 - 7.75 7.00 - 7.75 
58-61, 375-400 e.p. 
gasoline, 65 octane 
and above......... 7225 8.50 4.20 8.25 7.25 - 8.25 
tNorth Texas (F.o.b. Wichita Falls district for shipment to Texas 


and New Mexico destinations; Group 3 prices quoted on northern shipments). 


U. S. Motor gasoline, by octane numbers: 
62 


octane and below. . 4.75 4.875 4.75 4.875 4.875- 5.00 
*63-67 octane........ 5.375- 5.50 5.375- 5.50 5.50 — 5.625 
*68-70 octane (regular) 6.00 6.00 6.00 
60-62, 400 e.p. gasoline 1.875-— 5.00 4.875- 5.00 5.00 
64-66, 375 e.p. gasoline 5.00 5.125 5.00 -— 5.125 5.00 — 5.125 
68-70, 350-360 e.p. 

gasoline ae See aes 5 .125- 5.25 §.125- 5.25 5.125—- $.25 

Kansas (F.c.b. refinery, Kansas destination) 
U.S. Motor gasoline, by octane numbers: 
62 octane and below. . 5.00 -— 5.125 5.00 >. 25 5.00 - 5.25 
*63-67 octane........ 5.375- 5.625 3.040 9.39 5.75 — 5.875 
*68-70 octane (regular) 6.125- 6.25 6.125- 6.25 6.25 - 6.375 
60-62, 400 e.p. gasoline 5.00 — 5.125 5.00 - 5.25 5.00 - 5.25 
tWest Texas and New Mexico (F.o.b. W. Texas and N. Mex. 


refineries for unrestricted shipment) 


U. S. Motor gasoline, by octane numbers 

a octane and below. . ‘.73 5.00 4.75 - 4.875 4.875- 5.60 
*63-67 octane....... 5.50 5.75 5.50 -— 5.75 5.50 — 5.625 
*68-70 octane (regular) 6.00 6.00 6.00 


tEast Texas (F. 0. b. East Texas refinery for unrestricted shipment) 


U. S. Motor gasoline, by octane numbers: 


62 octane and below. 4.625- 4.75 
60-62, 400 e.p. gasoline 4.75 


4.625- 4.75 
4.75 


4.7: 


875 


= 


.87 


ied 


North Louisiana 
U. S. Motor gasoline: 


(For Louisiana and Arkansas destination) 


er 


62 octane and below. . $.75 5.75 $75 
*63-67 octane....... 6 50 6 5 ) 6.50 
*68-70 octane (regular) 6.75 6.75 6.75 


tRefiners generally receive from 0.25c to 0.5c per gallon more for 
gasoline and kerosine for local or differential territory shipment. 


*Octane numbers revised to this basis April 15. Formerly, 


; the two 
higher classifications were 63-70 octane and 71 and above. 





Arkansas 


June 22 June 15 
(For Arkansas and Louisiana destination) 


U. S. Motor Gasoline; 


62 octane and below. . 


*63-67 octane 


*68-70 octane (regular) 


Ohio 


Above 65 


(Quotations of S. O. Ohio. 
U. S. Motor gasoline. . 
octane no. 


5.75 Py i 
Pee 6.50 6.50 
6.75 6.75 


Natural Gasoline 


June 8 


ann 
NA 


(Prices shown f.0.b. Group 3 and Breckenridge represent majorit 
sales made on dates shown to blenders on the freight basis shown be' 
although shipments may originate in other manufacturing districts, such 
as East Texas, Panhandle, Southwest Texas or Kansas). 


F.o.b. Group 3 


Grade 26-70 


F.o.b. Breckenridge 


Grade 26-70 


California 


75-85, 375-390 e. 
blending...... 


Western Penna. 
Bradford-Warren: 


seeee y.375-— 2.50 2.50 
ie ewie 2.25 2.25 


(F. o. b. plants in Los Angeles basin) 
p. for 


9c 


—<—d 


8 


7.75 - 8.25 


Kerosine 


(Quotations and/or 





45 w.w. kerosine. 5.25 5.370 5.20 = B.aee 
46 w.w. kerosine.. . 5.375- 5.50 5.375- 5.50 
47 w.w. kerosine... . 5.50 -— 5.625 5.50 -— 5.625 
Other districts: 
45 w.w. kerosine.... 5 5.375 5.25 - 5.375 
46 w.w. kerosine.. . 5 5.50 5.375- 5.50 
47 w.w. kerosine. . 5 5.625 3.50 — 5.625 
Oklahoma 
41-43 kerosine.. . 3.75 - 3.875 3.75 — 4.00 
42-44 w.w. kerosine. . 4.00 - 4.125 4.00 - 4.25 
Kansas (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine. .. 4.125- 4.25 4.25 - 4.375 
2-44 w.w. kerosine. .. 4.25 - 4.375 4.375- 4.50 


tNorth Texas 


(F.o.b. 


and New Mexico destinations; Group 3 prices quoted on nort 


41-43 w.w. kerosine... 


East Texas 


41-43 w.w. kerosine. 


*Nominal 


North Louisiana 


41-43 w.w. kerosine.. . 


Arkansas 


41-43 w.w. kerosine. . . 


3.875- 4.00 4.00 — 4.125 


Wichita Falls district or — 


von 


Delivered any point in Ohio). 


beg 
ow 


8.00 — 8.50 


oc 


onu 


ow 


4.5 
4. 


— = 
75- 


50 - 


onal 


van 


viens 


4 


4. 


sales prices to car unloaders) 


ment to Texas 
ern shipments). 


4.00 - 4. 


25 


(F.o.b. East Texas refinery for unrestricted shipment) 


*3.50 3.625 *3 .625 


4.00 4.2 


<0 


(For Arkansas and Louisiana destination) 


*Only one refiner quoting. 


California 


38-40 w.w. kerosine 


Western Penna. 


*4.375-— 4.50 *4.375- 4.50 
(F.o.b. California refineries) 
3.20 5.00 3.00 —- 5.00 


Gas and Fuel Oils 


(Quotations and/or sales prices 


Bradford-Warren: 


36-40 fuel oil... 


4.625- 4.75 4.625- 4 


=3 


5 
Other districts: 
36-40 fuel oil....... 4.625-— 4.75 4.625- 4.75 
tNot including Pittsburgh. 
Oklahoma (F.e.b. Oklahoma refineries) 
No. 1 white fuel oil. 3.375- 3.625 3.50 -— 3.625 
No. 1 straw fuel oil. 3.125- 3.25 $.25 ~ 3.379 
No. 2 straw fuel oil. 2.75 2.i9 
No. 2 dark fuel oil. . 2.625- 2.75 2.625 
U. I. gas oil. ... 2.375- 2.50 2.375- 2.50 


(Continued on next page) 


*3 625 


4.25 - 4.375 
*4.50 - 4.625 
3.00 - 5.00 


(For Louisiana and Arkansas destination) 


4.625- 


4. 


to car unloaders) 


75 


“4 
“i 








50 
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REFINERY TANK CAR MARKETS 


Prues in cents per gallon, tank car wts cxrcepl where otherwise noted Prices are those lo domestic jobbers who resell to consumers. 
They not represent inter-refinery sales, or sales for erport Federal, state or municipal tazes not included. 
Prices yuoled apply on products made from legally produced crude. 





June 22 June 15 June 8 June 22 June 15 June 8 
Fuel oils: (Prices per barrel of 42 U. S. gallons) | U2OO Ne B6ic. cccee 9.50 9.50 9.50 
28-30 zero. Seas 2.75 2.75 - 2.875 2.875- 3.00 | 2000 No. 5 6. veseeeees 9.75 -10.00 9.75 -10.00 9.75 -10.00 
28-30 wee - oc —$1.10 $1.00 -$1.10 $1.00 -$1.10 | Note: South Texas red oll prices shown above cover oils with green cast: 
\ Seer me 7 73 5-$0 825 $0.775-$0.825 $0.80 -$0 85 blue cast red oils are slightly lower in some cases 
18-22... , -.e«« $0.725-$0.775 $0 .725-$0.75 $0 .725-$0.75 | 
ers $0. 625-$0.65 $0 .625-$0.65 $0 .625-$0.65 | Mid-Continent (Viscosity at 100° F.; F. o. b. Tulsa basis. Prices 
Kansas (F o.b. cetinery, Kansas destination) ae pote and eales) 
No. 1 prime white 3.75 _— 3.875 3.875- 4.00 3.875- 4.00 | 0 to 10 Pour Point: 


18-22 fuel oi] (per bb! , $0.725-$0.75 40.75 -$0.80 $0.30 -$0.825 Pate Oils 





] 
10-14 fue’ oil (per bhi’ $0.60 -$0.65 $0.65 -$0.70 $0.65 -$0.70 | Vis. Color 
| 60-85—No.2...... 5.25 5.25 5.25 
Norte:. Texas (‘Ff o.b. Wichita Falls district for shipment to Texas | 86-110 — Bicaves S.75 $.% 5.75 
and New Mexico; Group 3 prices quoted on northern shipments). Sa cag at Seon 10.00 10.00 10.00 
No. 1 straw fuel oil . 3.25 — 3.375 3.375 3.375- 3.50 | 180—No 3. teteeeee 11.25 11.25 11.25 
No. 1 white, fuel oil 3.375- 3.50 3.50 3.50 - 3.625 | 200—No.3........ 11.75 11.75 11.75 
U.G.1. gas oil... 2.375 2.375 2.375 250—No. 3.. 13.75 13.75 13 75 
No. 2 fuel oil. 2.625- 2.75 2.625- 2.75 2.625- 2.75 280—No. 3.......... 14.75 14.75 14.75 
24-26 fuel oil (per bbl) $0,675 $0 70 $0 .675-$0.70 $0.70 -$0.725 300—No. 3........6. 15.25 15.25 15.25 
18-22 fuel oil (per bbi) $0 .625-$0 65 $0 .625-$0 .65 $0.65 Red Oils: 
West Texa: (F.o.b. West Texus refineries for unrestricted shipment). | 180—--No 5.......... 10.25 10.25 10.25 
No. 2 fuel oil. . #2.625- 2.75  *2.625- 2.75  *2.625- 2.75 200—No 5. 10.75 10.75 10.75 
18-22 fuel oil (pe: nbt_ $0.65 -$0.70  $0.675-$0.70 $0.675-$0 20 250—No. 5. 12.75 12.75 12.75 
cs 280--—No. 5 ee 13.75 13.75 
East Texas (F.o.b. East Texas refineries for unrestricted shipment). SOG—-ING..S.. ck ccccass 14.00 14.00 14.00 
No. 1 white fuel on *3.25 - 3.375 *3.375- 3.50 *3.50 - 3.625 Note: Non-Viscous pale oils (60-110 vis.), 15 to 25 pour point are 
U.G.1. gas oil... 2.375- 2.50 2.375- 2.50 2.50 - 2.625 generally quoted 0.5c under 0 to 10 pour point oils; pale and red viscous oils 
oe 1 See *2 625 *2.625- 2.75 *2.625- 2.75 (150-300 vis.) with 15 to 25 pour point are generally — le under 0 to 
24-26 fuel oil...... $0.65 -$0.675 $0.65 -$0.675 $0.65 -$0.675 10 pour point oils. Viscous oils (150-300 vis.), No. 4 color, are generally 
20-24 fuel oil...... $0.65 $0.65 $0.65 quoted 0.5¢ above No. 5 color oils. 
*Nominal 


as ; Chicago (F.o.b. Chicago District refineries) (Vis. at 100° F ) 
— Louisiana (for Louisiana and Arkansas destination). 





| 
. Pale Oils, *15 to 30 pour point: 
No. 2 fuel oil. ...... 2.73 2.875 2.875- 3.00 2.875- 3.00 Vis Color 
U.G 1 gas oil 2.625 2.625 2.625 a - : 
20) 24 fuel oi) (per bbl) $1.05 —$1.10 $1.05 -$1.10 $1.05 -$1.10 60-85— No. Jette eee 6.50 6.50 6.50 
16-20 fuel oi (per bb) = $0.95 -$1.00 = $0.95 -$1.00 $0.95 -$1.00 Ras Ap > RB = RS “a — 
10-14 f vel oil (per bbI 0.70 -$0.75 0.70 -$0.75 0.70 -$0.75 SO-—No. $.. 6.23580: 
ee — = «6S i 1) ree 11.25 11.25 11.25 

Arkansas (For Arkansas and Louisiana destination) 200—No. 3.......... 11.75 11.75 11.75 
No. 2 fuel oil........ *3 50 *3 50 *3 50 ZSO— Nes 8... cece 13.75 13.75 13.75 
28-30 fuel oil, zero. ... *3.25 *3.25 "a .20 . *15 > oi 
20-24 fuel oil (per bbl.) $0.825-$0.875 $0.825-$0.875 $0.823-$0.875 | Red re 15 to 30 Pour — se ” 
16-20 fuel oil (per bbl.) — $0.725-$0.775 $0.725-$0.775 $0.725-$0.775 | 180—No.5.. ....... 10.25 10.25 10.25 
10-14 fuel oil (per bbl.) $0.60 -$0 65 $0.60 -$0.65 $0.60 -$0.65 200—No. Deveceecees 10.75 10.75 10 fo 

*Only fia rca 250—No. 5.......... 12.75 12.75: 12.75 

ea ae ee cae 280—No. 5.......... 13.25 13.25 13.25 

California 300—No. 5.......06. 13.50 13.50 13.50 
Sa J erage *60-110 vis. oils, with 0-10 pour point, ee 0.5¢c higher than above 
er eee anne eee 7 ; prices. Other oils with 0-10 pour point are que at Ic higher. To obtain 
Grade C fuel oil. ..... $0.65 -$0.75 $0.65 -$0.75 $0.65 -$0.75 prices delivered in Chicago, add 0.25¢ per gal. 
Diesel fuel oil. ....... $0.95 -$1.47 $0.95 -$1.47 $0.95 -$1.47 
~ > istillate 9 9 9 — = reas ° . re ‘ * 
Stove distillate...... $1.20 -$1.89 $1.20 -$1.89 $1.20 -$1.89 California (F.o.b. California refineries; Viscosity at 100° F.) 
Los Angeles,  gased bbl.: 7 All neutra! oils, 11.5¢ per gal. in tank car lots; and 13.5c in iron bbls., to 
Grade C fuel oil...... $0.70 -$0.95 $0.70 -$0.95 $0.70 -$0.95 refiners only, excluding federal tax. 
Diesel fuel......... $0.95 -$1.47 $0.95 -$1.47 $0.95 -$1.47 
Stove distillate....... $1.20 -$1.89 $1.20 -$1.89 $1.20 -$1.89 
San Francisco, per bbl.: 
Grade C fuel oil... . $1.00 $1.00 $1.00 _ a 
Diesel fuel........ ‘ $1.68 $1.68 $1.68 Cy linder Stocks 

A] . ¢ ¢ » » ” 

Stove distillate. ..... 32.10 $2.10 $2.10 Mid-Cont.nent (F.o.b Tulsa basis. Prices represent quotations and 
: sales) 
T * Bright Stocks: 
>» « NI 
Neutral Oils 190-200 Vis. at 210° D 21.50 21.50 21.50 
« . 9 ° 
Western Penna. (Quotations and/or sales prices to car unloaders 150-160 Vis. at 210°D: — “ = 
0 to 10 pour test 18.50 18.50 18.50 
Viscous Neutrals (Viscosity at 70° F.) oa 
. 10 to 25 pour test. . 18.00 18.00 18.00 
200 Vis. (180 at 100°) No. 3 color, 420-425 flash: 25 to 40 pour test. 17.50 17.50 17.50 
0 pour test....... 23.00 —23.50 23.00 -23.50 23.00 -—23.50 150-160 Vis. at 210° E 17.50 17.50 17.50 
10 pour test....... 22.00 -22.50 22.00 -22.50 22.00 -22.50 120 Vis. at 210° D: 
15 pour test....... 21.50 -—22.00 21.50 -22.00 21.50 -22.00 0 to 10 pour test 18.00 18.00 18 00 
25 pour test....... 20.50 -21.00 20.50 -21.00 20.50 -21.00 10 to 25 pour test. 17.50 17.50 17.50 
25 to 40 pour test. . 17.00 17.00 17.00 
180 Vis. (165 at 100) No. 3 color, 410-415 flash: 600 Stm. KRfd. Dark ‘ 
9* < - ‘ - < OO Perr ee 2.72 6.50 9.75 - 50 5.75 - 6.50 
J € > € > € > ‘ 
25 pour test....... 19.50 —20.00 19.50 —20.00 19.50 —20.00 600 Sites. Red. Olive 
— —_ a errr 6.75 — 8.00 6.75 — 8.00 6.75 - 8.00 
150 V is. (143 at 100) No. 3 color, 400-405 flash: 631 Steam Refined. *14.00 *14.00 *13.50 
O pour test....... 19.50 —20.00 19.50 -20.00 19.50 —20.00 co ae 3.25 —. 2.375 3.25 - 3.375 $3.25 - 3.375 
10 pour test...... 18.50 —-19.00 18.50 -19.00 18.50 -19.00 *Only one refiner quoting. 
15 pour test....... 18.00 -18.50 18.00 -18.50 18.00 -18.50 
25 pour test....... 17.00 -17.50 17.00 -17.50 17.00 -17.50 Chicago (F.o.b. Chicago district refineries) (Viscosity at 210°) 
South T, Fob. 8 hT ies 7 b Unfiltered Steam Refined: 

. wage 2 exas (F.o.b. South exas retineries, for domestic shipment) 140 Te eee ee 9 00 9.00 9.00 
Vis. Color aaa ; RMON fcc cL aecce S: 10.00 10.00 10.00 
Pale Oils: (Viscosity at 100° F.; pour test 0 ASRS Se CR ite 11.00 11.00 11.00 

100 No. 14-2%.... 5.00 5.00 5.00 ‘ P . ’ 

200 No. 2-3......... 7.00 7.00 7.00 Bight stocks, 160 vis. at 210 No. 8 color 

a SS eee 7.50 7.50 7.50 0 to 10 pour point. 20.25 20.25 20.25 

500 No. 2%-3\..... 8.50 8.50 8.50 15 te 25 pour point 19.75 19.75 19.75 

TOO ING. FB o ce cio es 9.00 9.00 9.00 30 to 40 pour point. 19.25 19.25 19 25 
1200 No. 3-4........ 9.50 9.50 9.50 E filtered Cyl. Stock. . 14.50 14.50 14.50 
2000 No. 3-4........ 9.75 -10.00 9.75 -10.00 9.75 -10.00 To obtain prices delivered in Chicago, add 0.25c per gal. 

Red Oils: Western Penna. (A.S.T.M. tests; quotations and/or sales prices to 

200 No. 5-6.. 7.00 7.00 7.00 car unloedere) ; 

300 No. 5-6.. 7.50 7.50 7.50 600 stm. rfd. filterable 13.50 -—14.00 13.50 -14.00 13.50 -14.00 

500 No. 5-6........ 8.50 8.50 8.50 650 steam refined.... 14.50 -15.00 14.50 -—15.00 14.50 -15.00 

TOO TAGs OOS oéaccaes 9.00 9.00 9.00 (Continued on next page) 
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REFINERY TANK CAR MARKETS 


Prices in cents per gallon tank car ots, except where otherwise noted. yo are those to domestic jobbers who resell to consumers. 
T 


hey do not represent inter-refinery sales, or sates for export. Federal. state or munici tazes not included. 


Prices quoted applv on 


products made Fhe legally produced cru 





Cylinder Stocks (cont’d) 


June 22 June 15 


600 flash....... ...- 15.50 -16.00 15.50 -16.00 3 
OS Seer ere 17.50 —-18.00 17.50 -18.00 17.5 
600 Warren E ....... 15.50 —-16.00 15.50 -16.00 15. 


Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 8 color: 


10 pour test........ 24.50 —25.00 24.50 -—25.00 24.5 
15 pour test...... 23.50 —24.00 23.50 -24.00 23.5 
20 pour test...... : 22.50 -23.00 22.50 -23.00 22.50 - 
25 pour test........ 21.50 -—22.50 21.50 -22.50 21.5 
P lat . 
etrolatums 


Western Penna. (Per pound, in barrels, carload tots, f.o.b Penna. 
refinery. In tank cars, 0.5¢ per pound less. Quotations are from majority 





Wax 
June 22 June 15 
Western Penna. (Per pound, f.o.b. New York) 
122-124 wh. crude 


scale, A.m.p... . 2.30 ie 4 2:3 —- 2.355 
124-126 wh. crude 
scale. A.m.p.. 2.35 2.40 2.35 - 2.40 


June 8 


2.30 - 
2.35 - 


35 
40 


Oklahoma (Per pound in barrels; nu a few instances, per pound in 


burlap bags; f.o.b. Oklahoma refineries) 
124-126 wh. crude 
scale, A.m.p....... 2.375-— 2.50 2.50 


Chicago (F.o.b. Chicago district retineries in cents per pound, 


bags, carload lots. Melting points A.S.T.M. method; add 3° F. to convert 


into A.m.p.) 
Futly refined: 


























of petrolatum makers). 122-124 eae ree 1.65 4.75 4.65 - 4.75 4.65 - 4.75 
Snow White......... 6.625 6.625 6. | eee 4.90 — 5.00 4.90 — 5.00 4.90 - 5.00 
Lily White... ....... 5.625 5.625 5. BD i pxcnkeiss 5.05 — 5.15 5.05 - 5.15 5.05 - 5.15 
Cream White........ 1 625 1.625 4 See eee §.S5 #3 45 - 5.55 *5.45 - 5.55 
Light Amber........ 2 75 2.75 2.7: Se eee *5 70 5.80 *5.70 - 5.80 *5.70 - 5.80 
Pee 2.50 2.50 2.5 135-137 *6.45 - 6.55 *6.45 - 6.55 *6.45 - 6.55 
MENS a ole sc ci aiate forse wie 2.00 — 2.125 2.00 -— 2.125 2.00 - *Same prices eon in bags or slabs loose. 
MID-WESTERN TANK CAR MARKETS 
Following prices are in cents per gallon, except where otherwise noted, in tank car lots, representing majority ef sales of products made by Chicago sellers, 
from legally produced crude to je rs on Group 3 freight basis, although shipments may originate in other South-western or Mid- 
western refining districts. Prices do not include state or federal tazes. 
Gasoline June 22 June 1S June 8 
NOD oie Guia as mee 2.75 — 2.875 2.75 - 2.875 2.875- 3.00 
U. S. Motor gasoline: June 22 June 15 8 “e | eer te 2.625- 2.75 2.625- 2.75 2.75 -— 2.875 
62 octane and below. 4.75 — 5.00 4.75 - 5.00 4. 5.00 | NOs... .....seeees 2.625- 2.75 2.625- 2.75 2.625-_ 2.875 
*63-67 octane... 5.00 >». 50 5.00 - 5.50 5. s. 2 (per bbl.)...... $0.95 -$1.00 $0.95 -$1.00 $0.95 -$1.00 
*68-70 octane (regular) 5.625-— 6.00 5 .625-— 6.00 5. 6. (per rr $0.70 ~$0.75 $0.70 -$0.75 $0.70 $0.75 
60 62, 400 e. eeate's 41.75 5.00 4.75 - 5.00 4.7 5. 7 
64-66, 375 a or 5.00 — 5.25 5.00 - 5.25 a. 5.2: Industrial: 
68-70, 350-360 e.p.. § .125- 5.375 5§.125- 5.375 S. §.3 No 4 (per bbi.)...... $0.85 -$0.90 $0.85 -$0.90 $0. 875-$0.90 
2g No. 5, (per bbl.)...... $0 .625-$0 .675 $0 .625-$0 .675 $0 .625-$0 .675 
Kerosine No. 6. (per bbl.)...... $0.55 -$0.60 $0.55 -$0.60 $0.55 -$0.60 
U G.I. gas oil........ 2.375- 2.50 2.875— 2.50 2.375- 2.50 
41-43 w.w 3.50 3.75 3.625- 3.875 3. 4. 
eee 3.75 1.00 3.875- 4.00 4. 4. 
. Naphtha and Solven 
Fuel and Gas Oils sod P ” oo 
Bis Ss ard solvent... 6.875 6.875 6.875 
onan eee rere M. & P. naphtha. 7.375 7.375 7.373 
No. 1 prime white.... 3.25 - 3 50 3 375- 3.625 Re jaa naphtha 7375 7375 7375 
No. 1 straw.......... 3.125- 3.25 3.125- 3.375 . Mineral spirits 6 375 6 375 6 375 
*Octane numbers revised to this basis April 15. eae, Rubber solvent...... 1.30 1.310 7.375 
higher classifications were 63-70 octane and 71 and above. Lacquer diluent. ..... 8.375 8.375 8.375 
Daily range of gasoline prices ‘cents per qallon) in tank cars, as reported in PLATT’S OILGRAM, (Week Ended June 19, 1936) 
U. S. Motor, 62 octane and below: June : - 16 June 17 June 18 June 19 

East Texas.... 4.625 4 5- 75 $.625- 4.75 4.625- 4.75 4.625- 4.75 

*North Texas. . ee 4 4.875 1.75 1.875 4.75 1.875 4.75 4.875 
West Texas. . 1.75 4 4.875 $.75 1.875 1.75 4.875 4.75 4.87: 
Oklahoma 1.75 4 5.00 4.75 5.00 4.75 5.00 4.75 5.00 
Mid-Western (Group 3 basis 1.75 4 5.00 $.75 5.00 1.75 5.00 4.75 5.00 

U. S. Motor, 63-67 octane: 

i re 5.375 5 5.50 5.375- 5.50 §.375-— 5.50 5.375- 5.50 
oe er rere 5.5 5 5.75 5.50 § 75 5.50 5.75 5.50 ee 
ES PE re : 5.37: 5 5.625 5.375- 5.625 5.375- 5.625 9.375- 5.625 
Mid-Western (Group 3 basis) . 5.00 5 5.50 5.00 — 5.50 5.00 — 5.50 5.00 - 5.50 

U. S. Motor, 68-70 octane (regular): 

TERUG EMD a 59'S ocainiss.05.0 «9.0 6.00 6.00 6.00 6.00 
SE MN 5.55 on sncownsca ek 6.00 6.00 6.00 6.00 
SS eee Sa age 6.00 6.125 6.00 - 6.1 6.00 — 6.125 6.00 — 6.125 
Mid-Western (Group 3 basis) aia 5.625 6.00 5.625- 6.00 5.625- 6.00 5.625- 6.00 

Moter Gasoline, 60-64 octane 
Jew York harbor........ ; iw 6.75 7.00 6.75 7.00 6.75 - 7.00 6.75 7.00 

Philadelphia district... ... 6.75 6.75 6.75 6.75 

Baltimore district....... 6.75 6.75 6.75 6.75 
Motor Gasoline, 65 octane & ‘above 

HOW: WOPE TOTOR. 6 oc occ scccs ; 7.00 25 7.25 7.00 - 7.25 7.00 — 7.25 7.00 -— 7.25 
Philadelphia district....... 7.00 7.00 7.00 7.00 
Baltimore district... . 7.00 7.00 7.00 7.00 

U. S. Motor Gasoline, 58- 62° 

Bradford-Warren (Western Penna.). . 5.625 §.75 5.625- 5.75 5.625- 5.75 5.625- 5.75 

Other districts (Western Penna.)..... 5.625- 5.75 5.625- 5.75 5.625- 5.75 5.625-— 5.75 
Moter Gasoline, Minimum 60 octane 

Bradford-Warren (Western Penna.)...... 6.75 7 7.00 6.75 7.00 6.75 7.00 6.75 7.00 

Other districts (Western Penna.)....... Se 6.75 z 7.00 6.75 7.00 6.75 7.00 6.75 7.00 
Motor Gasoline, Minimum 65 octane 

Bradford-Warren (Western Penna.).. . 7.00 - 7 4.29 7.00 - 7.25 7.00 -— 7.25 7.00 - 7.25 

Other districts (Western Penna.).... 7.00 - 7 7.25 7.00 - 7.25 7.00 — 7.25 7.00 7 


*For shipment to Texas and New Navies 0 desis: Group 3 prices are quoted on northern shipments. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes lc federal tax, state gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, as shown in general foolnole. These 


prices in effect June 22, 1936, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections 














S. O. New Jersey 


Essolene 

Consumer Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es S.S. T.W. 


Atlantic o Nes tue 8G 17.5 9 
Newark, N. J.....<. .8 10 65 €.3 | 
Annapolis, Md..... 1 10.6 9.5 ¥ 
Baltimore, Md...... 5 10 18.5 
Cumberland, Md... . : 3.6 20.1 1 
Washington, D.C... 5 10 16.5 
Danville, Va....... 11. 21 | 
Norfolk, Va........ 5 - 3 19.5 
Petersburg, Va..... 10 20 


Richmond, Va...... 
Roanoke, Va....... 





ess hdsanehdeeeitintantiioe 
- 
- 
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to 
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7 

12.9 
I} .3 | 

2 14 i 

5 11.7 

3 12.9 

Charleston, W. Va.. 3 10.8 19.3 12.6 
Parkersburg, W. Va. 7.6 10.1 18.6 11.2 
Wheeling, W. Va.... 8.5 10 18.5 12.2 
Charlotte, N. C.. 9 11.4 21.9 12.6} 
Hickory, N. C.. 4 1.9 3.4 1 | 
Mt. Airy, N.C...... = W.2 22.2 12.8 
Raleigh, N. C....... 8.5 11 2.5 . ¥4.1 
Salisbury, |. A ELS 22 512.7 
Charleston, 8. C..... 7.5 3 26.5 13.3 
Columbia, 8. C... ie ll.: 21.8 12.6 
Spartanburg, S. C.. BE. 22.2 12.9 


Price basis to undivided dealers: Dealer t.w. price 
less 0.5c per gal. 

Price basis to commercial consumers: Beginning 
Feb. 11, 1935, all new commercial consumers will be 
signed on following differentials over tank car 
price, on yearly purchases: up to 35,999 gals., 2.5c 
over t.c.; 36,000 to 119,999 gals., 2c; 120,000 to 
239,999 gals., 1.5c; 240,000 to 479,999 gals., lc; 
and over 480,000 gals., 0.5c. 

Above prices apply only when deliveries are 
made in lots of 50 or 100 gals. at one time, depend- | 
ing on code region in which deliveries are effected. 

If deliveries are made in less than these minimum 
quantities, s.s. price at time and place of delivery 
applies. 

(on-contract customers will be billed at 2.5c over 
tank car price at time and place of delivery. 

K erosine Discount: 1c off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount 
in state of New Jersey. 





Socony-Vacuum Oil Co., 
Ine. 


(S. O. New York Division) 
Socony Mobilgas 
Total 
“Split” **Split” Kero- 
Dealer Tax- Dealer sine 
T.W. es T.W. SS. T.W. 


Metropolitan N. Y. City: 
Boroughs of Man- 


hattan and Bronx. 9.2 *5 14.2 39.2 7.25 

Borough of Rich- 

mond (Staten Is.). 9.2 *5 4:3 1-2 7:8 

Borough of Brook- 

lyn (Kings and Queens) 

rae eae o.2 % 4:2 19.2 ¢.3 

Albany, ‘N.Y. 9 5 14 52.5 3.408 
Binghamton, N. Y...10.5 5 15.5 19 9 
Buffalo, N. Y. Se? a 14.5 18 8.25 
Jamestown, N. Y....10 5 15 13.5 8.25 
Plattsburg, N. Y....11 5 16 19.5 8.75 
Rochester, N. Y..... 9.5 5 14.5 18 8.25 
Syracuse, N. Y.... ars 14.5 18 8.75 
Danbury, Conn..... 9.5 4 io ‘i 8 
Hartford, Conn..... 9.5 4 Pa.3 EZ 7 
New Haven, Conn... 9 4 13 36.5 7.5 
Bangor, Me =i 6. 4, 5 15 18.5 8 
Portland. Me... ~ a oS 14.5 18 1.3 
Boston, Mass S44 3.5 36 7.5 
Concord, N. H......10.5 5 15.5 19 8.5 
lancaster, N. H.....11.5 5 16.5 20 9.5 
Manchester, N. H...10 5 15 18.5 8 
Providence, R. 1..... 9 3 12 16.5 7.25 
Burlington, Vt......381.5 § 16.5 20 8.75 
Rutland, Vt.. 10.5 5 13. 19 8.5 

*Plus 2% city sales tax siamenaal at time of 


each sale. 

Discounts to dealers: thru territory, off normal 
s.s. price, 4c to undivided dealers, and 3.5c to 
“split” dealers; except a eo ge N. Y. City, | 
undivided dealers get 5.5c and divided dealers 
get 5c, effective May 7 

To commercial consumers: Effective Feb. 4, 1935, 
covering yearly purchases, billed at posted tank 


car price, plus these differentials: 


2.5e for delivery 
of 1,200 to 36,000 gals.; 


plus 2c, for 36,000 to 120- 
000 gals.; plus 1.5c for 120,000 to 240,000 gals.; 
plus Ic for 240,000 to 480,000 gals.; plus 0.5c for 
480,000 gals. and over. Those buying less than 
1,200 gals. yearly, get retail s.s. price. 


Atlantic Refining 
Atlantic White Flash Plus Gasoline 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Philadelphia, Pa....11.5 5 16.5 17.5 9.5 
Pittsburgh, Pa......12.5 5 17.5 19.5 10 
Allentown, Pa - 5 17 18 9.5 
Erie, Pa. . 312.5 § 17.5 18.5 8 
Scranton, Pa....... 33.75 S 16.75 17 10 
Altoona, Pa........ 3.5 S 7.5 %¢9.5 9.5 
Dover, Del... coun 5 7 17 10 
Wilmington, Del... .12 5 17 17 9 
Boston, Mass..... 95 4 3.5 8 7 
Springfield, Mass... .10 1 14 Mes 2.9 
Worcester, Mass... .10 1 14 77.5 7.7 
Fall River, Mass.... 9.5 4 13.5 17 7 
Hartford, Conn..... 9.5 4 13.5 17 7 
New Haven, Conn.. 9 4 13 16. <:5 
Providence, R. L..... 9.5 3 12.5 16 7 
Atlantic City, N.J..10.3 4 14.3 17.5 9 
Camden, N. J.......10.3 4 14.3 16.5 8 
Trenton, N. J. «80.3 4 14.3 yo 
Annapolis, Md......10.6 5 15.6 19.1 9.5 
Baltimore, Md......10 5 15 18.5 8 
Hagerstown, Md....11.1 5 16.1 19.6 10 
Richmond, Va. 10.5 6 16.5 20 42.7 
Wilmington, N. C...10.1 7 17.1 20.6 11.3 
Brunswick, Ga......12 7 19 21 *13 
Jacksonville, Fla... .10 8 18 20 10 


Dealer discounts: on Atlantic White Flash Plus 
gasoline, thru territory, divided dealers, price equal 
to 3.5c off posted s.s. price; undivided dealers, price 
equal to 4c off posted s.s. price; authorized dealers 
contracts previous to Aug. 19, 19: 33, price equal to 
3c less than posted s.s. price, plus Ic rental. 

rice basis to commercial consumer: Effective 
Oct. 1, 1935, on yearly gasoline purchases based on 
posted tank car pane plus following amounts: 
1,200 to 36, 000 gals., 2.5c over t.c.; 36, 000 to 120,- 
000 gals., 2c; 120,000 to 240,000 gals., 1.5e; 240,000 
to 480,000 gals , lc; 480,000 gals. and over, 0.5c. 


S. O. Ohio 


Sohio X-70 Gasoline 
Ohio staltewide......12.5 5 17.5 19.5 *13.5 
Counties below statewide gasoline schedule: 


Ashtabula, ¢ —— ana, Darke, Fayette, Greene, 
Jefferson, Licking, Lucas, Madison, Mahoning, 
Miami, Montgomery, Preble, Ross, and Trumbull: 


3 5 16.5 18.5 
Fairtield iw. § 16.5 18 
Paulding 11 5 16 17 ‘ 
Champaign, Clarke, Franklin, Knox and Picka- 
way 8.5 § 16.5 17.5 
; Renown (Third Grade Gasoline) 
| Ohio statewide 12 5 17 18 


Counties below statewide gasoline schedule: 
Darke, Greene, Miami, Montgomery and Preble: 
5 S 16.5 18.5 

Ashtabula. Columbiana, Fayette, Jefferson, Lick 
ing, Lucas, Madison, Mahoning, Ross, and Trum 


bull 11 5 16 17 
Fairfield 11 5 16 16.5 
Paulding 9 5 14 15.5 


Champaign, Clarke, Franklin, Knox, and Picka- 
way 11 9 16 16 
Counties above statewide schedule 
Butler, Hamilton, Hocking and Summit 
2.3 3S 7.5 19:5 
Kerosine Prices 
Off Statewide Level 

Kerosine prices are off statewide level in the 
following counties: 
Gallia — *13 


Allen, Ashtabula, Auglaize, C Champaign, Columbi- 
ana, Darke, Fulton, Hancock, Hardin, Henry, 
Logan, Mahoning, Mercer, Portage, Preble, Put- 
nam, Shelby, Summit, Trumbull, Union, Van 
Wert and Wyandot 2.5 
Defiance and Paulding *12 


Statewide Prices to Resellers & Agents 


(These gasoline prices are on sliding scale based 


. O. Ohio—Cont’d 


on actual spread between S. O. Ohio statewide 
tank car price and posted local s.s. price) 


**A uthor- 
tUndivided Divided ized 
Including taxes Accounts Accounts Agents 
Sohio X-70.. oa 16 16.5 16.5 
Renown 
(3rd grade)... 15.5 16 16 


Note: On single deliveries of motor gasolines un- 
der 25 gallons, to t.w. consumers, s.s. price applies. 

Sales tax: Ohio's 3% sales tax, effective Jan. 27, 
1935, is — ‘where assessable, to regular posted 
prices. O. Ohio says. 

~ ll prices include lc state tax. 

+Excluding authorized agents. 

**Excluding 0.5c rental. 

Discounts to contract tank wagon consumers only: 
on all motor gasolines, thru Ohio, effective Dec. 1, 
1934, except counties mentioned hereafter, off 
posted t.w. price, on deliveries per month: 1,000 
to 9,999 gals., 1.5c per gal.; 10,000 gals. and over, 


2.5c. Under 1,000 gals., full t.w. price. Single 
deliveries of less than 25 gals., full s.s. price. 


Additional yearly discounts (less amount paid or 
credited to buyer on monthly purchases), off t.w. 
price: 12,000 to 119,999 gals., 1.5c; 120,000 gals. 
or over, 2.5c. Q. D. A. is off statewide schedule 
in the following counties: Allen, Ashtabula, Aug- 
laize, Columbiana, Darke, Defiance, Fulton, 
Hamilton, Hancock, Hardin, Henry, Jefferson, 
Logan, Lucas, Mahoning, Medina, Mercer, Put- 
nam, Shelby, Trumbull, Union, Van Wert and 
Williams: for this information, write National 
Petroleum News. 

Discounts on kerosine: to dealers and com- 
mercial consumers, 3c per gal. off t.w. price, any 


quantity. 
S. O. Kentucky 


Crown Gasoline 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W 


Lexington, Ky 13 6 i9 21 11 
Louisville, Ky. 13 6 19 21 10 
Paducah, Ky 12 6 18 19 8.5 
Covington, Ky 3.5 6 18.5 20.5 10.5 
Jackson, Miss 13 7 20 22 *13 
Vicksburg, Miss ao 19.5 21.5 *13 
Birmingham, Ala 12 *8 20 22 ll 
Mobile, Ala ae 8 21 23 10 
Montgomery, Ala 13 > 24 *14.5 
Macon, Ga 13 7 20 22 *14.5 
Atlanta, Ga 3.3 7 20.5 22.5 *13.5 
Augusta, Ga 13 7 20 22 *13 
Savannah, Ga 8.5 7 18.5 20.5 *13 
Jacksonville, Fla 10 8 18 20 10 
Miami, Fla... 11.5 8 19.5 21.5 13.5 
Tampa, Fla .10 8 18 20 12.5 
Pensacola, Fla 12.5 *9 23.5 23.5 i 
Kyso (Third Grade) 
Lexington, Ky.. 11.5 6 17.5 19 
Louisville, Ky 11.5 6 7.5 19 
Paducah, Ky 9 6 15 15.5 
Covington, Ky ll 6 17 18.5 
Jackson, Miss an 7 18 19 
Vicksburg, Miss 9 7 16 16.5 
Birmingham, Ala....10.5 *8 18.5 20 
Mobile, Ala ll *8 19 20 
Montgomery, Ala 10.5 *9 19.5 20 
Atlanta, Ga 10.5 7 17.5 18 
Augusta, Ga 10 7 7 17.5 
Macon, Ga 10 7 17 17.5 
Pensacola, Fla il *9 20 21.5 


Dealer Discount: off posted s.s. price, 
and Crown Ethyl gasolines to “ 
4c; on Kyso, 3c. To “divided” 
Ethyl, 3.5c, and Kyso, 2.5c 
about Jan. 1 , 1934. 

Discounts to tank wagon consumers: all single 
deliveries of 50 gals. or less, get posted s.s. price: 
all single deliveries of 50 gals. or more, to be billed 
at posted t.w. price, plus following discounts, off 
posted t.w. price: Ethyl and Crown gasoline, 50 
to 2,999 gals. monthly, 1.5c; Kyso, lc; 3,000 to 
24,999 gals., Ethyl and Crown, 2c; K yso, 1.5e 
25,000 gals. or more, Ethyl and Crown, 3c; oa 
Kyso, 2.5c. 

*Tazes: in the tax column is included these city 
and county gasoline taxes al the following points: 
Mobile, 2c city; Birmingham, lc city; Montgomery, 
le city and le county; Pensacola, le city. Georgia 
and Mississippi kerosine prices include Ic state tax. 
Montgomery kerosine price includes lc city tax. 


on Crown 
undivided” dealers 
dealers: Crown and 
all effective on or 








Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 


Alabama, 1/40c on gasoline, 1/2c on kerosine; 
diana, 1/2c per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 


eh to meet inspection department expenses) ; 
North ¢ 
South Dakota, 1/10c; Tennessee, 


gal. ia lots over 25 bbls. 


carolina, 1/4c; North Dakota, 1/20c; Oklahoma, 2/2 


Arkansas, | 
5e for 10 to 50 bbls., 
sea 1/25c; Missouri, 


x per gal, in lots of more than 50 bbls., 1 


Louisiana, 1/32e; 


2/5c; and Wisconsin, | 23e 
Kerosine inspection fee only: lowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3 


5c in lots less than 50 bbls. ; 


5e for next 3; 2 


Se per 7 in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Illinois, 3/100c; In- 
2/25c for over 50 bbls.; 
3/100c; 


Kansas, 1/50c, (3/50c can be 
3/100c; Nevada, gasoline, 1/20c; 
South Carolina, 1/8c; 


Nebraska, 


Se for next 5; 3/10c for next 15, and 1/5c per 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, stale gasoline tar, also city and county tares as indicated in footnotes, and inspection fees, as shown in general footnote. These 


9° 


~“<» 


prices in effect June 


1936, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections 








5. ©. 


Indiana 


Standard Red Crown Gasoline 

Kero- 
Total sine 
1.W. Taxes T.W. S.S. T.W. 
Chicago, HL. 11.5 4 15.5 17.5 10.1 
Decatur, Ill... . 12 4 16 18 10.1 
Joliet, Ill. 10.5 4 14.5 17.5 10.1 
| See 12 4 16 18 10.1 
Quincy, IIl.. 11.8 4 15.8 17.8 9.9 
Indianapolis, ‘Ind.. 2.9 *5 17.9 19.9 $14.8 
tvansville, Ind (12.7 ¥*5 17.7 I9.7 2246.6 

South Be nd, Ind....13.1 *5 18.1 20.1 {15 
Detroit, Mich 10.5 4 14.5 16.5 8.8 
Grand Rapids, Mich.11.4 4 15.4 7.4 9.3 
Saginaw, Mich 11.6 4 15.6 7.6 10.1 
Green Bay, Wisc... 12.7 5 2.2 «69:7 6S 
Milwaukee, Wisc....11.3 5 16.3 18.3 10.4 
La Crosse, Wisc.....12.4 5 7.4 19.4 10.5 
Minneapolis, Minn..12.4 4 16.4 18.4 10.5 
Duluth, Minn...... 12.8 4 16.8 18.8 10.9 
Mankato, Minn.. 12.4 4 16.4 18.4 10.5 
Des Moines, lowa...11.8 4 5.8**18.8 9.9 

Sioux City, Iowa... .12 4 16 **18 10.1 | 

Davenport, Iowa... .12 4 16 **18 10.1 
Mason City, lowa...12.2 4 16.2**18.2 10.3 
St. Louis, Mo...... 11.7 t4 i.2 EF 9.3 

Kansas City, Mo...11.4 4 5.4 17.4 8 
St. Joseph, Mo..... 11.4 +4 15.4 17.4 9.5 
Perso, Mf. D.....6.... 13.4 4 17.4 19.4 11.5 
Minot, N. Dak.....14.6 4 18.6 20.6 12.7 

Huron, 8S. * om cesaae 12.9 *5 17.9 19.9 Ill 
Wichita, Kans...... 10.9 4 14.9 16.9 7.1 
Nole: Kerosine 8.8. prices are generally 3c above 


normal t.w. price. 
Stanolind Gasoline (Third Grade) 
Stanolind normal prices are 1c under normal Red 
Crown prices, thru territory. Among subnormal 
points are the following: 


Decatur, Ill... coke 4 15 16.5 
Evansville, Ind 21.7 “ 16.7 18.2 
Indianapolis, Ind 11.9 *5 16.9 18.4 
Des Moines, lowa... 9.1 4 13.1**17.8 
St. Louis, Mo 10.7 74 14.7 14.7 
Detroit, Mich...... 9 4 13 15 

Milwaukee, Wis. . 9.8 5 14.8 16.3 
Huron, 8. D. 11.9 *5 16.9 18.9 
Wichita, Kans . 8 4 i2 14.4 
Minneapolis, Minn..11.4 4 15.4 15.4 


tSt. Louis, Kansas City and St. 
include le city tax. tIncludes 4c state tax. 

*South Dakota gasoline and kerosine prices in- 
clude 0.1c for sales ti ix. Indiana t.w. and s.s. gas- 
oline prices include 0.2c for chain store tax. 

**Service station prices for gasoline at Iowa 

voints represent the opinion of National Petroleum 
aes as to prices prevailing at the majority of 
stations. 

Discounts to dealers: Effective Dec. 1, 1934, thru 
territory, except Michigan effective Apr. 1, 1935, 
and except Chicago division and Iowa, maximum 
discounts to controlled and uncontrolled undi- 
vided gasoline accounts, off s.s. price at normal 
points: Ethyl and Red Crown gasoline, 3.5c; 
Stanolind 2.5c; in Chicago, effective July 1, 1935, 
Ethyl and Red Crown, 4c; Stanolind, 3c. Divided 
gasoline accounts thru territory, get 0.5c less per 


gallon. In case of lease and agency and AAA ac- 
counts, the above discounts include the 0.5c per 
gal. rental allowance. In Iowa, normal dealer 


prices are 1.5c below normal t.w. price for first and 
second grade gasolines, and 0.5c under normal t.w. 
for third grade. 

Discounts to commercial consumers: 


Effective 


Jan. 1, 1935, thru territory, except Michigan ef- 
fective Feb. 1, on purchases per month, discount 
off t.w. price; all gasolines, 25 to 1,000 gals., at 
t.w. price; 1,000 gals. or more, 1.5c off t.w. on 
Ethyl and Red C rown, and 0.5c on Stanolind. Pur- 
chases of less than 25 gals. get regular s.s. price 
S. O. Nebraska 
Standard Red Crown Gasoline 
Omaha, Neb. . 12.4 6 18.4 20.4 10.4 
McCook, Neb is.2 6 2.8 2i.a 2. 
Norfolk, Neb 12.8 6 18.8 20.8 10.8 
North Platte, Neb...13.2 6 9.2 21.2 112 
Scottsbluff, Neb 13.9 6 19.9 21.9 11.9 
Reliance Gasoline (Third Grade) 
Omaha, Neb cence 6 17 17 
McCook, Neb vie 6 15 15 
Norfolk, Neb 11.8 6 17.8 19.8 
North Platte, Neb...12.2. 6 18.2 20.2 
Scottsbluff, Neb 12.9 6 18.9 20.9 


where sery ice station gi ssoline 
resellers’ allowance off service 
station prices are (Marimum over-all, including 
rent) as follows: Reliance 2c; Standard Red 
Crown, and Solite with Ethyl, 3 4c. Where service 
station gasoline prices are below normal, resellers’ 
allowances are reduced one-half of the amount be- 


Discount to dealers: 
prices are normal, 


| parish tax. 


consumers, of less than 50 gals., 


Joseph prices | 


Contract, effective January 1, 


Minimum over- 


low normal, down to the following ( 
Standard Red 


all including rent): Reliance, 2c, 
Crown and Solite with Ethyl, 3c 

Discounts to consumers: for tank wagon deliveries 
covered only by Standard Commercial Consumer 
1935. 


S. O. Louisiana 


Essolene 

Consumer Kere- 

Tank Dealer Tax- Posted sine 

Car T.W. es SS. T.W 

Little Rock, Ark.... 8 6:5 7.5215 0s 
Alexandria, La...... 8 10:5 3S 22 i 

Baton Rouge, La.... 7.5 10 *7 20.5 *11.5 
New Orleans, La.... 7 55 2a *12 
Lake Charles, La... 8.5 11 73 225 
Shreveport, La..... 7 9.577 20 10 

Lafayette, La....... 8.5 11 7 $22.5 12.5 

Bristol, Tenn....... 9.5 16:75 3 Zi.3 34.5 

Chattanooga, Tenn. .10 iZ.5 @ 2 11.5 
Knoxville, Tenn... .10 12.5 8 24 14 
Memphis, Tenn.... . 8.5 11 S 32:5 
Nashville, Tenn..... 9.5 12 8 23.5 10 


Continental Oil—Cont’d 
Demand (Third Grade) 


Kero- 
Total sine 
T.W. Taxes T. WwW. SS. T.W. 
Denver, Colo 2 o> 2 19 
Cheyenne, Wyo. AZ.5 § tio ae 
Helena, Mont 14.5 6 20:5 22.5 
| Salt Lake City, U tah.14 5 19 21 
Boise, Ida..... 4.5 6. 5 22:5 
Albuquerque, N. M.. 8.5 16.5 15 17 
Roswell, Misccsssle Sees bece (8725 
Santa Fe. N. M.....10 *7 17 19 
Little Rock, Ark....10.5 7.5 18 18.5 
Ft. Smith, Ark. .10 5 15 15 
Texarkana, Ark.. 7.0 5 2.5 36.5 
Oklahoma City, Okla. 9 5 14 16 
Tulsa, Okla. 5 13 13 
Muskogee, Okla.... 9 5 14 14 





*Baton Rouge and Shreveport gasoline tax in- | 


| cludes 5c state tax, le federal tax, and lc parish | 
tax. Alexander, Lake Charles and Lafayette, 2c 


New Orleans, 3c parish tax. Louisiana 
kerosine prices include lc state tax. 

Price sn to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to commercial consumers: 
Feb. 1], 1935, 
contract will be billed at 2.5c per gal. above posted 
bulk plant tank car price at time and place of de- 
livery in lots of 50 gals. or more at one time. Con- 
tract customers will be billed at following differ- 
entials over tank car price, on yearly purchases: 
up to 35,999 gals., 2.5c over tank car price; 36,000 
to 119,999 gals., 2c over; 120,000 to 239,999 gals., 
1.5c; 240,000 to 479,999 gals., Ic; 480,000 gals. 
and over, 0.5c. 

On single deliveries to all gga of commercial 
. price at time 


Effective 


and place of delivery applies. 


Magnolia Petroleum 


Due to change in marketing policies by the 
Magnolia, no prices from it are available for 
publication. Prices in the territory in which 
Magnolia operates are covered in the points given 


commercial consumers not under | 


below for Humble Oil & Refining and Continental | 
Oil Co. | 


Humble Oil & Refining Co. 


Regular Gasoline 


Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Dallas, Tex... . as & 33.5 7 8.5 
Ft. Worth, Tex 2.5 5 3.5 7 8.5 
Houston, Téx....... 9 5 14 18 8.5 
San Antonio, Tex... 9 5 14 18 8.5 
Third-Grade Gasoline 
Dallas, Tex........ 7 5 12 14 
Ft. Worth, Tex..... 7 5 $4 14 
Houston, Tex....... 8 5 13 16 
San Antonio, Tex... 8 5 13 16 eee 
Discounts to dealers: off s.s. price, in t.w., bulk 
| or bbl. deliveries, on regular gasoline: to 100% 
dealers, 4c; on third-grade, 3c. 
™ . . 
Continental Oil 
Conoco Bronze Gasoline 
Denver, Colo....... 14 5 19 21 11 
Pueblo, Colo. <<oee 5 19 21 13 
Grand Junction, Col.15 5S -22.5. 23:5. 35 
Casper, i ee 4:5 § 49:8 2.5 81.5 
Cheyenne, Wyo.....14.5 5 5 2ho FS 
Billings, Mont......16.5 6 22.5 24.5 14.5 
ee | eee 6 21 a 14.5 
Great Falls, Mont...16.5 6 22.5 24.5 14.5 
Helena, Mont 486.5 6 22.5 24:5 34:5 
Salt Lake City, U tah.16 5 21 24 16 
Boise, SR a oe cuee 16.5 6 22.5 24.5 18 
Twin Falls, Ida. 17 6 23 20 18 
es, N. M.12 46.5 18.5 20.5 13 
Roswell, M. 13.5 76.5 20 22 10 
Santa Fe, NY. M.....14.5 *7 21.5 23.5 12 
Little Rock, Ark....10.5 7.5 18 21.5 9.5 
Ft. Smith, Ark... .. 10.5 5 13.5. 49 8 
Texarkana, Ark. 2-5 5 14.5 18.5 8.5 
Oklahoma City, Okla.10 5 15 19 8.5 
Tulsa, Okla........10 5 15 19 8.5 
Muskogee, Okla .10 5 15 19 8.5 








| 


| 
| 


tIncludes city tax of 0.5c. 

*Includes Ic city tax. 

Discounts: effective March 
thru territory, off s.s. price, 
“undivided” dealers: Ethyl and Conoco Bronze, 
de; Demand, 3c; except Arkansas, 3.25c; to 
“‘divided”’ dealers: Ethyl and Conoco Bronze, 3.5¢; 
Demand, 2.5c. ‘Thru Montana, effective March 
24, 1936, on gasoline, off t.w. price to “‘undivided”’ 
dealers: Ethyl and Conoco Bronze, 2c; Demand, Ic; 
to “‘divided”’ dealers: Ethyl and Conoco Bronze. 
1.5c; Demand 0.5c. 


1, 1934, on gasolines 
except Montana, to 


QO. California 


Standard Gasoline 


San Francisco, Cal. .13 eS 3 18 11.5 
Los Angeles, Cal....12.5 4 16.5 17.5 9 
Fresno, Cal. ....... I.5 @ 2735 16.5. 2 
Phoenix, Ariz.......15 6 21 22 = 16 
Reno, Nev......... 14.5 5 19.5 20.5 18 
Portland, ee 3:5 6 9:5 3.5 9.5 
ae tot Wash...... 13.5 6 19.5 3.5 18.5 
Spokane, Wash..... 16.5 6 SS 23:5 36.5 
acoma, Wash..... 13.5 6 19.5 20.5 13.5 


Flight Gasoline (Third Grade) 


San Francisco, Cal..11.5 4 15.5 16.5 
Los Angeles, Cal....11 4 15 16 
Fresno, Cal........ 12 4 16 17 
SS OO aa 13 5 18 19 
Phoenix, Ariz....... 3.6 6 39:5 2:5 
Portland, Ore.......12 6 #618 19 
Seattle, Wash...... 2 6 618 19 
Spokane, Wash..... 15 S 22 
acoma, Wash. 12 6 #618 19 


tIncludes 5c state tax 

Discount to dealers: effective March 3, 1936, on 
gasoline, off t.w. price; on Stanavo Aviation, to 
100% dealers, 2c; split dealers, lc; on Standard 
Ethyl and Standard Gasoline, to 100% dealers, 3c; 
to split dealers, 2c; on Flight gasoline, both 100% 
and split dealers, 2c. 

To commercial consumers: effective March 3, 
1936, off tank wagon price: on single deliveries of 
40 zallons and over, advance quantity discount 
from above prices extended at time of delivery on 
Stanavo Aviation and Flight Gasoline, 2c per 
gallon, Standard Ethyl and Standard Gasolines, 
3c. S.s. schedule applies on single deliveries less 
than 40 gallons. 

On kerosine in tank car, transport truck and 
trailer delivery, 3c off t.w. price; plant deliveries 
to jobbers, 2.5c below t.w. 


Canada 
Prices of Imperial Oil Ltd. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 


Imperial Three Star Gasoline 


Kero- 
Total sine 
TW. TaxceviwW. SS. FW. 
Hamilton, Ont 15 6 2 23:5 19 
Toronto, Ont. . 15 6 21 23.5 %&7 
Brandon, Man. 23:8 7 36:8 3338. 23:5 
Winnipeg, Man. ae.e t€ BS S22 Wee 
Regina, ee 22.5 7 2.9 G2.S Ze 
Saskatoon, Sask 23:3 7 $2.3 35.5 263 
Edmonton, i eee Ac a Ge) ey fae | Sey dee 
Calgary, Alta.......22 7 29 32 22.5 
Vancouver, B. C... .19 7 26 29 24 
Montreal, Que......13.5 6 19.5 2 7.5 
| St. Joum, N. B...... 17 8 25 29 19.5 
Halifax, N.S Be 8 25 29 19.5 


Discounts to dealers: 
Maritime Provinces, 4c per gallon off s.s. price 
to all classes of dealers. Quebec, exc ept Montreal 
City, Prairie Provinces and British ( ‘olumbia, 3c 
to divided dealers, 4c to undivided dealers. Ontario 
and Montreal City, 2c to divided dealers, 3 4c 
to undivided dealers. 
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TANK WAGON, SERVICE STATION MARKETS 


Taz column includes 1c federal tax, stale gasoline tax, also city and county taxes as indicated in footnotes, and inspection fees, as shown in general footnote. These 
prices in effeci June 22, 1936, as posted by principal marketing companies at their headquarters offices, but subject to later corrections 
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Aviation Gasoline 


Following are tank car and/or tank 
wagon prices of aviation gasoline in prin- 
cipal marketing territories (Stanavo avi- 
ation in all territories except Continental 
Oil and Magnolia Pet. Co.) Tax column 
includes Ic federal tax, and state tax; also 
municipal taxes as indicated in footnotes. 


In Effect June 22, 1936 


S. O. New Jersey 
Tank Car T.W. 


Bayonne. N. J..... Beer Cer ee 10 12 

Baltimore, Md......... Wildes 10 12 

WME EM Giiccccueed 5 s<cccees 12.6 
A eee ce ee 14.2 
eS 3 ee eer er 14.7 
SS SS ar arr ree 16.6 
CE We VO occ k ce ccuendcacs 14 2 


Colonial Beacon Oil Co. 


T.W. 
IN Wess cae sce ecdeaeess es 12.8 
[Breer rer es corre 14.1 
IN 6 od esccdeceteweuewus 14.5 

S. O. Pennsylvania 
OI BOD 5 6.55 acct cece cases 14.1 
Po reer ree rere 14.9 
S. O. Louisiana 

Peet CRON EAE. 6a iin cc cccacceckees 12.3 
DUNNE: ENG bn a. chine cksdccauweceas 12.6 


Prices in above four territories do not include 
state or federal taxes. They are for 74 octane grade 
aviation gasoline. An 80 octane product generally 
brings 0.5c premium and an 87 octane product, 1.5c 
premium over the 74 octane grade. 

Note: S.s. prices in abovef our territories are 
generally 6c over t.w. prices. Above t.w. prices are 
net, with no discounts allowed for quantity pur- 
chases. .w. prices are generally tank car price, 
plus freight, plus 2.5c per gal. 


S. O. Ohio 

Thru Ohio 
Total 
Consumer Consumer 

ALL Tax T.W. 
Stanavo Ethyl Aviation: 

TOON o5deea vcs 5.5 5 20.5 
i See ere 16.5 5 21.5 
We GUUS ois Seek 17.5 5 22.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price. 


S. O. Indiana 


Citieage; 38......... 15 4 19 
Indianapolis, Ind... .15.9 5 20.9 
Detroit, Mich....... 16.5 4 20.5 
Milwaukee, Wisc... .15.3 5 20.3 
Minneapolis, Minn. .15.4 4 19.4 
St. Louis, Mo.. 18.7 *4 47. 
Kansas City, Mo....14.4 *4 18.4 
i. 8 4A eee 16.4 4 20.4 
meron, SD... 2.0%. 15.9 5 20.9 
Wichita, Kans......13.9 4 yr 

*Includes lc city tax 
**I ncludes 0.1c to cover sales tax. 
Humble Oil & Refining Co. 
Tank Car 
Baytown, Tex. (exclusive of taxes)........ 8 
Continental Oil Co. 

Total 
T.W Tax T.W. 

Denver, Colo....... RZ 5 22 
Cheyenne, Wyo.....17.5 5 22.5 
Helena, Mont.. 19.5 6 25.5 

Salt Lake City, Utah. = 5 24 
Albuquerque, N. M.. *6.5 21.5 

*Includes city tax 0.5c. 
S. O. California 

Phoenix, Ariz....... 16 6 22 
Los Angeles, Cal....13.5 4 17.58 

San Francisco, Cal. .14 4 18 
eS eer 55.5 5 20.5 
Portland, Ore....... 14.5 6 20.5 
Seattle, Wash...... 14.5 6 20.5 
Spokane, Wash..... 17.5 6 23.5 


Note: For discounts, etc., see note under Stand- 
ard and Flight gasoline above. 





Naphtha (In Tank Wagon) 
In Effect June 22, 1936 


(Net price in Tank Wagon; in Cents per 


Gallon) 
Mineral V.M.&P. 
Spirits Naphtha 
S. O. New Jersey 
Baltimore, Md............ 14 15.5 
pS SS eee 12.5 14.5 
Washington, D. are ara 14 *17.5 


*Steel bbls. oe 


Socony-Vacuum Oil Co. 


i | |) eee 11.5 12.5 
New York City........... 10.5 11,5 
Rockdster, Ne Yi.ccccccces 12 anes 
Syracuse, N. Y....ccccsees 14 sacs 
EN, DEON sc ccc vacces 13 13.5 
Bridgeport, Conn......... 13 13.5 
Proven, FR. B.. cae 13 14 
Atlantic Refining Co. 

Philadelphia, Pa.......... 11.5 12.5 
Lancaster, Pa............ 13 14 

Pittsburgh, Pa. ot kG 14.5 14.5 


Nolte: Prices for Mineral Spirits also apply to 
Stoddard Solvent; and prices for V. ie 
Naphtha apply also to Light Cleaners Naphtha. 
2c off above t.w. prices to large buyers in some 
instances. 
S. O. Ohio 

Ss. R. V.M.&P. 

Solvent Naphtha 
Thru Ohio....... 14 13.75 

Note: V.M.&P. Naphtha prices also appl 

Dry Cleaners naphtha and special Varnolene; 
Varnolene and Sohio Solvent 0.5c below these 
prices. 


S. O. Indiana 
Mineral V.M.&P. Stoddard 


Spirits Naphtha Solvent 

Chicago, Ill..... 16.2 16.5 15 
Detroit, Mich. . 17.9 19 18 
Kansas City, Mo. 13.9 14.9 13.9 
St. Louis, Mo... 14.2 15.2 13.5 
Milwaukee, Wis. 18.8 19.8 18.8 
Minneapolis, 

| ae 7.9 18.9 16.4 


Note: Prices for V.M.&P. apply also to Light 
Cleaners Naphtha. All prices, with exception of 
Missouri points, include state tax. Prices shown 
are base prices, before discounts. 


Naphtha (In Tank Cars) 


In Tank Cars (F.o.b. refinery or seaboard terminal 
except Ohio, delivered price.) 


V.M. & P. 
Naphtha Solvent 
eee eee 10 9.5 
New York Harbor. ... 10 
Philadelphia district... 10 9.5 
Oo er 10 9.5 
Ohio points, delivered. . 9.25 *9.5 


*This is on S.R. solvent. 

Note: In Ohio, prices on D.C. ue htha and 
special Varnolene are same as -&P.; on 
Varnolene and Sohio Solvent, i, are 0.5c¢ less 
than on V.M.&P. 


Latest Changes 


From June 16 to June 22 inclusive. 
Dates and amounts of changes 
shown. See table for full current 
prices. Changes are on gasoline 
unless kerosine is indicated. 
S. O. New York—Socony Mobilgas: 
Boston, cut 1c, June 19. 


S. O. Ohio—X-7 


Ashtabula and Lucas Counties, s.s. 
up le, June 19. 
Fairfield, s.s. cut 0.5¢e, June 21. 


0 and Renown: 


S. 0. Louisiana—Essolene: 
Baton Rouge, Shreveport and Knox- 

ville, cut 0.5¢c, June 17. 
New Orleans, t.c. cut 0.25 





Corrections 


Notation of amount of change 
and dates not previously shown 
in table. Table in this issue is cor- 
rected to show these changes. 
Changes are on gasoline unless 
kerosine is indicated. 
S. O. New York—Socony Mobilgas: 
Boston and Providence should have 
been up June 11, instead of cut as 
shown on page 53, June 17 issue. 
Prices in table were correct. 


Atlantic Refining—White Flash Plus: 
Boston, up lc, June 11. 
Worcester and Fall River, up 0.5c, 

June 11. 

Providence, up 0.5¢c, June 11. 
Camden, t.w. up 0.8c, June 5. 
Atlantic City, s.s. cut 0.3c, June 1. 
Trenton, s.s. cut 0.3c, June 5. 


Kerosine: 
Wilmington, Del., cut 0.5¢, May 28. 
Wilmington, N. C., cut 0.1c, May 19. 
Jacksonville should be 10c instead 


of 12c, as shown since the May 15th 
issue. 


S. 0. Nebraska—Reliance: 


McCook, cut 2c, June 13. 


Bad Check Artist at Work 


SPRINGFIELD, IIl., 
bad check artist, signing himself H. 
P. Robinson, has been calling on oil 
companies in Illinois asking them to 
o.k. or cash his check for him, accord- 
ing to The Oil Can, publication of the 
Illinois Petroleum Marketers. 

The man says he has worked for well 
known jobbers. He is 5 foot 4 inches 
tall, weighs 140 pounds, has a dark com- 
plexion and is about 36 years old. He 
speaks in jerks and disconnected sen- 
tences. 


June 22.—A 


New Pure Oil Radio Show 


CHICAGO, June 22.—-A new radio 
show to go On the air about July 1 is 
announced by the Pure Oil Co. 

The program will feature recordings 
of the Pure Oil Super Songsters, con- 
sisting of a male octet, a soloist, and 
a piano accompanist. Recordings will 
carry the story of Super-Solvenized 


| gasoline, 


The new program will be broadcast 
from a selected list of sixty stations 


|}in Alabama, Florida, Georgia, Illinois, 


| New York, New Jersey 
North Carolina, 


| 


*, June 17. | 


, North Dakota, 
Michigan, Mississippi, 
Minnesota, Ohio, Pennsylvania, South 
Carolina, Texas, Tennessee, Virginia, 
and West Virginia. 
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U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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Motor Fuel 


(By Teletype) 
NEW YORK, June 23 


— motor fuel stocks the week 
ended June 20 decreased 1,454,- 
000 barrels, to 64,482,000 barrels fol- 
lowing a slight increase the previous 
week, the American Petroleum Insti- 
tute reports. 


Crude runs to refinery stills, which 
had increased 29,000 barreis the pre- 
vious week, dropped the same amount 
the past week, to 2,757,000 barrels 
daily average. This is at 89 7 per cent 


Stocks Decline 1,454,000 Barrels 


of the country’s plants, operating at 
79 per cent capacity June 20. The 
largest change in crude runs the past 
week was at Texas Gulf plants, where 
they decreased 32,000 barrels. East 
Coast runs declined 27,000 barrels and 
North Louisiana-Arkansas 8000 bar- 
rels. Increases ranged frora 4000 bar- 
rels in Inland Texas to 15,000 barrels 
at the Louisiana Gulf plants. 

Motor fuel stocks at refineries the 
week ended June 20 totaled 37,240,- 
000 barrels, a decline of 1,007,000 
barrels from the week ended June 15. 


In-transit and terminal stocks of mo- 
tor fuel declined 419,000 barrels, to 
20,699,000 barrels, and stocks of un- 
finished gasoline declined 28,000 bar- 
rels, to 6,543,000 barrels. 

At East Coast plants motor fuel 
stocks decreased 564,000 barrels the 
past week, and California stocks de- 
clined 528,000 barrels. Other sizable 
changes were decreases of 256,000 
barrels in Indiana-Illinois-Kentucky 
and 173,000 barrels at the Louisiana 
Gulf. Motor fuel stocks at the Texas 
Gulf increased 120,000 barrels. 


CURRENT REFINERY OPERATIONS 


Per Cent Daily Average Crude Per Cent of Reporting 


Districts Capacity 


to Stills (Barrels) 





—Stocks 
(Thousands of Barrels) 
Capacity Operated Total Finished Total Finished Gas & 





————. Cracked Gasoline Production 
% Total Daily Av P-co- 
Gas& Capacity duction (Barrel-) 





Reporting Week Ended Week Ended and Unfinished and Unfinished Fuel Oil Fuel Oil Reporting Week Ended 
Motor Fuel* Motor Fue'* 
June 20 June 13 June 20 June 13 June 20 June 18) June 20) June 13 June 20 June 13 
East Coast 100.0 509,000 536,000 $3.2 87.6 19,135 19,699 9.631 9,155 100.0 103,000 107,000 
Appalachian 94.8 106,000 101,000 72.6 69.2 2,613 2,992 73 166 98.7 23,000 22,000 
Ind., IIL, Ky 96.1 £30,000 420,000 96.8 99 1 9.885 10,141 4,074 3,852 99.7 135,000 136,000 
Okla., Kans., Mo 84.8 293,000 293,000 76.3 76.3 6,991 6,999 3,309 3,199 89.1 68,000 68,000 
Inland Texas. . 18.5 L1L1,000 107,000 69.4 66.9 1,468 1.528 1,781 1,749 70.9 30,000 27,000 
Texas Gulf 96.8 576,000 608,000 87.5 92.4 8,007 7,887 7,416 7,476 78.5 148,000 149,000 
La. Gulf 96.1 129,000 114,000 79.1 69.9 1,427 1,600 2,144 2,047 96.1 24,000 27,000 
No. La., Ark. 90.0 36,000 44,000 50.0 6L.1 100 388 413 419 95.7 9,000 9,000 
Rocky Mt. 6L.9 18,000 19,000 80.0 81.7 1,442 1,460 765 739 84.8 13,000 14,000 
California. . 92.6 519,000 514,000 65.8 65.1 13,114 13,642 71,781 71,956 100.0 67,000 61,000 
Total Reporting 89.7 2,757,000 2,786,000 79.0 80.3 64,482 65,936 101,787 101,058 95.9 620,000 620,000 
Estimated U.S. Total ° | 
(Bur. of Mines Basis. 2,950,000 = 2,975,000 69,214 70,668 104,728 103,999 660,000 660,000 


“Includes stocks at refineries, in bulk terminals, pipe lines and in transit. 
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SIDE from a steady demand for 
industrial oils, interest in fuel 
oil markets centered largely on 
the prospects for attracting 

storage buying of next year’s heating 
oil requirements. Industrial grades 
of fuel were firm, while reductions 
were made on the lighter grades in 
most districts. 

Generally speaking, refiners’ asking 
prices for the lighter grades were 
higher than buyers were willing to 
pay for oil they would have to store. 
tefiners were not anxious to make 
further reductions, but apparently 
they were more or less anxious to get 
at least their share of summer busi- 
ness. 

Most buyers believed they should 
get a discount of about 0.375 to 0.5 
cent under prices currently asked in 
order to make storage attractive finan- 
cially. 

Despite predictions made a month 
ago that industrial fuels would be 
easier by the middle of June, demand 
has held up so well that little, if any, 
surplus has piled up. 


% x x 

CHICAGO, June 20.—-Increased in- 
terest was noted in the Mid-Western 
fuel oil market but at the same time 
prices were lower in the week ended 
June 20. The increased interest was 
not for current offerings, but for fuel 
oil for the coming heating oil season. 

While it was still too early for stor- 
age buying, according to reports, 
nevertheless many Chicago resellers 
were feeling out the market and look- 
ing for advantageous purchases over 
July and August. Several reported 
that if they were in a position to offer 
Nos. 1 and 2 fuels at. a ‘‘good price”’ 
over the next 60 days they could at- 
tract some storage buying. Just what 


they considered a ‘‘good price’ was 
the subject of much discussion, One 
of the larger resellers said that to 


break loose any of this type of buy- 
ing, prices would have to be 0.375 to 
0.5 cent under the current levels. 

With buying of light fuel oil limited 
to an occasional ear, offerings of these 
products for immediate shipment 
practically went begging in the Mid- 
Western market. Competition for 
business was forcing prices lower. 

Industrial fuels were steady, with 
little change noted in prices. 

% * we 

NEW YORK, June 20.—Markets for 
light fuel oils remained tranquil at 
most eastern terminals in the week 
ended June 20. With the exception of 
reductions in tank ear prices by sev- 
eral major companies at Baltimore 
and Norfolk there were no _ price 
changes reported during the week. 

The reductions at Baltimore and 
Norfolk were 0.25 cent on No. 2 and 
light industrial fuels and 0.5 cent on 
No. 4 oil. The reduction on No, 2 
brought it down to 4.25 cents, a price 
which already was being quoted by 
some sellers. The cut in No. 4, how- 
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LIGHT FUEL 


Prices 


LOWER 





ever, brought it to 3.75 cents a gal- 
lon, which is 0.25 cent under the previ- 
ous general market. 

Nos. 5 and 6 oils still were bright 


spots in the fuel oil market. Good 
grades of bunker oil were tight, al- 
though several suppliers said there 
was more oil available at New York 


harbor than two or three weeks ago. 
However, the rising cargo market at 
the Gulf and the steadiness of the 
tanker market prevented any tendency 





FUEL OILS 


Following are tank wagon prices of various 
grades of heating oil al the points shown in various 
lerritories. Prices are in cents per gallon. 


Prices in Effect June 22, 1936 
No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 


Newark, N. J. .. 7.25 6.50 6.50 6.50 
Atlantic City, N. J.. 8 6.5 6.5 6 
Baltimore, Md 8 6 6 §.5 
Washington, D. C. 8.00 6.75 6.75 6.75 
Discounts: At Newark and Atlantic City, pur- 


chasers taking 50,000 gals. get discount of 0.5c 
per gal 


Socony-Vacuum Oil Co., Ine. 
(S. O. New York Division) 
New York City..... 7 6.50 6.50 6.00 
Albany, N. Y. ~ 2.75 6.50 6.50 6.25 
Rochester, N. Y. 8.25 7.00 7.00 7.00 
Boston, Mass... 7.5 6.50 6.50 6.50 
Bangor, Me ; 8 6.50 6.50 6.50 
Manchester, N. H. 8 7.00 7.00 7.00 
Burlington, Vt 8.75 7.00 7.00 7.00 
New Haven, Conn... 7.5 6.25 6.25 6.25 
Providence, R. 1.. 7.00 6.50 6.50 6.00 


Discounts: At New York City, consumers 
taking 10,000 to 50.000 gals., get 0.25¢ per gal. 


discount when minimum amount has_ been 
reached; above 50,000 gals., 0.5e. 
Atlantic Refining 
Philadelphia, Pa.... 7.50 6.25 6.25 5.75 
Allentown, Pa ; 8 6.75 6.75 6.75 
Wilmington, Del. .. 7.50 6.25 6.2 5.75 
Springfield, Mass. . 7.50 7 7 
Worcester, Mass.... 7.75 7.25 7.25 
Hartford, Conn 7 y 7 
S. O. Ohio 
*Ohio Statewide..... 8 7.50 7 6.75 
Note: S. O. Ohio prices are for hose dumps; 


buckel dumps are 0.5¢ per gallon higher. 

Except Cleveland Division and City of Toledo. 
In Cleveland Division (Cuyahoga, Lake and 
Geauga counties), No. 1 price is same as state- 
wide; Nos. 2, 3 and 4 are 0.5c higher; No. 5 is 
priced 0.25c lower than No. 4. In Toledo No. 
2 is 0.5¢ lower than statewide, others same. 

S. O. Indiana 


Stlanoler Fuel and Furnace Oils 


No. 1 No. 3 

Fuel Furnace 
Chicago , 6.5 6.5 
Indianapolis *12.4 7ry .7 
Detroit. ... ‘ 6.8 6.8 
Milwaukee : 8 a 
Minneapolis woke 8.2 7.2 
Sioux City....... re 7.8 6.8 
eee da 7.5 6.8 
Kansas City 6.6 5.9 


*Includes state tax of 4c. 
Note: Small-lot deliveries of light fuel oils range 
from 0.5c to 1.5¢ higher than above quotations. 











towards weakness along the seaboard, 
they said. 
* * * 

TULSA, June 20.—A steadier move- 
ment of No. 2 fuel oil from Mid-Con- 
tinent refineries was reported the third 
week of June. Inquiry from 
distributors has been active 
few weeks, but prices have 
high to stimulate much 
ing. 

Apparently the 2.625-cent price 
quoted for No. 2 fuel oil the past week 
was more in line with buyers’ 
of price. In any event, refiners re- 
ported numerous sales to northern 
buyers. In some cases, transactions 
covered material to be shipped over a 
two-month period. Supplies of No. 2 
fuel oil were not plentiful 


northern 
the 
been 


past 
too 
storage buy- 


ideas 


and some 
buyers had to do considerable shop- 
ping before requirements were ob- 


tained. 

Prices of other light fuels apparent- 
ly still were too high for storage buy- 
ing. Even the reduced quotations of 
the past week failed to stimulate buy- 
ing. 

Heavy oil prices were lower in Kan- 
sas. In other Mid-Continent districts, 
prices were fairly steady, Demand 
was reported about normal. 


Washington Gasoline Tax 


Deductible from Income 


By Teletype 

WASHINGTON, June 22.-—The In- 
ternal Revenue Bureau has ruled that 
the motor fuel tax imposed under 
Chapter 58, Laws of Washington, 
1933, as amended by Chapter 109, 
Laws of Washington, 1935, is deducti 
tax in the federal income tax 
return of the owner or operator of the 
motor vehicle by whom it is paid and 
to whom it is not refunded. 

A contrary ruling was made on the 
fuel oil tax imposed under Title 11, 
Chapter 180, Laws of Washington, 
1935, the Bureau holding that the dis- 
tributor, and not the consumer. 
deduct this tax in making out 
income tax returns, 

In both cases, 
payer has added made 
it a part of expense, or 
otherwise used it to reduce his net in- 
come, it cannot be deducted by him 
separately as a tax. 


ble asa 


can 
federal 


the 
tax to or 


however, if 
the 
his business 


tax- 


Merge Cities Service Units 

NEW YORK, June 19.—-A merger 
of several of the affiliated companies 
of the Cities Service group in an ef- 
fort to simplify its corporate structure 
has been announced by the company. 
The companies involved in the merger 
are Crew-Levick Company, Cities Serv- 
ice Export Oil Co., Petroleum Import 
and Export Corp., Inc., Cities Service 


Tank Line Co., Cities Service Trans- 
portation Co., and A. R. Newcombe 


Oil Co. Future operations will be car- 
ried on under the name‘of the Cities 
Service Oil Co., it was stated. 














CRUDE OIL MARKETS 


Prices in $ per bbl. of 42 U. 


S. gals. al the well. A. P. I. gravity. Prices are effective 1s of 7 a.m. of dates as given. 








Eastern Fields 
Posted by Joseph Seep Purchasing Agency 
(Effective Jan. 13, 1936) 
Penna. Grade ©‘] in Southwest Penna. 


RN EMMOR 54 2 Sasincscaceeus tC aaeate $2.17 
Penna. Grade Oi! in Eureka Pipe Lines 


4 Serer rere 12 
Penna Geeks Oil in Buckeye Pipe Lines 
CP SMIMIN, MOLD). ou o-s n'cn05 sins ene + aic 7 


Corning Oil in Buckeye Pipe Lines (Ohio) $1 42 
Posted by Other Companies 
Tide Water Pipe Co., Ltd. 
Bradford-Allegheny district (Penna. 
and N. Y.) (Effective Jan. 13, 1936). .$2.45 
*The Pennzoil Co.: (Effective Jan. 13, 1936) 
Penna. Grade Oil in National Transit 


eer Oe re eres 2.42 
Ashland Oil & Transportation Co.: 
Somerset Oil in Ashland Lines (Ky ) 
(fective Jan. 9, 1936) 
ee COE DRONOR.S 6555.06.00 28560 <sse eee $1.30 
ee ee eee $1.38 
*The Pennzoil Co. posts $2.42 in Cochran, 


Franklin, Hamilton and Doolittle, Pa. fields; 
prices in other lower districts range down to 
$2.37 per bbl. at well. 


Michigan 
Posted by Pure Oil Co. 
Midland, Midland County (June 15, 1936)$1.42 
Posted by Simrall Pipe Line Corp. 


(Effective June 15, 1936 

West Branch and equal grades...... $1.26 
Beaverton, Crystal, Greendale, Porte r 
and equal grades..................-$1.42 
Central States Fields 

Posted by Ohio Oil Co. 

(Effective Jan. 9, 1936) 
Illinois, Princeton, Western Kentucky $1.23 


(Effective Jan. 10, 1936 


Posted by Stoll Oil Refinin, Co 
(Effective Jan. 9, 1936) 
Stoll Pipe Line Oil (Ky.).......... $1 28 
Canadian Fields 
Posted by Imperial Oil Refineries Ltd 
Weslern Ontario 


(Effective Sept. 9, 1933) 
ne ee ee eer $2 10 


IIIB 26 oe onns cin ware wnwee aor) $2 17 
Alherta—Turner Valley 
(Prices f.0.b. field tankage) 
(Effective Feb. 3, 1936) 
Crude: Naphtha: 
GO-O8.D...«...006 5 $1.55 oe ee $2 70 
45-09.9........ 2.12 tDiscolored... 2.16 


50 and above. $2.32 


tClear naphtha: 22 color; 10 lbs. vapor pres 
sure, Reid method; 90% recovery; end point, 
416°. Discolored naphtha: same specifications 
as for clear naphtha except color. 


Mid-Continent 
Pested by Stanolind Crude Oil 
Purchasing Co. 
(Effective Jan. 9, 1936) 
(In North-North 


(In Oklahoma-Kansas) Central Texas) 


ht Se $0.94 $0.84 
SDD. sca caeeues 0.96 0 86 
eer ee 0.98 0.88 
OS 2a 1 00 0.90 
5 ere 1.02 0.92 
a Sree 1.04 0.94 
SSR 1.06 0.96 
SS eee 1.08 0.98 
2 Seer 1.10 1.00 
oo are , 42 1.02 
eee 1.14 1 04 
i SORT 1.16 1.06 
40 and above .... 1.18 1.08 


Above Stanolind prices met as follows: 

Jan. 9, by The Texas Co. in North and North 
Central "Texas; Continental Oil in all three 
states. 

Note: Stanolind prices in Okla.-Kans. are for 
—s: computed by 97% tank tables. In 

exas, 99% tank tables are used, volume 
corrected to 60° F., and deduction for full b.s. 
& w. content 


Posted by Carter Oil Co. 
In Oklahoma 
(Effective Jan. 9, 1936 


atlew 25....... $0.86 33-33 .9..... $1.04 
sv evecnne 0.88 34-34.9..... 1.06 





PNEOD 06000000 O00 35-35.9... 1 08 
io} Sener 0.92 36-36.9..... 1.10 
ee 0.94 ey i eee i 32 
2 0.96 38-38 .9..... 114 
5 See 0.98 39-39.9..... 1 16 
J ) Saar 1.00 40 and above 1 18 
iE ae 1.02 


Jan 9, Carter’s Oklahoma gravity and price 
schedule met in Oklahoma-Kansas by Sinclair- 
Prairie, and Humble’s West Central Texas 
schedule met in North and North Centra 
Texas where Sinclair-Prairie buys. Same day, 
= Petroleum met Carter in full in Oklahoma- 

ansas. 


Posted by Magnolia Petroleum Co. 
(Effective Jan. 9, 1936) 


In Oklahoma, same schedule as Carter Oil, 
which see above, beginning with below 25, at 
$0.86 and ending with 40 & above, at $1.18. 

In Texas: North and North Central, includ- 
ing Burkburnett, Archer, Stephens, Henrietta, 
Electra, Comanche and Olden; and in Central 
Texas, including Mexia, Wortham, and Panola 
county, same gravity and price schedule as 
Humble in West Central Texas, which see 
below, beginning with below 29 at $0.84, and 
ending with 40 and above, at $1.08. 
tPosted by Humble Oil & Refining Co. 

Texas Fields 
(*West Central Tezas) 


(Effective Jan. 9, 1936) 


Below'29......% $0.84 35-55:.9.....5 $0.98 
op Ee 0.86 36-36.9..... 1.00 
en EEO 0.88 <i tS ere 1.02 
i 0.90 SE35:9:..... U8 
A, ere 0.92 39-39.9..... 1.06 
ee 0.94 40 and above. 1.08 
34-34.9 


Kecnna ee 0.96 
*Includes Brown, Callahan, Coleman, Co- 
manche, Eastland, Fisher, Haskell, Jones, 
Shackelford, Stephens, Throckmorton and 
Young counties. 

Shell Petroleum Corp., on Jan. 9, met 
Humble in Fisher county, except that Shell 
posts five lower grades, beginning with below 
25 gravity at $0.76; 25-25.9, $0.78; 26-26.9, 
$0.80; 27-27.9, $0. 82: and 28-28.9, $0.84; rest 
of schedule same as Humble’s in West Central 
Texas. 

tEffective Dec. 1, 1934, Humble prices are 
based on 99% tank tables at 60F. Allowance or 
deduction of 1% is made for each 25° change 
in temperature above or below 60F. 

*East Central Tezas 


(Effective Jan. 9, 1936) 


Below 29....... $0.91 S5-85.9... $2.05 
ot EO 0.93 36-36.9..... 3:7 
Be so daccss 0.95 yo 1.09 
oe 0.97 38-38 .9 1 : 
rere 0.99 39-39.9..... i 
ee 1.01 40 and above. 1. is 
re 1.03 


*Including Anderson, Cherokee, Limestone 
Navarro and Van Zandt counties. 

Stanolind Oil & Gas Co., Jan. 20, posted in 
Marion County (East Central Texas), below 
29 oil at $0.86, plus 2c differential, to "40 and 
above at $1.10. 

Jan. 9, Sinclair-Prairie met Humble’s prices 
in Mexia. 


Panhandle Texas 


Posted by Humble Oil & Refining Co. 
(Effective Jan. 9, 1936) 


Gray Carson- 
County Hutchinson 
a eee $0.86 $0.81 
SS rere , 0.88 0.83 
SS See 0.90 0.85 
od rere 0.92 0.87 
ere 0.94 0.89 
re 0.96 0.91 
40 & above....... 0.98 0.93 


Jan. 9, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area, 
also by Continental Oil in Carson-Hutchinson. 


East Texas 
(Effective Jan. 9, 1936) 


Stanolind, Humble, Shell, Sinclair- — 
Texas, Sun Oil and Magnolia 
Shell also posted on Jan. 9, 

area, Polk County, Texas, $1.15. 


West Texas and New Mexico 


Posted by Humble Oil & ~~ fltanad Co. 
(Effective Jan. 14, 1936 


(Including Andrews Crane, = Ector, 


in Livteapien 


Glasscock, Howard, Winkler and _ Upton 
Counties, Texas, and Lea county, New Mexico). 

Below 29....... $0 75 OO ee $0.8 

nh Pee 0 76 34-34.9..... 0.86 
ok nc OLE 0 78 35-39.9..... 0.88 
Si-589..% 6 80 36 & above.. 0.90 
S2-32.9.. 5-0 s+ 82 

a rere $0.85 





Posted by Continental Oil Co. 
(Effective Jan. 9, 1936) 
Artesia, Jackson and Maljamar pools, Qk 


Jan 16, Magnolia met Humble in Crane, 
Upton, Howard, Glasscock, Mitchell and 
Winkler 

Jan. 9, Texas Co. posted Winkler and Lea 
counties at $0.85; Crane and Upton, $0.80. 

Shell Petroleum Corp., on Jan. 23, met 
Humble in Crane, Glasscock, Howard, Pecos 
(except Yates shallow pool) Wi » and 
Upton counties. Tex., and in Lea County, 
N Mex. On Jan. 9, Shell posted in Yates 
shallow pool in Pecos county, Tex., $0.75. 

Northeast Texas 

(Posted by Humble, April 15, 1936) 
TEMES 55 fo iacetocp anne arta aera aie a Nas evita $0. 

(Posted by Magnolia, May 1, 1936) 

Cass County (Rodessa field): 

Below 29 ‘ 
BO ik ai doce a hcaie Gnd o acon dyad ms e0 O)dre 0.88 
Rest of schedule same as S. O. La. posts in 
Rodessa, which see below. 


South and Southwest Texas 
Posted by Humble Oil & Refining Co. 
(Effective Jan 14, 1936) 


Sang oe. . $0.97 Pettus...... $1.25 
Salt Flat....... 2 .97 omball..... 1.30 
= ee 0.90 Mirando. 0.85 


Shell Pet. Corp. on Jan. 9, panel $0. 97 in 
Salt Flat district, Tex. 


Anahuac (Chambers county) and 


Dickinson (Galveston county) 
(Effective Jan. 9, 1936) 


te ict he I $1.04 36-36.9..... $1.16 
Se 1.06 Ses Lie Oe 1.18 
ee ee 1.08 38-38 9..... 1.20 
a al Ee 1.10 lee LOE 1.22 
34-34.9......... 1.12 40 & above.. 1.24 
ee 1.14 


a 9, The Texas Co. posted $0.97 for Darst 
reek, 

Jan. 9, Magnolia ted $0.97 in Darst 
Creek ; $1.30 in ‘Tomball: $0. 90 in Luling; $1.00 
in Lytton Springs; $0.85 for Mirando; $1.10 for 
Cleveland, Liberty county, Tex.; $1.03 in 
Hardin, Liberty county, Tex. 


Posted by Humble 
Conroe and Raccoon Bend 
(Deep sand crudes) 
(Effective Jan. 9, 1936) 


ot ae. $1.24 pe dee AO $1.30 
oy a EET 1.26 on ath RE 1.32 
ey. See 1.28 40 & above.. 1.34 


Jan. 9, Texas Co. met above prices 


North Louisiana-Arkansas 
Posted by Standard Oil Co. A Louisiana 
(Effective Jan. 10, 1936 
(In Caddo, Homer, Haynesville, aie De 


Soto, Rodessa, Sarepta, Carterville, El Dorado 
and Miller county) 


» ik Ree 0.80 34-34.9..... 0.98 
eS. ere 0.82 35-35.9....+ 1.00 
CS. rer 0.84 36-36.9..... 1.62 
MDs 6-60: 50-60% 0.86 oo oe 1.04 
|, ae 0.88 $8-38.9..... 1.06 
Se a 0.90 39-39.9.. 1.08 
se 0.92 40 and above. 1.10 
> ere 0.94 

eS SR Ee ee eee $0.75 
Nevada, Ark 


0 65 
Urania, La. (La. Oil Refg. Co., Jan 1,'34) 0 87 
Tepetate, La. (Continental Oil, Jan. 9,°36)$1.12 
he Texas Co., effective Jan. 9, posted in 
o. La.-Ark. same prices as Humble posts in 
West Central Texas. It also posted $0.80 for 
Smackover and $1.12 for La Fitte, La. 
Magnolia Petroleum Co., effective Jam. 16, 
posted on No. La.-Ark. crude, prices beginning 
with $0.86 for below 29 gravity, plus 2 cent 
differential to 40 and above, at $1.10; this post- 
ing includes Rodessa, beginning March 16, 
1936. It also posted on the same day, Eldorado 
(East Field), and Smackover, Ark., $0.75; 
Lockport, La., below 20 gravity, at $0.92, plus 
2c differential, to 34 and above, which is $1.22; 
and for lowa, La. and Cameron-Meadow field 
Cameron Parish, La., below 20 at $0.82, plus 
2c differential, to 34 ‘and above, at $1.12. 
Stanolind Oil & Gas Co., Jan. 20, posted in 
Caddo Parish, La., below 29 oil at $0. 86, plus 
2c differential, to 40 & above at $1.1 
Shell Pet. on Jan. 9, posts same oe in 
Black Bayou and White Castle, La. as Mag- 
nolia posts in Lockport, which see in above 
paragraph and in Iowa district, La. posts same 
schedule as Magnolia in Iowa and Cameron, 
which also see above. 


(Continued on next page) 
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NEW REFINING PATENTS 





Stabilization. No. 2034317, issued 
March 17, 1936; filed June 20, 1932; 
W. M. Stratford, assignor to The Tex- 
as Co.; one drawing; 4 claims. 


ROCESS of producing motor fuel 

having a good color and low gum 
content and having good storage prop- 
erties from a highly cracked naphtha 
distillate containing unsaturates. Dis- 
tillate is maintained in liquid phase 
at 600-700 F. and over 1000 pounds 
pressure while passing through a bed 
of fuller’s earth. Polymerization of 
unsaturates takes place, forming com- 
pounds of higher boiling point. The 
pressure is then reduced to effect dis- 
tillation of the distillate and vapors 
are evolved free from the polymerized 
compounds. 

The vapors are then passed through 
a bed of fuller’s earth at 350-500 


pounds to polymerize remaining unsat- 
urates which are separated. 


+ * * 


Aquolysis cracking. No. 2.035 120, 
issued March 24, 1936; filed July 7, 
1930; H. O. Forrest, L. F, Marek, and 
A, White, assignors to Standard Oil 
Development Co.; 5 drawings, 3 
claims, 


ROCESS in which a mixture of 

water and gas oil in the average 
mol ratio of 80:1 is subjected to 1000 
F. and 3000 pounds pressure for not 
over two minutes to convert three- 
fourths of the oil into anti-knock mo- 
tor fuel without any substantial poly- 
merization leading to carbonization. 

The high proportion of water acts 
as a diluent separating the hydrocar- 
bon molecules and thereby repressing 


the tendency to polymerization and 
giving time for each unsaturated frag- 
ment to repair its condition of insta- 
bility of self-cyclicization. There are 
also indications of chemical action of 
the water on the hydrocarbon. 

* * * 

Mercaptan conversion. No. 2 035- 
121, issued March 24, 1936; filed Ap- 
ril 16, 1932; Per K. Frolich, assignor 
to Standard Oil Development Co.; no 
drawing; 11 claims. 


ONVERSION of mercaptans to 
ito -ethers by contacting them at 
an elevated temperature with a cata- 
lyst which is essentially a mixture of 
metal sulfides supported on a refrac- 
tory carrier. 

% *% ob 
Demulsification, No. 2 037 885-6, is- 
sued April 21, 1936; filed Dec. 6, 
1935; M. DeGroote, B. Keiser and 
A. F. Wirtel, assignors to Tretolite 
Co.; no drawings; 7 claims each. 


ROCESS for breaking a_ petro- 

leum emulsion of the water-in-oil 

tvpe by the action of an acid-free keto 
(Continued on page 62) 


ws 











CRUDE OIL MARKETS 


Continued from preceding page 
Mykawa, Orange, Pierce Junction, Rabbs 











*Gulf Coastal Fields 











DITO. 5 i Sales ckicdecasactacdea 1.06 

Ridge, Raccoon Bend (shallow sand), Refugio WO Soi coc ecweviweaweacnear 1.00 

Posted by Humble Oil & Refining Co. light, Sour Lake, Spindletop, Sugarland, and TE Seer errr re 1 21 

(Effective Jan. 9, 1936) West Columbia. Frannie light (Effective Feb. 24, '36).. 0.78 

Below 18 $0.88 26-269 $1.06 Above gravity and crude schedule met Jan. Frannie heavy............ adiercdausay ae 

sgt. ; $ “emai 9 by The Texas Co., except that Texas Co. Hamilton Dome, Wyo................. 0.67 

ocd nt EME 0.90 27-27 .9 1.08 ts $0.92 for below 20 9, Sinclai Ponde Mont 1.05 

—_— 092 28-289... 1.10 | Posts, $0.92 for 20. Jan. 9. Sinclair- WI INNING Sc vccdecenccekaxs 

<a. 0.94 29-29 9 112 Prairie met above Humble schedule in full. Posted by Ohio Oil Co. 
anS......... 0.96 30-309 1.14 = : _ (Effective Jan. 9, 1936) 

33-32.9 ree 0.98 31-31.9..... 1.16 Rocky Mountain Fields - Basin, Wee... ee erry $1.28 
at See ; — ‘ ' irass Creek, light and heavy.......... : 
24249000000 102 33.33.9..... 1.20 | Posted by Stanolind Oil & Gas Co. Rock Creek)... 066.0. Po 112 
SPOS, 0055555. 1.04 34 and above 1.22 (Effective Jan. 9, 1936) Big Muddy katte aa 111 
Refugio heavy a iavah aa hatte alia Seaiare aearare $0.90 Salt Creek, Midway and Dutton Creek, Wyo., ae _— tive June 5, 1936) a 
Effective Dec. 1, 1934, Humble prices are | same schedule as Stanolind posts in Oklahoma- z pane Roper ea Bete a itis Bien 

based on 99% tank tables at 60F Allowance or | Kansas which see. Posted by Other Companies 
deduction of 1% is made for each 25° change (OS ee eee $1.28 (Effective Jan. 9, 1936) 
in temperature above or below 60F. : Grass RS err eae reer 1.28 Cutbank, Mont. (*Internatl. Refg. Co.) $1.50 
Includes these fields: Barbers Hill, Goose Grass A 2 Eee eee 0.72 Cat Creek, Mont. (Continental Oil)..... 1.28 
; Creek, Hull, Humble, Liberty, Moss Bluff, Greybull-Torchlight.................6. 1.28 *Texas Co. subsidiary. 





CALIFORNIA, Posted by Standard Oil of California 
ill gravities above those quoted take highest price offered in the field. Effective Feb. 26, 1936 except Huntington Beach, Playa del Rey, 
Santa Fe Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936, and Elk Hills, effective June 22, 1936 





b | £ so 
,  § ; — a § 
: =e 2 ‘ a E > BR & 3 

3% 3 7 3 3 = 4 | 5 = S£ 3 > © —] £ = 3 3 z 3 se 

=a £ 8 & 3 & os %& § = 5°94 £ 8 = a5 ‘g Ss >3 2 = & 38 

3s 5 te & os $8 ey gos 6 $= $ SS. s @ & EE ae = F ; 

2S F: E 23 % €@s83 g 5 2 £8% 8 82 s 33 S 4 $2 « z g 3 
Gravity few HD <tc = a OFF <@& ~ = pac = ex H +o = a Ge ts ml 1) 4 
14-14.9....... $0 80 0.79 0 74 0.78 0.79 0.80 0 76 0 80 0.76 0.76 0.77 0 72 . 070 0.70 0.70 09.65 0.70 0.70 .... 
a ee SS oS Se 1 cw ccs, 2 7 76 242.77 78 70 170 7 «4. CEO 8s... 
16-169: :..... oS © &@ 6 2S © @ 2c & % 6% Ti 7 7 07 6G TG CLO... 
2 ee ao 80 4&6 MS OH .) %@ 64 @ 7 70 70 0 2. OOO LM i... 
a or 80 79 74 78 84 .80 78 82 76 7% #27 7 70 6 2 & (© 263... 
19-19:9....... 82 79 74 82 87 .84 81 85 76 8678 77 78 70 070 74 74 £66 .74 710.70 
20-209....... 8 79 74 8 90 88 84 88 78 3= «82 7 80 7m 27 7 68 78 72 .70 
91-90% | 5655. 88 7 74 89 .93 .93 88 91 80 = 85 77 84 78 73 82 #82 #7 82 74 .70 
22-22.9....... 92 .82 74 .92 .96 .98 92 93 84 89 79 88 78 77 87 «87 7 86 78 .72 
23-23.9 95 .86 .77 96 .991.02 96 84 .79 9% 88 93 £482 92 78 80 92 92 .77 90 82 .76 
94-249. 2.058: 99 .91 .80 1001.02 1.06 99 88 81 .99 91 96 = 85 96 2 84 97 .97 80 .94 86 .79 
25-25.9 ...... 103 .95 (821.03 1.05 1.111¢3 93 .83 1 02 95 89 99 86 88 1.01 1 O1 83 98 90 .83 
$5969 - 5555: 106100 85 1071.091161.06 98 .86 1.05 98 92 1.03 .90 911.06 106 (86 1.02 
2 ee 1101.05 .88 1.11 1.12 .... 1.10103 88 1 02 96 1.06 .95 951.10 1.10 .88 1.06 
B-O89. «6.6: 1141.10 .901.141.15 ...114107 9 1.06 99 110 .99 99115115 .91 1.10 
29-299 ..... 117115 .931.181.18 - 1.17112 93 1.09 103 1.14 1.03 1021 201.20 94 1.14 
30-30.9....... L.2k 2.19 SC LSS LS. Ss 107 1.17 1.08 1061.251.25 .97 118. eaters 
SESES. ...0.05 —— ——— ....1.24& 1.241 22 7 ti 1.28 4.13 361.291.25 .. —_——_ 
$2-82.9....... *Elwood Terrace .... 1.27 5 1.27 1.27 1.00 1.14 1.25 1.16 1 13 1.34 1 34 1.02 Kettleman Hills 
CC ee ee ae coe es ee 1.18 1 28 1.20 4.374.998 1.398 1.64 .... B19 5..< 
34-34.9....... hipths ee .3s Se 1.22 1.32 1.25 1.20 aye oa . 1.23. 
$5-35.9....... ie Moe 3 - . 142 6 .... tS aie . 1.27 
$6-56.9...... 1.39. oan 14. 1.29 1.33 ey 
$2079.....:. 1.43 ages: . BS) 1.32 1.37 . 1.35 
$6-36.9....... ee _@ . 1.56 1.36 1.42 . 139 
. ore Ke . 1.61 1.40 ata . 1. 
40-40.9....... ~ fa . 1.66 1.43 a eae 


*Fo.b. ship. 
tAlso McKittrick, Kern River, Kern Front and Round Mountain $0.70 thru 19.9 gravity; no higher gravity uuoted 








**Except Lakeview Area. 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


Prices do not include Federal tax. 


Where $ mark is shown, prices are per barrel of 42 U 


. S. gallons 








Eastern Domestic 


(Prices in cents per gallon tank car lots, unless otherwise noted, 


f.o.b. 


refinery or seaboard terminal, representing majority of sales and quota- 


tions to jobbers and/or consumers. 
tax not included.) 


*Motor Gasoline 


Florida and S. Carolina inspection 


Prices June 22 65 Octane 
60-64 Octane and Above 
New York harbor 6.75 - 7.00 7.00 - 7.25 
New York harbor, barges 6.50 6.75 6.75 -— 7.00 
Philadelphia district 6.75 7.00 
Baltimore district. . . 6.75 7.00 
Norfolk district . 6.75 7.00 
Wilmington, N. C. district 6.75 7.00 
Charleston, S. C., district 6.75 7.00 
Savannah district 6.75 7.00 -— 7.25 
Jacksonville district. 6.75 7.00 — 7.25 
Portland district 7.25 7.50 
Boston district 6.75 7.00 7.00 - 7.25 
Boston district, barges 6.50 6.75 6.75 7.00 
Providence district 7.00 7.29 
Providence district, barges 6.75 7.00 

*Due to lack of companies offering U.S. Motor gasoline, 59 octane and 
below in the open market, prices for this grade are discontinued. Quotations 
nominally are 0.25c below those for 60-64 octane grade. 

Water White Kerosine 

Prices June 22 
New York harbor 4.625 Savannah district.... 5.50 - 5.75 
N. Y. harbor, barges 4.50 Jacksonville district 5.36 = $.75 
Philadelphia district 4.875- 5.00 Portland district..... 5.50 
Baltimore district 5.00 Boston district . 4.78 5.00 
Norfolk district 5.00 Boston dist., barges . 4.625- 4.875 
Wilmington, N.C 5.00 Providence district.... 4.75 - 5.00 
Charleston, 5S. C. dist ee Providence, barges. . . 4.625- 4.875 

*Fuel Oils 
Prices June 22 New York New York Philadelphia 
harbor harbor, barges district 
No. 1 1.625 1.50 4.875-— 5.00 
No. 2 ee 4.125 4.25 4.50 
No. 3 4.25 4.125 $.25 4.50 
No. 4 3.75 $.625 4.00 
No. 5 (per barrel $1.25 -$1.35 $1.25 
No. 6 (per barrel $1.05 $1.05 
Baltimore Boston 
district district 
No. 1 5.00 +.75 5.0) 
No. 2 Opes 4.25 
No. 3.. 25 $4.25 
No. 4 : 5 ee 1 00 4.25 
No. 5 (per barrel $1.25 $1.35 
No. 6 (per barrel $1.05 $1.05 
Boston dist., Providence Providence 
barges district dist., barges 
No. 1 4.625- 4.875 4.75 5.00 4.625- 4.875 
No. 2 4.125 4.25 4.125 
No. 3 4.125 4.25 4.125 
No. 4 eae 425 5 et 3.625 
*Fuel oils meet specifications of U. S. Commercial Standards CS12-35. 
Bunker Oil Diesel Oil Gas Oil Diesel Oil 
Grade Ships’ 28-34 Shore 
c Bunkers Gravity Plants 
Per Barrel Per Barrel Per gallon Per gallon 
New York harbor *$L 05 *$1.65 4.25 4.25 
Philadelphia dist *$L.05 *$1 65 4.25 
Baltimore district *$1.05 *$1L.65 1.25 
Norfolk district *$1.05 *$1.65 4.25 
Charleston district $1.00 $1.65 . : 
Savannah district $1.00 $1.89 :.75 
Jacksonville dist $1.00 $1 .995 4.75 
Tampa district $1.00 $1 .995 
Portland district $1.15 $1.75 
Boston district $1.05 *$1.65 
Providence district $1.05 $1.65 ce oe 
*Lighterage for bunker oil, 5c per bbl. additional; for Diesel oil, 6.5¢ per 
bbl. additional 
Pacific Export 
(Quotations are at seaboard, Los Angeles, in cargo lots, cents per gallon, 
except where otherwise noted. 
Prices June 22 June 15 June 8 
53-55 U.S. Motor ei > oe 1.75 5.22 4.73 - $5.25 
400 e.p. blend 65 Oc 

tane and above 5.00 6.00 5.00 6.00 5.00 - 6.00 
38-40 w.w kerosine, 

150 fire point 1.00 >. 00 1.00 5.00 4.00 — 5.00 
41-43 w.w. kerosine 150 5.00 1.50 5.00 4.50 5.00 
44 water white kerosine > 00 >. 00 5.00 
Prime wh. kerosine 3.25 4.25 5. 00 1.00 3.25 - 4.25 
In Cargo lols, per barrel 
Diesel fuel oil, above 

23.9" $1.05 $1 25 $1.0 $1.23 $1.05 -$1.25 
Diesel fuel oil, under 

239°... $1.00 $1.10 $1.00 -$1.10 $1.00 -$L.10 
30-34 gas oil $0.90 -$1L.10 $0 90 —-$L_10 $0.90 -$L.10 
Grade C fuel oil $0.75 —-$0 85 $0 75 —$0.85 $0.75 -$0.85 


| 
| 
| 


Pacific Export (cont'd) 


June 22 


June 1 


In Ships’ Bunkers, or deep tank lols, per barrel: 


Cased Goods: 

Diesel fuel oil, above 

under 23.9 
gravity 

Grade Cs fuel oil. 

Cased Goods: 

Gasoline, U. S. Motor 

Gasoline, 4006. p. blend 

38-40 w.w. kerosine, 
150 fire point...... 

Kerosine, prime white 


5 


$1.125-$1L.25 $1.125-$1.25 
$1 .025-$1.15 $1.025-$1.15 
$0.90 —$0.95 $0.90 -$0.95 
$1.30 -$1.50 $1.35 -$1.50 
$1.45 -$1.65 $1.50 -$1.65 
$1.20 -$1.30 $1.20 -$1.30 
$1.15 -$1.25 $1.15 -$1.25 


New York Export 


(Prices in cents per gallon in barrels, F.a.s. New York) 


Cylinder Oils (Pennsylvania Products) 


Bright stock: 
Light, 25 pour point 
Dark, 25 pour point 
Neutral oil: 


200 3 color, 
point. . 
150 3 color, 2 25 ’ pour 
point. . 
600 Warren E filtered, 
600 stm. rfd, unfiltered 
650 stm. rfd. unfiltered 
600 flash, steam refined 
630 flash, steam refined 


25 pour 


Wax Domestic and Export 


(Prices in cents per pound. 


— shown below, 


28 
27 


however, are A. 


(E. M. P.) melting points. 


ae are f.o.b. 





New York New Orleans 
Prices—June 22 Domestic ane Domestic Export 

124-6 Y.C. scale.. 2.30 - 2.40 2.30 2.40 2.30 - 2.40 2.30 -— 2.40 
122-4 W.C. scale. 2.25 2.39 2.25 —- 2.35 2.25 —- 2.35 2.25 — 2.35 
124-6 W.C. scale... 2.30 2.40 2.30 — 2.40 2.30 —- 2.40 2.30 -— 2.40 
123-5 Fully refined. . 4.45 4.125 4.45 4.125 
125-7 ape | refined 4.55 4.25 4.55 4.25 
128-30 Fully refined. 1.80 4.50 4.80 4.50 
130-2 Fully refined. . 5.05 4.75 5.05 4.75 
133-5 Fully refined.. *3.35 5.25 #535 5.25 
135-7 Fully refined. *5 60 5.50 


refineries in 


00 —28.50 28 
50 —28.00 27 
27.50 
24.00 
22.50 
20.50 
21.50 
22 .50 
24.50 


Lager A.S. T. M. methods. eure 
3° higher than A. S. 

Export slie es are f.a.s. carload lots. Dounestic 
New York and New Orleans districts, 
in bags, carload lots, with 0.2c discount allowed for shipment in bulk.) 


; = 


*Shipment either i in bags or in bulk. 


(Prices are f.0.b. ship at Gulf oil terminals representing traders’ opinions 
except prices specified to the contrary. 
20,000 barrels or more, 


For Domestic Shipment 


Prices— 
59 octane and below 
60-64 octane number. 
65 octane and above 


No. 1 Fuel oil.. 
No. 2 Fuel oil... . 
No. 4 Fuel oil. . 


*Sale only. 


41-43 w.w. 


For Export Shipment 
U.S. Motor gasoline 

60-62, 400 e.p. gasoline 
61-63, 390 e.p. gasoline 
64-66, 375 e.p. gasoline 


44 water white. . 
41-43 water white 
41-43 prime white 


Gulf Coast 


Motor Gasoline 


(Continued on next page) 


.00 -28.50 
50 -28.00 
27.50 
24.00 
22.50 
20.50 
21.50 
22.50 
24.50 


June 22 June 15 
5.50 59.50 — 5.62 
6.00 6.00 
6.125 6.125- 6.25 
Fuel Oils 

o.40 3.75 

25 3.50 3.25 3.350 

3.135 3.125 
Kerosine 

3.t2 ..a0 
Gasoline 

5.25 5.29 ~ §.50 

5.315 9.373- 5.50 

375- 5.50 5.50 

5.50 5.00 - $.75 
Kerosine 

125-— 4.25 4.125- 4.25 

3.40 a.42 

Pg a. ee 


Prices cover bulk shipments of 
unless otherwise noted.) 


28 
27.50 


June 8 
$1.125-$1.25 
$1.025-$1.15 
$0.90 -$0.95 
$1.35 -$1.50 
$1.50 -$1.65 
$1.20 -$1.30 
$1.15 -$1.25 


00 -28.50 


.00 


7.50 


00 
00 
.00 
00 
00 
50 





June 8 
2.625- 5.75 
6.00 
6.125- 6.25 
3.79 
b.2e = 3.50 
3.125 
3.75 
5 50 
9.¢ 50 
. 75 
4.125- 4.25 








60 
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SEABOARD MARKETS, EXPORT AND COASTWISE 
p * y Ps S 
Prices do not include Federal tax. Where $ mark is shown, prices are per barrel of 42 U. S. gallons 
(Continued from preceding page) Mid-Continent Lubricating Oils (Cont'd) 
Prices e 22 ne 15 8 
Prices June 22 June 15 June 8 3 Jame sy ies ae 
; : 600 s.r. olive green... . 12.50 12.50 12.50 
Gas and Bunker Oils 600 s.r. dark green.... 11.00 —11.25 11.00 —-11.25 11.00 -11.25 
For Domestic and /or Export Shipment 631 s.r. : - 18.00 -18.50 18.00 -18.50 18.00 
“0 translucent gas ——— okie eee petit ante South Texas Lubricating Oils 
«30. aa Scavateent 3.125- 3.25 a dele Pe eat or Viscosity at 100° F., pour point 0. Tanker, f.0.b. Gulf oil terminals, for 
“on an ere eee 3.125— 3.25 3.125-— 3.25 3.125- 3.25 export shipment) 
*30 plus transp. gas oi: 5:35 3:25 3:25 Un filtered Pale Oils: 
Diesel Oil Ships’ : - Vis. Color 
_bunkers........... $1.50 $1.50 $1.50 100 No. 3.. 5.25 — 5.50 5.25 - 5.50 5.25 - 5.50 
Grade C bunker oil, for 200 No. 3 6.375- 7.00 6.375- 7.00 6.375- 7.00 
ships’ bunkers, per . 300 No. 3 . 7.00 7.50 7.00 — 7.50 7.00 — 7.50 
.. Seercr +$0.90 1$0.90 +$0.90 500 No. 3% 7.875- 8.50 7.875- 8.50 7.875- 8.50 
Grade C bunker oil, : e - | 750 No. 4.. : 9.00 — 9.25 9.00 — 9.25 9.00 — 9.25 
per bbl. in cargoes.. {$0.85 -$0.90 [$0.85 -$0.90 {$0.82 -$0.85 | 1200 No. 4 9.25 — 9.50 9.25 — 9.50 9.25 - 9.50 
*Less than \% of 1% sulphur. tLighterage 5c per bbl. additional. 2000 No. 4 : 9 75 -10.25 9.75 -10.25 9.75 -10.25 
. Red Oils: 
Mexican Crude and Bunker Oils Vie. Coles 
(F.o.b. Steamer, Tampico) | 100 No. 5-6 5.25 5.50 5.25 5.50 §.25 5.50 
Heavy Panuco crude 200 No. 5-6 6.125- 6.75 6.125- 6.75 6.125- 6.75 
taxes to be paid, per 300 No. 5-6.... 6.75 7.00 6.75 -— 7.00 6.75 -— 7.60 
ARS 08 bis ah . $0.83 -$0.85 $0.80 -$0.83 $0.78 -$0.80 500 No. 5-6.... 7.23 — 7.625 7.25 — 7.625 7.25 - 7.625 
Grade C bunker oil, 750 No. 5-6.... 9.00 — 9.25 9.00 - 9.25 9.00 - 9.25 
ships’ bunkers, taxes 1200 No. 5-6......... 9.25 — 9.50 9.25 - 9.50 9.25 - 9.50 
paid, per bbl....... $0.90 $0.90 $0.90 2000 No. 5-6.... 9.75 -10.25 9.75 -10.25 9.75 -10.25 
Note: Red oil prices shown above cover oils with green cast; prices for 
Mid-Continent Lubricating Oils blue cast red oils are slightly lower in some cases. 
(Prices in cents per gallon in bbls. f.a.s. Gulf terminals. In drums and | 
; : > higher per gal. in some instances. Tl. : ‘ : 
new barrels, 0.5c to le higher per g I an ker Rates 
190-200 vis. D 210 - : ; 
a eee 26.50 26.50 26.50 (Approximate tanker freight rates to Continental ports, in shipments 
150-160 vis. D. 210 per ton of 2240 pounds. British sterling: to U.S. ports, cents per barrel 
brt. stk: : . obo pea Crude &/or Fuel Refined Oil &/or Spirits 
0-10 pour point.. 23.50 23.50 23.50 Rates— June 22 Last Paid Owners Ask Last Paid Owners Ask 
10-25 pour point... . 23.00 23.00 23.00 , : , 0) /_9 ) 0 /.9 
: ; an a 99 = 99 5 Calif. U.K./Cont 20 20/-21 21 20/-2] 
25-40 pour point... . 22.50 22.90 22.50 : : «ff . 2 é 
¥ ig. F210 bret Gulf.-l k./Cont 13.9 14 “145 143 14/-14/5 
ae Va. 6 4 29 50 > 50 °° 50 Calif.-N. Atlantic t55e ic 155-60 
SLOCK.. . ef ae ge ee ae is ai ae not E. of Y 
120 vis. D 210 bright - a Pe Gulf-N. Atlantic 17 FL T-18 We 17-18% 
stock............. =2.00 2.90 <3.00 not E. of Y 
180 vis. No. 3 color 4 : m | . 
neutral Oil: Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude 
0-10 pour point.... 17.25 17.50 17.25 -17.50 17.25 -17.50 quotations. 
15-30 pour point.... 16.25 —-16.50 16.25 -16.50 16.25 -16.50 *Continental ports in range between Bordeaux and Hamburg, both in- 
200 vis. No. 3 color clusive. ; : 
neutral ol: **Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 
0-10 pour point.... 17.75 —18.00 17.75 -18.00 [17.75 -18.00 tRates for heavy crude or fuel le to 2c higher than for light crude. 
15-30 pour point.... 16.75 —17.00 16.75 -17.00 = 16.75 -17.00 tNominal. 
-. Pa by -. ae. streets into the Mansion areas as they from the wells in dump trueks and 
‘Esso’ Trade Mark Trial Pret sins | 
go-——with oi! saturated sand taken di- placed as surfacing on the streets serv- 
ac . a ‘ectly from the wells. The Wilcox ing the area. The heavy trucks haul- 
Begins in St. Louis reetly Ifo . wha e ' ks haul 
sand produced with the oil is hauled ing pipe and casing to the wells pack 
ST. LOUIS, June 22.—-The hearing the surface into a firm, compact and 


on the ‘“‘Esso’’ trade mark suit started 
today in federal district court here be- 


foie hatew Sa a ee COMING MEETINGS 


economical pavement. The result is 
conservation of resources and conserva- 
tion of taxpayers’ road and street as- 


Parties in the suit are the Standard sessments. 
Oil Co. of Indiana and Esso, Ine., a (Continued from page 9) 
subsidiary of the New Jersey Standard, Association of Gas Appliance and > ‘ , 
over the Esso company marketing Equipment Manufacturers, first an- Pure Globe Starts 
“Esso”? brand products in the Indiana nual convention and exhibit during : ; 
Standard midwestern territory. 18th annual convention of American Seventh Year 

“Esso” gasoline brands appeared in Gas Association, Atlantic City Au CHICAGO, June 22.-The July issue 
three St. Louis service stations in ditorium, Atlantic City, N. J., Oct. of the dealer publication of the Pure 
April, 1935. The Indiana Standard 25 to 30. Oil Co. celebrates the completion of six 
in May, 1935, sought a restraining or- National Oil Marketers Associa- years, and with it comes a change in 
der against the “Esso” brand through- tion, annual convention, Stevens the name from the Purol Globe, to the 
out its territory, charging in the bill Hotel, Chicago, Ill, Oct. 27 to 29. Pure Globe, 


of complaint trade mark infringement 
and unfair competition. 

Hearings are expected to continue 
for several weeks while parties in the 


American Petroleum Institute, 
17th annual meeting, Stevens Hotel, 
Chicago, Nov. 9 to 12. 


A brief history of the company, and 
likewise the industry is recorded in an 
article as the paper embarks on its 


suit present evidence on the uses of PP ggi gr ee a seventh year of publication. 
trade terms and trade marks. ogagllles Merce, GRBGR Miers, Through the past six years the Globe 
Oklahoma City, Okla., Nov. 30 and Piaget ese, 2 ee 
De 1 has recorded happenings, announced 

e. Ti 

‘ . P ; new products, revealed changes of pol- 

Oil Company Builds Roads ; = 
l pany a 1937 icy, offered advice and encouragement, 
OKLAHOMA CITY— Oil companies Kentucky Petroleum Marketers supplied technical information, to help 
operating in the new Oklahoma City Association, Brown Hotel, Louis- the dealer make his business more 

field pave and improve the roads and ville, Ky., Feb. 8, 9, 10. profitable. 
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Motorists are speeding 
their motors more every year. This 
patented oil will stand the terrific engine 
heat, strain and friction of today’s top 
engine speeds. 

Burnham “Tested” 
speed tests, it never 
sustained high speeds. Its 
keep fast motors safe. It does 
Write for facts & exclusive territory. 


CALUMET REFINING CO. 

4323 So. Western Bivd. 

Branch: 1103 W. Lith St., Cleveland, Ohio 
Refinery: Burnham, 


Motor 
breaks 


Oil meets 
down at 
job is to 











The Accounts of 
An Oil Company 
By H. G. Humphreys 


ry 

ens comprehensive and instructive 
manual was published for the guid- 
ance and help of the many ac- 
countants and comptrollers who are 
called upon to deal with questions 
not found in other industries. 








It is an important contribution to ac 
counting literature and discusses the 
problems of oil accounting from the 
“bringing in’’ of a new well through 
the pumping, piping, refining and 
distribution of the product. Recent 
attempts to bring about better con- 
ditions in the industry under codes 
of fair competition and other regu- 
latory measures are discussed in the 
text, and the author expounds his 
proposals for the handling and audit- 
ing of accounts in all the fundamen- 
tal phases of the industry. 








The book contains many illustrated 
forms of account and will be most 
helpful to the accounting depart 
ments of oil companies. 


Cloth Bound, 136 Pages, Price $2.00 
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NEW REFINING PATENTS 
(Continued from page 50) 

fatty acid body, such as an ester or a 

salt of ketohydroxystearie acid, or by 

the action of a salt-free poly keto fatty 

acid body in the form of an ester or 

acid. 

Polymerization. No. 2 038 086, is- 
sued April 21, 1936; filed Aug. 24, 
1932; R. F. Ruthruff, assignor to 
Standard of Indiana; one drawing; six 
claims. 

N THE polymerization of olefini¢ 
i gas, the steps of preheating the gas 
to a temperature below 500 F., intro- 
ducing the gas into a heating section 
of the radiant type, heating the gas 
rapidly to reaction temperatures, pass- 
ing the gas into a soaking coil and 
maintaining a current of air over the 


coils and concurrent with the flow of 
gases in the coil, and passing the 
heated air into the heating section of 


the furnace. 

The passage of air prevents danger- 
ous overheating from the reaction and 
cracking to undesired products. 

of * * 

Distillation, No. 2 038 103, issued 
April 21, 1936; filed April 10, 1934; 
Ww. M. 


Fraser, Bristow, Okla., one 
drawing; 3 claims. 

APOR trapping device for inter 
V polation in heated oil pipe of a 
continuously operating still and con- 
sisting of a pair of opposed orifices 
causing a reduction of pressure with- 
out interrupting the flow of the oil 
through the tube, a vapor collecting 
chamber connected to the space be- 


tween the orifices, means on the cham- 
ber for leading the collected vapors 
away, a second vapor collecting cham- 
ber located beyond the first chamber 
and connected to it in such manner 
that the first chamber has a suction 
on the contents of the second. 

Objects are to remove lighter vapor 
ized fractions, to save fuel, and to 
avoid excessive cracking and gas 
formation as well as coke formation, 

* x * 


Catalysts. No. 2 038 599, issued 
April 28, 1936; filed Jan. 15, 1932; 
M. Pier, Paul Jacob, and Walter 
Simon, assignors to Standard-I. G. Co.; 
one drawing; 9 claims. 


ATALYST for carbonaceous mate- 
rials comprising a sulfide of a 
metal of the sixth group which, during 
and after its preparation, is preclud- 
ed from substances having a substan- 
tial oxidizing action and which is pre 
pared by treating a sixth group metal 
or its compound with a _ sulfidizing 
agent for from 20 to 50 hours at 410- 
450C (770-840F) and under 2 to 15 
atmospheres pressure. Added free hy- 
drogen may be present in amounts 
not exceeding 10 per cent of the entire 

amount of volatile constituents. 

See Patent No. 2 039 259 also. 

* a + 


Degumming. No. 2 038 614, issued 


April 28, 1936; filed May 3, 1930; 
D. R. Stevens and W. A. Gruse, as- 


signors to Gulf Oil Corp.; one draw- 
ing; 10 claims. 


EGUMMING cracked hydrocarbon 

distillate by simple heat and pres- 
sure treatment in the absence of cata- 
lysts and added hydrogen. A tempera- 
ture of 700-800 F. is maintained for 
6 to 30 minutes at a pressure of 1000 
pounds per square inch. The cracked 
distillate is of a type showing substan- 
tially no cracking under the conditions 
stated. 

# * * 


Dewaxing. No. 2 038 G24, issued 
April 28, 1936; filed March 18, 1932; 
Cc. E. Adams and F. W. Scheinemen, 
assignors to Standard of Indiana; 
three drawings; 19 claims. 


PPARATUS for dewaxing. One ob- 

ject in the design was to provide 
a closed system with means for regu- 
lating pressure so that leakage of the 
diluent, propane, would be prevented. 
Avoidance of the necessity for opening 
filters was met by provision of a sys- 
tem in which the filter leaves do not 
become clogged with amorphous or 
finely divided wax. An optimum wax 
crystal formation was sought 
through methods of operation and 
maximum efficiency through the ar- 
rangement of the apparatus. 


also 


A feature is the tying 
the dewaxing 
Vaporized propane from all parts of 
the is sucked from this line 
for reuse. Another feature is the com- 
bination of the gas line with an im- 
proved closed vertical filter in whieh 
reverse flow and pressure regulation 
co-act to remove the filter cake and 
clean the filter cloth. Another is the 
combination of ‘‘wash propane’ and 
“used wash propane” tanks with the 
chillers and filters so that practically 
all of the oil can be removed from the 


of 
line. 


together 
system by a 


fas 


system 


wax without the remelting or redis- 
solving the same in oil or diluent. 
* * * 
Cracking. No. 2039 459, issued 


May 5, 1936; filed Dec. 14, 1932; J. D. 
Seguy, assignor to Universal Oil Prod- 
ucts Co.; two drawings; 6 claims. 


ROCESS in which undesirable by- 

products from the cracking proc- 
ess may be utilized for the production 
of increased amounts of low boiling 
gasoline fractions. Cracked oil is sep- 
arated into vapors and residue and 
the residue treated with air and steam 
at temperatures adequate to form a 
gaseous mixture containing carbon 
monoxide and hydrogen. The mixture 
is then maintained under synthesizing 
conditions of temperature, pressure, 
and catalysis in an independent zone 
where condensible vapors are formed 
which are combined with’ those 
formed by the cracking. The com- 
bined vapors are fractionated to con- 
dense heavier fractions and the re- 
sultant reflux condensate supplied to 
the cracking zone. 
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Interesting 


TRADE ITEMS 





Records Pelish Rod Loads 


A polish rod dynamometer known as 
the Dynagraph for graphically record- 
ing the instantaneous loads and ve- 
locities of the polish rod on oil well 
pumping equipment, has been de- 
veloped by the Westinghouse Electrie 


& Mfg. Co., Pittsburgh. The instru- 
ment operates mechanically, is en- | 
tirely self contained, and is light 


enough for one man to handle, it is 
said. There are no electrical or hy- 
draulic parts. 

* # * 

The appointment of Harry V. Mer- 
eer as advertising manager of The 
American Rolling Mill Co., Middle- 
town, Ohio, was announced recently 
by Vice-president Bennett Chapple. 
Mr. Mercer has been assoeiated with 
Armco since 1916. 

* * 4 
Processing Control 

A completely redesigned line of Mo- 
tosteel diaphragm valve motors is an- 
mounced by Taylor Instrument Cos., 
Rochester, N. Y. They are said to be 
the first to employ an all-steel welded 
construetion, lighter in weight, strong- 
er, and with greater resistance to 
shock and strains than the cast iron 
type. Several other innovations are 
included in the new design, 

For processes where close throttling 
control is imperative but a record is 
not essential, a moderately priced air- 
operated eontroller of the indicating 
type has been put on the market. 
Many of its features have been avail- 
able previously only in the Fulscope 
Recording Controllers. 

* * %* 
Plug Valves 

A new 64-page catalog (No. 2) on 
the a.c.f. Full Area Lubricated Plug 
Valves is announced by American Car 
and Foundry Co., New York and De- 
troit. 


* * * 


Instrument Transformers 
Several new lines of current and po- 
tential instrument transformers, in 
voltage ratings of from 23 to 161 kilo- 
volts and suitable for oil or Pyranoil 
filling, have been announced by the 
General Electric Co. Sizes and weights 
thave been reduced, and insulation fac- 
tors increased in the new transform- 
ers. 
* tk * 
Pumps 
The addition of 15 sizes of 
driven centrifugal pumps to the Gould 
line is announced. These pumps fea- 
ture small size, low weight, high effi- 
ciency and will operate in any posi- 
tion, it is said. 
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THIS EVIDENCE OF 
PYROIL’S PROTECTION 






CORROSION (chemi- 
cal attack) is a danger- 
ous of 
truck tractor en- 
gines—all equipment. It 
can ruin bearings and 
other parts in half their 
normal life. 







enemy auto, 










and 



























Evidence of how Pyroil 


inhibits corrosion is 
Plate 


A photomicro- 





shown at right. 
No. I: 
graph (125 times enlarged) of an auto bearing run in high 
grade oil. The dark matter corrosion. Plate No. 2: An 
identical bearing run with only Pyroil added to the oil, showing 
the remarkable freedom from this chemical attack! 


—— 


PLATE No. 1 PLATE No. 2 


° 
is 


This is only one of Pyroil’s unusual qualities 
of protection. In addition, Pyroil reduces wear 
on all metal parts; reduces heat and friction; in- 
creases film strength of oil. 
repairs. 


Creates savings in 
Greatly improves operation. 


Improved Pyroil fits lubrication to the exacting 
requirements of increased compressions; in- 


creased temperatures; 


increased speeds; in- 


creased friction. 


MAIL COUPON BELOW FOR FREE METALLURGICAL 
REPORT GIVING THE COMPLETE FACTS AND ADDITIONAL 
PICTURES OF THE ABOVE. 


Service your trade with Pyroil. An unusual profit and busi- 
ness building opportunity. (See phone book for nearest Dis- 
tributor). Advertised in Sat. Eve. Post and 25 other nationally 
circulated publications. Manufactured and Guaranteed by 
Pyroil Company, W. V. Kidder, Founder, 140 La Follette Ave. 
LaCrosse, Wis., U. S. A. iii 





Genuine Pyroil Bears this 
Signature on Every Can. 





PYROIL COMPANY 
140 LaFollette Ave., 
LaCrosse, Wis., U.S. A 

Please send FREE important 
Chart, Photomicro. and Report 
material, also Profit and Business 
Building Facts and Proof. 


Name 
pm Address 
GAS - OIL. 
& GREASE 


City 
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The Accepted 
Standards of 
Pennsylvania 
Bright Stock 

Exeellence 


Since 1900 


<-> 


H-M and L-M 
Oils Are Made 
Solely By 
THE 
CONEWANGO 
REFINING CO. 


Warren, Pa. 














8% Increase in Mareh Gasoline 


Demand Shown by ‘Tax Reports 


ASOLINE 


NEW YORK, 


consumption 


June 9 


in 44 


states and the District of Co- 
lumbia in March totaled 1,327,- 


202,000 gallons, 
985,000 gallons, or 
March a year 
and 
the 
Figures 
Georgia, 
were 
basis 


wholesalers 
cording to 
Institute. 
Arkansas, 
Tennessee, 
comparable 


an 


ago 


8.06 
tax 
dealers 
American 
for 
New 
not 


2 
a 


increase of 
cent over 
reports of 
reveal, ac- 
Petroleum 


per 


four 


the 


Jersey 
available 
time 


98,- 


states, 
and 
on a 
this 


report was issued. 

There were larger increases in 
many states than there had been for 
several years. California, which had 
been re | gains of around 5 per 
cent, gained 35.8 per cent in March 
over March year ago. The other 
four large consuming states increased 


as follows: 
Ohio, 4.51 


Gasoline Consumption By 


Alabama 
Arizona. . 
Arkansas(a 
California. . 
Colorado 
Connecticut 
Delaware 
Dist. of Col 
Florida 
(reorgia(b 
Idaho 
Illinois 
Indiana 
Towa 
Kansas 
Kentucky 
Louisiana, 
Maine.. 
Maryland 


Massachusetts. . 


Michigan 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 


New Hampshire 


New Jersey (a) 
New Mexico 
New York 
North Carolina 


North Dakota. . 


Ohio 
Oklahoma 
Oregon 

Pe snnsylvania | 
Rhode Island. 
South Carolina 
South Dakota 
Tennessee (b) . 
Texas. . 

Utah 

Vermont 
Virginia 

W ashington. 
West Virginia 
Wisconsin. 
Wyoming. 


Total 44 States and 
of Col... 
Daily Average. 
Change from previous year: 
Total change... ; 
Percentage change 


Dist. 


in Daily Avg. 


Illinois, 
per 
and Texas, 


Feb., 1936 
Gallons 


15,469 
7.060 


119,264 
11,048 
16,287 





94,412 
20,237 
2,094 
69,135 
23,484 
11,352 
73,123 
7,169 
10,832 
4,041 


74,812 
3,872 
3,049 

15,949 

18,123 

10,948 

22,401 
2,397 


1,039,683 


35,851 


15.68 per 


12.14 per 
cent; 


cent; 


Pennsylvania, 


Figures in 


Month of 
Mar., 1936 
Gallons 
15,431 
8,240 


148,285 
15,378 
19,464 

3,492 
9.808 


24,577 


5.319 
87,708 
$3,443 
27,632 
36,661 
16,167 


1,327,202 


42,813 
+98,985 


+8 .06% 


cent. 


Con- 


sumption in New 
per cent. 

Seven states indicated decreases 
during March, these being besides 
New York, Florida, Iowa, Minnesota, 
North and South Dakota and Virginia. 
Decreases ranged from 1.73 per cent 
in Virginia to 36.46 per cent in North 
Dakota. 

In the 


York decreased 13 


quarter ended 
year, consumption in the 44 states and 
the District of Columbia totaled 3,- 
562,940,000 gallons, compared with 
3,297,421,000 gallons in the corre- 
sponding period of last year, a gain 
of 265,519 gallons, or 8.05 per cent 
this year. 

Seven 


March this 


states showed decreases in 
this period, ranging from 0.78 per 
cent in Minnesota to 32.18 per cent in 
North Dakota. Increases ranged from 
2.60 per cent in Pennsylvania to 27.94 
per cent in Vermont. 

Detailed figures are given in the ac- 
companying table. 


States, March 1936 


Thousands of Gallons) 





Change 3 Months Ended With % Change 

Mar., 1935 1936 over Mar., 1936 Mar., 1935 1936 over 
Gallons 1935 Gallons Gallons 1935 
13,621 +13.29 44,251 37,639 +17.57 
6,400 +28 .75 22,588 18,1814 +24.22 
109,193 +35 .54 384,271 313,430 22.60 
12,809 +-20.06 40,738 35,914 13.43 
17,935 + 8.52 34,772 48,138 13.78 
3,176 9.95 8.916 $8,227 8.37 
9.089 7.91 26,919 24.085 ses 
29,688 17.22 $1,245 84,425 3.77 
4.310 +2341 13,004 11,066 +1751 
78,210 +12.14 229,073 209,797 + 9.19 
10,669 + 6.82 106,663 98,018 + $.82 
31,318 13.33 75,034 79,102 5.14 
32,343 +13.35 88,691 83,054 + 6.79 
14,823 + 9 07 43,717 41,851 + 4.46 
14,790 $14.45 17,062 41.384 13.72 
5,796 +13.15 19,441 17,138 13.44 
16,101 + 6.74 16,168 $1,962 +10.02 
40,597 + 6.82 121,300 110,243 +10.03 
64,867 3.95 187,861 172,962 + 8.61 
31,124 8.30 76,233 76,833 - 0.78 
9.199 10.54 oa, tao 30,638 10.17 
38,903 11.80 115,343 105,714 + 9.11 
6,216 22.12 17,908 15,080 +18.75 
15,301 17.38 45,248 47,773 5.28 
1,954 +27 .70 6,296 5,644 +11.55 
4,270 +10.00 13.527 11,908 +13.59 
4.417 22.23 15,400 12,939 +19.79 
128,712 14.96 316,522 324,157 - 2.35 
23,784 9 39 68,873 64,905 + 6.11 
8,677 36. 46 12,073 17,803 32.18 
80,942 5.31 232,364 216,801 + 7.18 
25,369 11.41 78,628 71,567 + 9.87 
13,730 +40. 68 43,315 39,720 +-21.26 
87,887 aoe 240,638 234,549 + 2.60 
7,863 + 7.08 23,540 21,100 +11.56 
12,153 6.15 34,865 32,436 + 7.49 
10,000 1.32 20,164 24,222 16.75 
6,549 243,401 218,240 +11.53 
1,770 15,339 13,280 +15.50 
2,743 9,579 7,487 +27 .94 
21,419 61,084 57,478 + 6.27 
21,100 66,470 595,705 +19 .32 
11,927 34,433 31,895 + 7.96 
30,420 87,035 79.064 +10.08 
3,053 9,193 7,864 +-16.98 
1,228,217 8.06 3,562,940 3,297,421 + 8.05 
39,620 8.06 9,859 36,638 + 6.86 


265,519 


+6. 86% 


(a) Figures were not available, on comparable basis, at time of publication. 
(b) Not available at time of public ation. 
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(Continued from page 49) 

oOline prices in the northern and south- 
western portions of the lower penin- 
sula of Michigan, and higher prices 
posted in Kansas, brought some meas- 
ure of satisfaction into an otherwise | 
quiet retail market. | 

Tank car prices for kerosine in the 
Mid-Western market continued to sag. | 
Offerings were in larger volume with 
jobber buying reported light. 


Eastern 


N. Y. Retail Market Improves 
NEW YORK, June 206) 

ANK car gasoline markets contin- | MOR 
ued steady at eastern seaboard | THAN 
terminals during the week ended June 400 


Bh Or 0) 0) oJ -9 ah Co Oxo) 0} 0-5 


= 
ANA ee < Ang KK equired 












BETTER 
BECAUSE 
of 
DOUBLE 
SEALS 






20 and retail markets were the chief S!YI!S [he new Sharmetet 
object of trade interest, \utomatic No. ) uses 
‘ aa : ; ll SIAES Havs Double Seals tor 
Conditions in the metropolitan New APPROVED f } 
r : : pistons de piping for the 
ork ares rar Tet: ) r . re a . 5 
York area were noticeably improved UNDERWEITERS LABORATORIES 5 reasons 


and distributors generally reported ‘ eis . ‘ 
late in the week that an occasional 1. NoRust. 2.Permanence. 3. No Sealing Agent required. 
€ al ic ar c - . ‘ a . — . 
station was selling at under the so 4. Every bend saves a fitting. 5. Fewer Fittings—less friction. 
called normal service station price of For the same reasons use Double Seals and Copper Pips 

19.2 cents, including taxes. Not only Pump to Tank—for Air, Oil and Water Lines. It pays and we cat 
wer th " stations posting nishes prove it. Write today for test dataand recommendations. 

re este s sting gher a: 


prices at their stations, but in only a HAYS MFG. CO. he ee ERIE, PA. 


few cases were “‘under canopy” dis 


counts being given, it was said. 

However, improvement in the New | f/ 
York market was largely offset by con A, 8 )" 
tinued disturbances in parts of New [} 


England. Conditions appeared bettet 
there also on June 11, when retail 
prices were advanced 0.5 cent in the 
Providence district and 1 cent in the 
Boston district, but these advances 
failed to hold. On June 15, prices in 
Rhode Island were reduced 0.5 cent, 
which brought Providence back to its 
former level and on June 19 the mar- 
ket in the Boston area was cut 1 cent. 
Reports were that one major company 
did not meet the first advance and 
the companies that did advance} 
dropped back. 

Gasoline consumption continued at | 














THE 
SIGN OF 
HAPPY 
MOTORING 








a high rate, despite rainy weather in For the past several years, 

many sections. ea ei motorists in the Bian 
Kerosine prices remained unchangec ; 

in most sections in the South have been 


CONNECTED | ign this big rea, white 


Wa x | With and blue ESSO oval has 
Standard Oil Company 


marked the source of fine 











(Indiana) products and _ courteous 
Market Quiet service at more than 30,000 
NEW YORK, June 20.—No particu: | ESSO STATIONS and 
lar change was noted in the crude | Now motorists in the Middle West can ESSO DEALERS from 
scale wax market in the week ended | ‘ é ; Mai naa 
June 20. | obtain at Esso Stations in St. Louis: aine to Louisiana. 
Traders generally reported that buy- | 
ing was only fair but that suppliers ap- | ESSO—for Premium Motor Fuel x 5 O \ N c 
peared to have stocks in balance with | a 
demand. Prices still were reported | ESSOLENE—‘for Regular Motor Fuel 
to range mostly from 2.25 cents up ESSOLUBE—for Moter Oil Please Note That the Standard 
for 22-12 yhite scale and 2.3 Oil Compan Indiana) HAS 
mt Peng Ry peal Re a 7 ESSOLEUM—for Greases and Lubri- NO CONNECTION WITH 
et-le c ». | 
Fully refined waxes were reported | cants. ESSO STATIONS or ESSO Inc. 








unchanged in price and demand. | 


| 
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. - « from CHICAGO, ILL. 


“In handling our jobber 
distributors we advise them 
in every instance to sub- 
scribe for NATIONAL PE- 
TROLEUM NEWS. We 
deem your publication as 
necessary in the oil business 
as a tank wagon or a station 
pump.” 


..-from PORT ARTHUR. TEX. 


“I re-read parts of Colonel 
Burrell’s_ refining articles 
two or three times a week. 
Have saved a lot of refining 
material appearing in the 
weekly issues of NA- 
TIONAL PETROLEUM 
NEWS.” 


... from OMAHA, NEB. 


‘““My company won’t buy it, 
but I’ve got to have it, so 
here is the money. Enter my 
subscription to NATIONAL 
PETROLEUM NEWS for 
another year.”’ 





money. 














the next 
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NATIONAL PETROLEUM NEWS, 


.-- from POTTSTOWN, PA. 


“Keep me on your mailing 
list forever. I am engaged 
in marketing gasoline, kero- 
sene and motor oils. 
NATIONAL PETROLE- 
UM NEWS gives me an 
insight into my merchandis- 
ing available in no other 
way except through your 
weekly.” 


from DOTHAN, ALA. 


“T have only been in the oil 
business about six months 
and there is no way of 
estimating the amount of 
help NATIONAL PETRO- 
LEUM NEWS has been 
to me. It has given me some 
wonderful ideas and I cer- 
tainly recommend it to any 
one in the oil business.”’ 


---from KINGFISHER, OKLA. 


“It’s a fine magazine... 
worth its weight in gold. 
Frequently have held up 
buying a day or two until I 
got my NATIONAL PE- 
TROLEUM NEWS | for 
quotations.”’ 


ay straight - from - the 

shoulder messages of oil men, 
telling how NATIONAL PETROLE- 
UM NEWS helps them make more 


It can do the same for you! 


If you are not a subscriber, send for 


52 issues at once. 


502 Penton Bldg., Cleveland, Ohio 


Send me the next 52 issues. Enclosed is $5.00, rate in U. S. 
Foreign Countries, $6.50; Canada, $7.50 including duty. 


NAME... 


Position 
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Elk Hills, Cal., Crude Up 

SAN FRANCISCO, June 22.—Effec- 
tive June 22, Standard Oil Co. of Cali- 
fornia advanced prices of Elk Hills, 
Calif., crude ranging from 5 cents per 
barrel for low gravity oil to 34 cents 
on the highest gravity. The new price 
schedule begins with $0.70 for 14 to 
18.9 gravity crude, to top price of 
$1.38 for 33 and above, 

In making this advance, the Stand- 
ard made this statement: 

“This action follows certification by 
the Central Committee of California 
Oil Producers that production from 
Elk Hills field has now been reduced 
to allotment set up by the committee. 
Similar advances have previously been 
made in 25 other fields in the state. 
The advances are now effective in all 
fields where the company purchases 
crude oil except in Alamitos Heights, 
Dominguez and Lakeview area of the 


| Midway-Sunset field.” 


The last previous general change in 
California was an advance on Feb. 26 


= 


/ and another advance Mar. 7 in the 


| crease, 


fields not affected by the Feb, 26 in- 
* * * 
Adds Tanks at Marine Termi- 
nals 
ST. JOSEPH, Mich, — Theisen- 
Clemens Oil Co. is increasing storage 
capacity at marine terminals in St. 
Joseph and Bay City, Mich. A 55,- 
000-barrel tank for gasoline is being 
added at each terminal. Construction 
work at St. Joseph is expected to be 
completed within several weeks, and 
by Aug. 1 at the Bay City plant. 
* oo * 
Royal Dutch Net Best 
Since 1930 
Reflecting an improvement in 
world economic conditions, the Royal 
Dutch Co. report for 1935 shows net 


| profit of 54,279,189 florins, equal to 
| 10.76 per cent on the ordinary shares, 


after payment of 4 per cent on the 


| preference shares. This compares 
| with net profit of 38,131,575 florins 
| in 1934. 


In submitting his report to stock- 
holders, Sir Henri W. A. Deterding, 
general managing director, said that 
generally speaking the year 1935, in 
comparison with the very bad years 
which preceded it, may be said to have 
shown some improvement in the 
economic situation. 

“Our business,’’ Sir Henri stated, 


| “is greatly in need of a peaceful and 


particularly an industrious world, in 
which as few obstacles as possible are 
placed in the way of commerce, where 


| stable conditions obtain as to cur- 


rencies and taxation, and where each 
country is not only out for its own 
interests but where the conviction 
becomes established that welfare can 
be produced only by sound interna- 
tional co-operation.” 

The company last month declared 
a final dividend of 10.5 per cent for 
1935, against 7.5 per cent in 1934 
and 6 per cent in 1933. 
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NEW PATENTS 





Prepared by R. E. Burnham, patent 
and trade-mark attorney, 511 Eleventh 
street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 25c each. State number of pat- 


ent and name of inventor when order 
ng. 


June 9, 1936 
MISCELLANEOUS 


Emulsion oil Composition, and lubri- 
eant composition—Arthur W. Burwell, 
Niagara Falls, N. Y., assignor to Alox 
Corp., New York, N. Y. Filed May 14, 
1931, and Jan. 15, 1934. Nos. 2,043,- 
922 and 2,043,923. 

Lubricants—Gus Kaufman, Beacon, 
N. Y., assignor to Texas Co. Filed Jan. 
15, 1934, and Mar. 11, 1933. Nos. 2,- 
943,961 and 2,043,962. 

Dirt indicator for lubricatine oil— 
Edwin A. Piel, Buffalo, N. Y., assignor 
to Clardon Corp., same place. Filed 
Feb. 1, 1934. No. 2,043,964. 

The following to Shell Development 
Co. as assignee of the inventors: 

Manufacture of hydrocyanic acid 
Russell W. Millar, Berkeley, Calif. Filed 
June 24, 1933. No. 2,043,930. 

Production of halogenated organic 








eompounds—Arthur F. A. Reynhart, | 


Velsen-Noord, Netherlands. Filed Aug 
6, 1935. No. 2,043,932. 


Repellant and/or fumigant-—FEvan 
Williams, Berkeley, Calif. Filed Nov 
18, 1933. No. 2,043,941. 


Oatalytic oxidation of ketols— Martin 
de Simo and Sumner H. McAlister, 
Rerkeley, Calif. Filed Sept. 22, 1934 
No. 2,043,959. 


Baseball Honors Oil Man 


CHICAGO, June 20. Roy 
Hartzell, assistant director of safety 
for the Standard Oil Co. of Indiana, 
has recently been honored by the ma- 
jor leagues of professional baseball 
with a lifetime pass in recognition of 
the many years he spent in the Amer- 
ican League. 

Mr. Hartzell was with the St. Louis 
Browns from 1906 to 1910, and with 
the New York Yankees from 1911 to 
1916. He played third ‘base and the 
outfield. 

The pass, slightly larger than a visit- 
ing card, is made of silver, with Mr. 
Hartzell’s name embossed on it. It 
was presented to him by William Har- 
ridge, president of the American 
League and Ford C. Frick, president 
of the National League. 


> 


xas Appliance Exhibit 

NEW YORK, June 12.—An exhi- 
bition of gas appliances and equipment 
will be held at the first annual con- 
vention of the Association of Gas Ap- 
pliance and Equipment Manufacturers, 
in affiliation with the 18th annual con- 
vention of the American Gas Assoc., 
at the Atlantic City Auditorium, At- 
lantic City, Oct. 25 to 30, according 
to C. W. Brigham, executive secretary 
of the former association 


June 24, 1936 


ARE YOU ONE OF THE 





1000 OIL MEN-~ 


WHO GET 


LOWER RATES 


FROM 
NATIONAL PETROLEUM MUTUAL F!RE 


INSURANCE COMPANY 
225 SO. 15TH ST. PHILADELPHIA 


THE LATEST 
IN FLOODLIGHTING 





For Stations 
that want to be 





The new AL-45 mer 


cury-incandescent 
D i S T : N floodlight mounted on 


a pole-top transformer 


TATIONS lighted with the new G-E mercury-incandescent system of 
S floodlights cannot fail to attract attention. Combined in each floodlight 
are the mercury and incandescent lamps—together they give a distinctive 
light, rich in the blue and green of the mercury lamp, and yet modified by 
the incandescents so as not noticeably to distort the colors of your station or 
emblem. 


This new General Electric system of floodlighting is fully described in the 
publication which the coupon will bring you. The equipment consists of either 
of the standard open-type floodlights which have proved so popular in filling - 
station lighting, two additional sockets for small MAZDA lamps, and a 
transformer. Of necessity, the price is higher than that of standard floodlights, 
alone; but this additional cost will be saved in two to three years through the 
30-per-cent lower power bill. 


Find out how it works, how it looks, what it does, and its price. Your elec 
trical contractor can obtain it from any G-E distributor. Show him this 


advertisement, or the publication brought by the coupon. General Electric, 
Schenectady, N. Y. 


GENERAL @ ELECTRIC 


General Electric, Schenectady, N. Y., Dept. 6B-201 





Please send me your new publication, GEA-2358, on the Mercury- 
incandescent System of Floodlighting. Also send GEA-1992. 


Name 


Street 


City _State 
500-177 
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TRANSACTIONS IN 


C Paid 25c extra June 1, 36. d on accumulations u 


STANDARD OI 


OIL STOCKS ON 


NEW YORK STOCK EXCHANGE 





1935 936 Listed Par 
High © Low High Low Shares Value Company 
80 48 % 125 % 75 788,675 N.P. DEIR TOMD, o5 kn cdk os ohne dares 
44 293; 51% 36 2,290,412 $25 Associated Oil Co.... 2.222.222! 
28 20 \% 35% 26% 2,696,652 25 Atlantic Refining Co. .. 
143% 5% 2 14% 2,258,779 5 Baernedal Corp... ... 0... cccers 
9% 6% 24% 8% 1.444.970 N.P Colonial Beacon Oil Co.. 
12% 6% 15% 11% 13,996,072 N.P Consolidated Oil C aes ; 
112% 10844 105% 101 132.77 $100 do pfd.. 
35 15% 38% 28% 4,722,652 5 Continental Oil Co............. 
22 11% 34% 22 413,333 $10 General Asphalt Co............. 
eG ae = 95,841 100 Housbon Gel Go... . ciccecsses : 
7 1% 12% 6% 678,234 25 Oi te Re aaa Sores aces 
54% 2% 13% 4% 1,207,132 10 Indian Refining Co............. 
1% | OI 1,309,060 N.P, Louisiana Oil Ref’g. C ‘orp 566A oe 
15 4% 51} 13 40,000 $100 RS Ge RAE era er 
3 1 634 2% 330,000 Mee Maracaibo Oil Exploration Co... . 
20 9% 23 17% 1,857,912 $10 Mid-Continent Pet. Corp........ 
144% 9% 17% 12% 6,563,377 N.P. ObioOilCo.................... 
21 10%, 20% 14% 4,699,885 $5 Pan Amer. Pet. & Transp. Co... . 
1% % 4% 1% 199,370 N.P. Panhandle Prod. & Ref’g. Co..... 
20 64% 74% 18% 17.994 $100 =" ae ean anae 
14 7% 18 123% 2,153,444 5 Petroleum Corp. of America. ... . 
40 1334 49% 38% 4,439,450 N.P. Phillips Petroleum Co........... 
1% y2% x% 1,184,817 $25 PROS WO COED... ccc escees 
8 2% 17 8 150,000 100 IS eee cons oboe ewes 
134 % 2% 1% 2,500,000 N.P. Pierce Tetdainaas a. 
13 6% 16% 11% 1,050,000 $5 PRES os sno 6s cod oewneas 
17 5% 24% 16% 3,038,370 N.P. ine CO WO 65s ssc ceca s hse seve 
103 3434 118 91% 167,640 100 ML A | eee 
119% 495% 133% 103 130,000 100 ee ae. | er ree 
48% 29%, 57% 48% 25,342 a Royal Dutch Co. (N. Y. shares). 
36% 20%, 42% 30% 1,244,383 N.P Seaboard Oil of Del Serre rrr 
39 20% 48 3844 56,148 2 Shell Transport & Trading Co.... 
16% 5% 19% 14% = 13,070,625 N.P Shell Union Oil Corp............ 
lil 63% 120% 110% 400,000 $100 eb ee, I 6 os Sceunaars 
18% 434 6% 4% 461,000 10 Simms Petroleum Co............ 
20% 6% 31% 19% 1,100,069 25 PY COREA. occa veces cevesane 
116% 60 132 116 120,000 100 ee er or een 
153% 10% 17 12} 31,701,348 15 Socony Vacuum Oi! Co.......... 
116—s Lil 113% 109345 764,925 100 S. O. Export Corp. pfd.......... 
41 is 2734 47% 35% 13,102,900 N.P. ee Re re 
33% 23 40% 234 15,215,677 $25 a ere eee 
32 20 30 25 146,542 10 PR RN os. Se hig Bo ek Ais ang 
52% 35% 70 LY 25,740,965 25 Eh OP, See SUOOY.. 5 6 unis onesie aia's 
77 60% 91 72 1,590,406 N.P. the MEMS crete bee es 
121 115% 124 118 100,000 $100 3G _| RRR reer eee 
3 1% 6% 3 966,979 $1 Superior Oil Corp. (Del.)........ 
30% 16% 39% 28% 9,851,236 $25 (oe ee eer eae 
9% 34% 15% 7 930,570 10 Texas Pacific Coal & Oil Co. 
1% 7% 19 143 5,998,919 N.P Tide Water Associated Oil Co. 
10444 84 106% 100% 695,503 $100 ee 5 ee 
48 2634 60 52 2,191,823 N.P. Tide Water Oil Co... Sie tete eee eek 
24 1434 28% 20% 4,386,070 25 Union Oil of California.......... 
26% 20% 31% 22% 1,200,000 N.P. Union Tank Car Go... ... 00.6500 
1% 2% #1 759,538 N.P. Warner Quinlan Co............. 
3% 1 5% 2% 431,443 $5 H. F. Wilcox Oil & Gas Co. 
*New high. tNew low. x Ex-div. **Dividends of liquidation. 


nder special plan. 


L 





tStoc k div idend. 


Current 
Dividend 





10c 


25e¢ 


25¢ 


25eQC 


25eQ 


$19. 125d 
$25.50d 
$1.70 


20c 
$2.5 
30c 
40c 


75e 

25cQ 

$1.50Q 
25eQ 


15 To 
$1.50 
50c 
25cQ 
30cQ 


1935 1936 Shares Par Current 
High Low High Low Issued Value Company Dividend 
16 6 18 12% 36,000 $25 Borne Scrymser Co... 50c 
4244 30% 50 3934 200.000 50 Buckeye Pipe Line Co........... 75cQ 
157 115 12434 108% 120,000 25 Chesebrough Mfg. Co........... $1.50 
233g 10 3434 19% 5,977,873 N.P. Creole Petroleum Co............ 20c 
38 3314 44 39 50,000 $50 Eureka Pipe Line Co........ $1Q 
64 44 76% 57 8,968,479 N.P. Humble Oil & Refg. Co..... 25cQ 
22% 15% 24% 20 26,919,871 N.P. Imperial Oil Ltd....... : $25cS. 
22% 15% 24% 20% N.P. do registered....... ' 25cQ 
6% 3% 9! 5% 300,000 $10 Indiana Pipe Line Co... . 20c** 
393, «28 39% 33% 14,324,088 N.P. International Pet. Co..... $75cS. 
: ; ae ci la Siena ae do registered. neo aoe 
105% 6% 15%; 9% 509,000 $12.50 National Transit Co. ; 35c 
4% 3 64 4% 100,000 5 New York Transit Co... .. 15c S.A. 
8 54% 9% 17 120,000 10 Northern Pipe Line Co... .. 25c S.A. 
10714 9014 1091, 104% 562,122 100 Ohio Oil Co. pfd........ $1.50Q 
il 5% 8 5 34 400,000 25 Penn Mex. Fuel Co....... ihe 
3440 215% 404% 32% 1,200,000 25 South Penn Oil Co. 50c 
5 3% Hw 3% 100,000 10 Southern Pipe Line fe 15c 
56 451, 60 54 35,000 50 South West Pa. _—" ines $1QTT 
24 18 2334 17% 2,604,790 10 S. O. Kentucky.. i 5c 
2 734 14% Il, 188,403 25 s. O. Nebraska...... + 
23% 11% 36% 21% 753,740 25 s. RR RID s 4 cscs. siclale ee 4086/5 vos 
99 lg 89 105 97 120,000 100 | 2 eee $1.25Q 
6 2% €% 5% 34,158 25 Swan Finch Oil Corp........... 7 ee 


*New high. tNew low. 


tImperial Oil Spec. 
x Ex dividend. 


**15c regular; 5c extra. 


British Retinery Output 

LONDON, June 14.——-The through 
put of refineries in Britain amounted 
in 1935 to 573,400,000 imperial gal- 
lons, compared with 5 in 
1934. The output of liquid products 
totaled 425,500,000 gallons, against 
415,300,000, of which 113,800,000 


62,500,000 


37 gc June 1, 36. + me Pet. 
ttPaid $1 extra Dec. 31, 35. 


(against 144,800,000 
motor spirit. 


) gallons 


0 S.A. 





Last Teamenc rtions Week Ended June 20 
Div Sales Week's 
Paid Shares High Low Last Change 
Jan. 31, 36 1,800 96 93 96 + 314 
May 1, 36 L00 39 1 38 38 = 
June 15 5s 36 8,600 2814 28 2834 4 36 
May 1, 36 8,600 16% 15 34 16 } 04 
RAS 800 214%, 20%—SCti«é=2 le 
Apr. l, 36 38,700 12% 11% 11% \% 
Same 2,50 ineass coos 
nee 30, 36 14,000 30 28 \% 30 + 1% 
revere 900 25% 25 25 1 
Reet 8,400 834 814 85 x 
ee 900 il 10% 10} 4 
ee 550 37 33 3514 V, 
aie ae 300 3% 3% 3% 4 % 
June 1, 36 5,300 19% 183, 19% + % 
June 15, 36 9,700 13 12% 12% 0 
ears 1,000 13% 13% 13% 0 
AE, rn 500 Z 2% 2% - & 
. ri ‘ 20 5814 584 58 14 - % 
May 29, 36 2,400 13 125% 12% 0 
June 1, 36 16,200 4154 393, tl + 6—& 
ree rrr re 500 12 11% 1134 3% 
ee . 1,700 1% 134 134 0 
Mar. 30, 35 5,000 1434 14 144 + & 
vison emus 36,000 18% 1634 18 + 1 
Apr. 20, 36 1,000 96 '4 95% 96 Ye 4 54 
Apr. 20, 36 230 «106%» «= :1054%™_siédtHH ss tsi 
Aug. 1, 35 : : — : ‘ 
June 15, 36 4,500 3214 31 31 546 4 
July 24, 35 : , 
Sere er 6,200 174% 16°4 7 0 
es er 800 11934 1183, 119 - \& 
Jan. 27, 36 800 41% 434 43; 0 
iA ete wee 2,200 24! 22% 24% & 
CE ee 100 122% 122% 122% 5% 
Mar. 16, 36 14,600 13% 1234 12 %4 0 
June 29, 35 2,800 10945 410933 10933 0 
June 15, 36 12,400 37 35% 3714 1% 
June 15, 36 10,600 3414 33% 3: a 8 ly 
rere 200 25 25 0 
June 15, "36 28,700 59 54 5734 59 4 t 144 
June 15, 36 700 78h 77 78% + % 
June L. 36 50 120 1193, 1193 \4 
eee PTO 4,300 13% 11 134 0 
Apr. 1, 36 22,700 3334 31% 33 \4 + 134 
a er 9,900 11% 1044 1034 ¥g 
June 1, 36 11,900 15% 15 6% +4 ly 
Apr. 1, 36 700 105} L044, 104% - \& 
May lI, 36 ‘ . 
May 9; 36 6,700 22% 21% 22 4 
June 1, 36 1.300 243, 24 2434 + 1 
ry er 22.000 1% % 34 5% 
CH er seeds 500 4 31% 3 lg 


a Par 33 1/3 florins. 


STOCKS ON NEW YORK CU RB M: ARKET 


Last T ransactions Week Ended June 20 
Div Sales Week's 
Paid Shares High Low Last Change 
Apr. 15, 36 
June 15, 36 
Mar. 31, 36 L100 115 114 115 P 2 
Dec. 31, 35 6,400 2614 24% 2534 i 
May 1, 36 j 
Apr. 1, 36 4,000 60 8 4 94 + 1% 
June 1, 36 6,500 >} 20) 34 21 1 3% 
June 1, 36 1,100 21 20%, 21 - & 
May 15, 36 100 7% 7% ray } \4 
June 1, 36 3,900 93 34 36 14 365g «+ 14 
June 15, 36 500 104 10 oly 4 M 
Oct. 15, 34 1,100 s 476 5 + le 
Jan. 2,35 100 5 t47 5 lg 
June 15, 36 600 = 109 10874 109 Ve 
Dec. 22, 33 75 534 53, 5 34 0 
Mar. 31, 36 700 38 37 34 734 — \ 
Mar. 2, 36 300 1 131% 1 + 1 
Dec. 31, 35 as ; : 
Mar. 16, 36 3,500 181 17% 17 34 le 
June 20, 34 
a 16, 34 2,000 287 247% 28 7 3564 
rp. 3a. 4 r — 
x ar. 16, 300 51% 534 57% ‘ 


Spec. 50c June 1, 36. 


were 
For the first time since 


1929 the liquid output showed an in- 


crease over the previous year's pro- 
duction, 

These are the official revised fig- 
ures, just issued by the Board of 
Trade. 


_ 


NEW YORK CURB BONDS 


Week Ended June 20 


High Low Last Change 


Cities Serv. 5s °50.... 85'4 82% 83% + 
Cities Serv. 5s ’66...... 86% 83 84%+ 44 
Cities Serv. G. 5 4s *42 102% 10L*4 10144 %% 
Empire O & R 5 Ys °42. 89% 87 5% 8914 +15% 
oe Ey | eee res 104% 104%; 104% 0 
Valvoline Oil 7s '37..... 99 99 99 0 
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OIL AND ROYALTY STOCKS ON NEW YORK CU RB ADVERTISERS 
Transactions Week Ended June 20 
1935 1936 Par Sales Week’s IN THIS I 
High Low High Low Value Company Shares” High Low Last Change 
it % 1% ve N.P. American Maracaibo. . 6,100 1% 1% 1% 0 
3% % 7% $$.3% #N.P. Arkansas Nat. Gas.... 2,200 614 534 6 4 + 4 
% 5 s, > 1 57 ‘. a P 
7h of 33g 733 a > ard “Tote ae WORE Aa 19,400 : 4 8h rts, i. a This index is published as a convenience to the 
% 9% 7T% $10 ~~ do pfd...... 47 1 8 | : 
16% 14 27% 16 N.P. British Amer. Oil coup. 200 24% 24 24% + 1), | reader. Every care is taken to make it accu- 
bis. 1 H 8 : ne po ee Psp rts, 278 a ‘ee ‘3 rate, but National Petroleum News assumes 
‘ ‘ ae ities Service......... 3,506 4% 4% q + | pape : 
47% 6% 58% 41% $100 “do pd. 02 | 2'400 #583; 545,585, + 45, | Me responsibility for errors or omissions. 
4% "% 6% 3% 10 do pfd. B...... 1.600 5% 434 5% + & | 
43 6 55 41 100 do pfd. BB.. 190 = *55 46 55 _ +11 
2% 4% 4 1 N.P. Colon Oil Corp.. 9,900 2% 17% 1% My | 
1% % 5% 8 N.P. Columbia Oil & Gas vte. 3,600 4g 334 334 | 
9 
i% : y 4% i N 2 ——a Royalty. . 5 700 9 i im 5% y % i, | American Mineral Spirits Co : 16 
6% $f 17 6% $100 — e.......... "400 ll 94 10% \ American Telephone & Telegraph Co 33 
2% % 2% $1% #+N.P. Crown Conse ae 5,000 2% 2 2 Oo | 
8% 4 12 9 N.P. Darby Petroleum..... kes cata nas 
| 2 % 4% #$%1% N.P. _ Derby Oil & Refg..... 300 3% 21% B14 Oo | 
20 - 20 494% 25% N.P. oe eae 100 163, 12 4634 + 444 | 
- 5 57 > 7-1 7 a 
74% ts} i 7 y ue Indian ‘Tee hig. Oil A 5,700 82 ee 80% 1% Blackmer Rotary Pump Co..... Fourth Cover 
4% 1% 614 34 NP. ae "100 3 % 3% 3 % ; \% Buckeye Iron & Brass Works. 2 
3 1% 55 2% N.P. Kirby Petroleum. . ; 300 31s 33, 3% — i] 
% y%e2 4% $25 Leonard Oil Dev...... 900 rv) : % e. | 
8% 3% 15 7% N.P. Lion Oil Refg......... 500 113% 103, 11s + & | 
3 10% 4% 144% 9% N.P. _ Lone Star Gas...... 2,000 ll’, 10 5¢ ll 0 | 
4 19 4 224% #414 N.P. Margay Oil Co..... 100 12 12 12 314 | : 
2% 1% 4% 1% NIP. Mexico-Ohio Oil - ef “ye . ee pe 
3% 1% 4% 41% N.P. Michigan Gas & Oil 100 315 3% 3% 56 | dammeaaen Ret apm 64 
3% ae 3 N.P. Mid. States Pet. A vte. 300 3% 3 3% — Kile tal OW C t 
#  % 2% $# NP. do B vte..... 900 1 yr 1 lt leet 
4% 4 it yy $1 Mountain & Gulf 
5% 4 8% 5 10 Mountain Producers 2.000 576 5 5% 5% % 
3 20 11% 23 17% N.P. National Fuel Gas. . 2.600 19 183% 19 0 
3% 2 434 2% - ? a Bradford Oil. . . 1,000 3% 3 3% 4+ % 
B 4 = 8% 3% as Yorth Central Texas saiapicaames nee OS F — 
: U tr 1s 4% N.P. North European.... 800 3 35 ry + ys | Danciger Oil & Refg. Co Vhied ; 
12% 9% 154% 13% N.P.  OilStocks Ltd. A... 100 133, 133, 133, 0 
4% 1% 6% 3% N.P. Pantepec of Venezuela 29.000 5% 5 36 57% ‘ 
gS % y 1 ves N.P. Producers Royalty 2,900 Ys 6 is 0 
8 3% % 15% 3 N.P. Red Bank Oil : 6.700 10 34 Fe Ol, 4A Ly 
vs «41% vs N.P Reiter-Foster Oil 700 54 8 % | Biectric Hose é er ( 
; 2% % 23% 1% $25 Richfield Oil pfd. ee a be 
4 5 1% 19% 4% ; Root Petroleum 9,200 I5'y 14 Io + > a 
‘ I56\ 8 23 14% 10 do conv. pr. pfd. 
gee os 39 2634 $10 Royalty Corp. pfd. 
y 2% % «4% 1% N.P. Ryan Consolidated. . 200 33, 31, 3% 1g 
s 1 4 & 2\% he $10 Salt Creek Consolidated 
4 7% $S& 10 7 10 = Salt Creek Prod...... 600 7% 7k 7% 0 “our Wheel Drive Auto Co 
8 6% 4% 11% 6% N.P. Southland Royalty 2.500 Tis 7% 7% ‘ Font Wh Dero Rut 
2h % 5 25 $5 Sunray Oil eae oe 15,300 141s, 1 11< ; 
. 40 2 6 4% $1 Swiss Oil Corp....... 3.100 5 $56 5 8 
y 6% 35 93 44% N.P.  Texon Oil & I and. 1.600 6', 61 61% 0 
8 eens ane Meise “pameo sated Venezuela Mex. —, ea 
8 2% 3% 1% 5 Venezuela Petroleum 900 13, 156 15 0 Gasoline Products Co 6 
6% 3 ll 55% 1 Woodley Petroleum ; 3,600 814 7 8364 General Electric Co 67 
*New high. tNew low. Globe Oil & Refg. Co st 
Gialf Refg. Co . 
T % T rigww al Y ’ wr | aT a 
OIL DIVIDENDS PITTSBURGH STOCK 
7 - ™ T ’ al 
q Dividends » Waiting Payment . EXCHANGE [Hays Mfg. Co ‘ 
e c > y 
isn nerd sanemeeconcel Recs Se fee Transactions Week Ended June 19, 1936 
Canadian Oi C 10s. a q. $2.00 June 20) July 1 
Canfield Oil pfd.q...... att June 20) June 30 Chasse 
ae gy Mfg. a. P- — = — z Over International Harvester Co. of Americt 
RON Aili kane Da ; une 5 une 2 = a i 
: Continental Oil ara July 6 July 31. Sales Bight Low Esp: Week 
A — Petroleum.......25c July 3 July 15 
va Gulf Oil Corp.... ae June 15 July 1 Ark. Nat. Gas 175) 6 '4 53, 64+ % 
! Humble Oil & Refg. q.. .25€ June I July 1 do pfd 200 9 8'4 83, ; 
8 . 
V4 McColl-Frontenac pfd. q. $1.50 June 30) July 15 tCities Serv 35 154 tl, 154 3, | Kelly-NSpringtield Tire Co. ; 
l4 Northern Pipe Line... t¢15c June l2 July 1 Col. Gas & Ele« 1546 20% 19% 19% le 
: Plymouth Oil resumed... . 25c June 12 June 30 fCol. Oil & Gaso 62 B74 33, 334 \ 
‘ Pure Oil 54% pfd. q... .$1.25 June 10 July 1 Lone Star Gas LA5L LLM 107% 10% : 
ly Pure Oil 6% 7a « Rgievre ts $1.50 June 10 July 1 t do 6 p.c. cony 
4 Pure Oil 80% pfd. - oie sae June 10 July 1 pfd 75 106 106 106 + | M } oC ; 
iY Root Pet. $1.20 pid. q.. .30c June 20 July 1 Mountain Fuel ow pe — R oe aa < _ 
Shell Union cv. pfd. res. $1.374% June 10 July 1 Supply 1,753 £74 47, 47% 4 anne em oH .6's cond Cover 
h Skelly Oil Co. 6% pfd.t. $1. 50 July 1 Aug. 1 Shamrock Oil & 
14 South Penn extra.......224%e June l5 June 30 Gas 154 5 B45 33, ‘ 
South Penn q... 37 le June l5 June 30 tStandard Oil of 
ly Southwest Penn. Pipeline** N ‘ 192 59 734 «58 1 % 
: .$10.00 June l5 July 1 AT Be a Nat'l Petrole hitcinal Fire tas en Oona - 
5 Stand. Oil Export pfd. s. $2. os June9 June 30 — Ni stlanal "Pe ce tei“ ““eapeseamat 6 66 
Standard of Ohio pfd. q.. $1.25 June 30) July 15 National tea Corp ; 
‘ Stand. of Ohio resumed. .25c June 3000 July 15 Neptune Meter Co... ! 
Swiss Oil q.. ve. June 15 July 1 
do extra aaa Sc June 15 July 1 > Etw? , , . . 
ee Se. q +200 June 5 July 1 N EW Y OR K B¢ YN DS 
| 0 > 10 
Tide Water Assoc. ‘pfd. q. $15 5 June | July 1 Wisk Gaited dence 28 
= tOn accumulations. Pyroil C ; 
ttPaid 25c Jan. 2, 36. en it 
**Return of capital in connection with reduction High Low Last Change 
of capital stock. 
Ss F Atlantic Refg. deb. 5s 104% 104% 104% nee : ; 
tat ‘ = _ as — Houston Oil 5 4s 10254 1021, 102 1, | Sharples Speci ilty Co : 29 
CLEVELAND STOCK EXCHANGE Pan Amer. Pet. of Calif. 6s 46 16 16 14 | Shell F 9 
Tr: ‘tions Wee inde ~ 2 « do 6s etfs 54 45% 45% +1% 
e _? ransactions Week Ended June 20, 1936 Pure Oil $148 °50 w.w. liste 112% 113 L2ie 
© do 4'4s8 '50 x.w 105 1047, 104% 0 
6 ‘hange Richfield Oil of Calif.6s.. 3944 37. 39% +134 
‘ Sales High Low Last Week do 68 ¢ tfs : =a 39 , 3934 37 4 rh Universal Oil Products Co . 25 
3% Shell Union O11 3 4s "51 97% 96% 9% — \% 
5% Canfield Oi Skelly Oil 4s ‘51 973; 9634 963 1% 
) do Ord " : Socony-Vacuum 3 4s 105 1044 104.4 Le 
) Nat'l Refining.... 886 8', 8 8% + 1% Union Oil of Calif. 45°47 117'4 11644 117%4 i 
do: pid: 5.x. 36 86 83 8h 14 Warner-Quinlan 6s 33% 31 31 l Viking Pump Co. =e oy ae tea 72 
one June 24, 1936 69 











Aerial view of plant of International Lubricants Corp. at New Orleans, before 





New Barreling Plant Installed 


By Southern Grease Concern 


NEW sheet iron, steel and 
A concrete building in which 
is housed the most modern 
of barreling equipment has just 


been completed on the 4-acre 
site of the International Lubri- 
cant Corp.’s plant at New Or- 


leans. 

The new barreling plant not 
only will be used to prepare the 
corporation’s own brand of oils 
and greases for export but also 
is to be made available to inland 
Mid-Continent refiners who ex- 
port considerable’ lubricating 
oils but who do not have their 
own barreling facilities at wa- 
terside. Being located less 
than a mile from the Mississippi 
river, the handling charge from 
barreling plant to ship will be 
small. 

The expansion and growth 
which the corporation has ex- 
perienced has also necessitated 
the amendment of its charter in 
order to raise the capitalization 
from $155,000 to $500,000, with 
$300,000 in common, and $200,- 
000 in preferred stock. 

W.H. Saunders, as president, 
and H. M. Fraser, as vice presi- 
dent, organized the Internation- 
al Lubricant Corp. in 1929. The 
company then had one acre of 


ground, one building and stor- 
age tanks to handle 56,000 gal- 
lons of oils. There were 12 em- 
ployes on the payroll. 

Today there are 3 main build- 
ings and four auxiliary build- 
ings on the 4-acre site, and 33 
storage and auxiliary tanks, 
with total capacity of 800,000 
gallons. 

In connection with heating 
the oils in storage tanks so they 
can be pumped, a large pipe has 
been extended well into the 
tanks near the bottom, and 
around this large pipe and with- 
in it has been placed a 1-inch 
steam coil. The coil heats the 
oil around and within this large 
pipe and the pump draws the oil 
from within the large pipe. This 
method eliminates the necessity 
for heating the entire tank in 
order to pump the oil. 


Rebuild Burned Plant 


LONDON, June 14.—The di- 
rectors of Coal and Allied In- 
dustries, British oil refining 


concern, announce that the re- 
construction necessitated by the 
fire at the company’s plant at 
Seaham Harbor has now been 





the addition of the new barreling plant 


completed, and the first half of 
the carbonizing battery has 
since been in operation and is 
working smoothly. The crude 
products are now accumulating 
for further treatment. The oil 
refinery and chemical treat- 
ment plant will be put in opera- 
tion by the end of June. 


Michigan Committee 
Works On Report 


ALBION, Mich., June 18.— 
The joint legislative committee 
that has been investigating pe- 
troleum marketing in Michigan 
for a year is now studying the 
transcript and working on a re- 
port. 

Three members of the joint 
committee comprise a sub-com- 
mittee working on the report. 
Several meetings have been 
held by this second committee, 
the next to be on July 9 to 11 
in Lansing, and the report is 
expected to be ready in late 
July. 

Members of the report com- 
mittee are Senators Joseph A. 
Baldwin, Albion, and Leon D. 
Case, Watervliet, and Repre- 
sentative Walter F. Remer, Sag- 
inaw. 

The joint legislative commit- 


tee began hearings in June, 
1935, and concluded hearing 


witnesses two months ago. Tes- 

timony taken is in a transcript 

of 2076 pages. 
NATIONAL 


PeTroLeuUM News 
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Lubrication of Pontiac 
Water Pump Changed 


PONTIAC, Mich., June 20.— 
“In order to give the water 
pump more life in spite of ne- 
glect and abuse,’’ Pontiac has 
recently redesigned it to in- 
clude a needle bearing in place 
of the front graphite bronze 
bearing. This change began on 
engine number 6-178352 on the 
six, and number 8-75478 on the 
eight. 

In addition to the needle 
bearing in the front, a large oil 
cup reservoir has been provid- 
ed for the rear bushing. 


On the early 1936 Pontiac 
models the water pump was 
lubricated with a light machine 
oil at both the front and rear 
bearings every 1000 miles. New 
pump lubrication requirements 
call for a small amount of 
chassis lubricant (one shot from 
the average power gun) every 
1000 miles. The attendant is 
cautioned that over lubrication 
at this point will result in the 
lubricant being thrown on the 
fan belt. 


The rear bearing should be 
filled with a light engine oil 
every 1000 miles. 


Pontiac also states that while 
rubber chassis spring bushings 
and shock absorber link bush- 
ings require no attention except 
periodic checking for looseness, 
occasionally annoying squeaks 
occur at these points. It is sug- 
gested that these squeaks can 
be eliminated by the applica- 
tion of a small amount of castor 
oil to the rubber bushings. The 
attendant is cautioned not to 
use mineral oil on these rubber 
bushings. 





Recommends Central Sales 
Agency 


LONDON, June 14.—The 
bulk importation of gasoline 
and fuel oil through Beira and 
the formation of a central sales 
agency, of which the four oil 
companies now selling gasoline 
in Southern Rhodesia would be 
members, are among the recom- 
mendations for reducing the 
price of gasoline made by the 
committee appointed by the 
Southern Rhodesian  govern- 
ment to consider the costs of 
distribution in the colony. The 
committee is investigating dis- 
tribution costs generally, but 
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OIL INDUSTRY EXCHANGE 


Positions Wanted 


For Sale 





AN OPEN LETTER to. 
THE SALES MANAGER of... 
AN INDEPENDENT OIL COMPANY... 


Do you need a man of broad experience 
in wholesale and retail sales management? 


Who has a back-ground of twenty success- 
ful years in the oil business and whose 
initiative and ability earned promotion 
from field laborer through every branch to 
official and executive sales positions. 


Who has been continuously employed for 
seventeen years and is now employed. Who 
is 42, healthy, self educated and believes 
himself especially well qualified for a re- 
sponsible and trustworthy position. 


Who believes salary is secondary to the 
importance of proving his value to you. 
Will be glad to send you a detailed state- 
ment of qualifications and a list of excep- 
tional references. 


Can be available August or September Ist, 
1936. 


Address Box 332 





LUBRICATING OIL PLANT FOR SALE 
Complete lubricating oil compounding plant 
with ample tank car unloading storage, 
adequate railroad siding, compounding ket- 
tles, grease kettles, steam boiler, necessary 
pumps and smaller storage tanks for 
finished oils. Located in East Central] IIli- 
nois good business town. No local com- 
petition. 
Address Box 329 








TRACKAGE OIL STATION 
FOR SALE 
Located on U S Highway and railroad. 
Sold 90,000 gallons oi] last year. 
A. B. JAMES 
Rockford, Illinois 




















POSITION WANTED. Seven years expe- 
rience as marketing supervisor of all petro- 
leum products, specializing in lube oils. 
Successful record. Past five years in for- 
eign fields. Full knowledge of operating, 
warehousing, advertising and merchandis- 
ing problems with proven performance. 
Background textile manufacturing and con- 
struction cost accounting. Position wanted 
as foreign representative. Address Box 331. 











Situations Open 


Professional Services 





ACCURATE LABORATORY TESTS 
GASOLINE OIL 


Standard Methods Employed 
Octane Ratings by A. S. T. M. CFR Unit 


THE DETROIT TESTING LABORATORY 
654 Bagley Avenue, Detroit, Mich. 











BURRELL-MASE ENGINEERING CO. 


Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construetion—Testing 








ASSISTANT SALES MANAGER 
with proven, successful record in selling 
to Automotive field. 

Old established, independent company lo- 
cated in large middle-state city that offers 
a splendid inducement to a man not pre- 
viously connected with large integrated 
interest. 

Address Box 324 








ANTI-KNOCK VALUE 
DETERMINATIONS 
THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 3-4020 

















the above views on gasoline and 
fuel oil are contained in an in- 
terim report which has been 
presented to Parliament. 

The committee believes that 
if the proposals are adopted a 
large saving in the Colony’s 
gasoline Bill will be effected. 
The reduction in the wholesale 
prices of gasoline would range 
from 5d (10 cents) per gallon 
in Salisbury to 1%d (83 cents) 
per gallon in Bulawayo, and 
there would be a substantial re- 
duction in the price of fuel oil. 


The opinion is expressed that 
there is overtrading in the re- 
tail distribution of gasoline and 
that fewer service stations are 
needed. The committee also 
recommends that the govern- 
ment should fix the margin of 
profit. 


NEW YORK, June 12. — The 
Barber Asphalt Co. recently 
moved its New York office to the 
RCA building, Rockefeller Cen- 
ter, 


71 


G72 | All Styles and Capacities... But 
Just One Quality... The (est 


Whether it is a small pump for a 
gasoline dispenser — or whether it is 
a giant pump for barge or water 
terminal installation — Viking offers 
the correct style and capacity pump 
to fit the job. 


Viking Rotary Pumps vary widely as 


o Viking Twin Outfits 

to style and capacity — they all have = are available in capacities of 50, 

90 and 200 G.P.M. per Pump. Gas engine or 

Viki ’ motor drives. Regular or fire-wall bases. Pumps 

I ing s may be equipped with Viking Relief Valve on 
Head at slight additional cost. 


the same simplicity of 
original ‘‘Gear Within A Gear — Two 
Moving Parts’ Principle — the same 
rugged sturdy construction — and the 


same long life of trouble-free service. 


For longer life — “For Lower Per 
Gallon Pumping Costs’ 
install Viking Rotary 
Pumps in your bulk 


‘ . \ VIKING TRUCK MOUNTING PUMPS with 
plants. Write for Special New Improved base with radial thrust pedestal 


bearings that insure against misalignment. 

° 2 Viking Relief Valve on Pump Head included 

Bulk Plant Bulletin TO as standard equipment. Capacities of 20, 
35, 50, 90 and 200 G.P.M. Driven by con- 

DAY ventional power-take-off units or other 
2 similar means from truck transmission or 


driveshaft. 


VIKING PUMP COMPANY 
Cedar Falls, lowa 


tt right: A Viking “*Straitline’’ Outfit. The last word 
in single pumping units. Capacities from 10 to 450 
G.P.M. Narrow, compact bases. Single and double 
gear reductions. Viking New Type Relief Valve 
standard equipment. 


Below is Viking 6 Pump Multiple Outfit. Three 
Pump Unit is mounted on Four Pump Base and 
Five Pump Unit is mounted on Six Pump Base, 
leaving space for additional pumps when desired. 
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